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amortization method for investment secu-
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rities although they were able to adopt
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the same accounting method as that of
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GAAP on accounting for securities held

tices.

by brokers and dealers in securities.

Before FASB issued SFAS No.115 ac-

account securities applying

Two types of mark‑to‑market method

counting for securities by commercial

in SFAS No.115 allow commercial banks

banks has developed through accounting

to continue to enjoy the accounting eﬀect

practices by them. GAAP on accounting

on those accounting practices. That is,

for securities held by commercial banks

accounting for trading securities in SFAS

had issued from the latter half of 1960ʼ
s,

No.115 is the same as existing practices

but it has permitted commercial banks to

for trading accounting securities.

select some diﬀerent accounting methods.

accounting for available‑for‑sale securi-
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in the situation of the measurement of net
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