
Themainpurposeofthisarticleisto

clarifywhatcanbeachievedthroughcom-

parative analysis on accounting stan-

dards,andtoclarifywhatshouldbetaken

careofwhencomparingaccountingstan-

dards between countries.In order to

achievethegoal,thisarticlefocusesonac-

countingstandardfortheimpairmentof

long-livedassets(orfixedassets).

Itsmainfindingscanbesummarizedas

follows:(1)Incomparisonbetweenmore

thanthreecountries,similaritiesanddis-

similaritiesinaccountingstandardscan

beseeninsuchacomplicatedway.In

thesecases,itishighlyimportanttofind

themostfundamentalfactorthatcauses

thecomplicateddifferencesandtoconfirm

ifthedifferencescanbeascribedsolelyto

themostfundamentalfactor.(2)Theac-

countingstandardatissuecanbesignifi-

cantlyinfluencedbyanotheraccounting

standard forthesurrounding(relating)

topics.Inevaluatingtheaccountingstan-

dardsatissue,theinfluenceoftherelat-

ingtopicsonitshouldproperlybeconsid-

ered.
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TheobjectivesoftheIFRSFoundation

andtheInternationalAccountingStan-

dardsBoard(IASB)includethedevelop-

mentof,inthepublicinterest,asingleset

ofhighquality,globallyacceptedfinancial

reporting standards (IFRS) based on

clearlyarticulatedprinciplesandthepro-

motionoftheiruseandrigorousapplica-

tion.

Inthiscontext,aftertheeconomicdown-

turnprecipitatedbytheLehmanBrothers

bankruptcyin 2008 (so-called ・Lehman

Shock・),theSummitonFinancialMar-

ketsandtheWorldEconomyissuedthe

DeclarationanditsActionPlantoImple-

mentPrinciplesforReform onNovember

15,2008.ThisDeclarationanditsAction

Plan valueaccountingstandardsabove

everythingelse,thatis,oneoftheMedium-

term actionsisthat・thekeyglobalstan-

dardsbodiedshouldworkintensivelyto-

wardtheobjectiveofcreatingasinglehigh-

qualityglobalstandard.・

Thispaperanalysesthemeaningsof・A

SingleSetofHigh-Quality,GloballyAc-

ceptedAccountingStandards・andthele-

galgroundfortheinternationalorganiza-

tionsanditslegitimacy.

Theanalysispresentedinthispapersug-

geststhatwemustprovideinformation

from academicandotherresearchasevi-

denceoffinancialreportingprobleminor-

dertobeeffectivemechanisminstandard-

settingprocess.
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Thepurposeofthisstudyistoexamine

thecausesofastabledividendpolicyin

Japanese firms.Priorliterature shows

thatJapanesefirmstendtoavoidthepol-

icyofdecreasingdividendspershareorno-

dividend,comparedwithothercountries.

However,wecannotidentifytherelation

betweenstabledividendpolicyandfinan-

cialperformancepresentation.Inparticu-

lar,thisstudyshedsmorelightonthe

rolesofextraordinaryprofitsorlosses.

Priorstudiesexplain thatperformance

classification would promote earnings

managementbyrecognizingextraordinary

profitsorlosses.However,Ispeculate

thatrecognitionofextraordinaryprofitsor

lossescontributestopresentationofper-

manentincomesandsupportastabledivi-

dendpolicy.Iexaminetherelationbe-

tweenastabledividendpolicyandfinan-

cialperformancepresentationinJapan.I

showthatfirmswithmakingpermanent

incomesandnetlosseskeeptheirstable

dividendpolicyattheirnetlosseslevel,

meanwhilefirmswithmakingpermanent

lossesandnetincomescannotnecessarily

keepit.Ithinkthatastabledividendpol-

icyhavearoleinaccountabilityforlong-

term shareholderinJapanesefirms,and

recognition ofextraordinary profits or

lossessupportthepolicybysignalingper-

manentincomes.
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Thepurposeofthispaperistoconsider

therolesofaccountingresearchforac-

countingsystemasasocialsystem,allow-

ingforthesituationofglobalizedactivi-

tiesbyenterprises.Globalizationsofenter-

prisesactivitiesare(a)globalization of

business,(b)globalizationoffinancingand

(c)globalizationofinvestment.Underthese

globalizations,therearetheintegrations

ofcapitalmarketsandtheconnectionsbe-

tweencapitalmarkets,fordeductingthe

costsoffinancing,analysisandauditing.

Andthesetrendsintroducetheintegra-

tionortheconvergenceofaccountingstan-

dardsintheworld.Inthiscondition,in

ordertodeepen mutualunderstanding,

accountingresearchshouldplayavital

role.

Therearesomeapproachesinaccount-

ingresearch.Historicalapproach,norma-

tiveapproachandempiricalapproachare

typical.Historicalapproachistoresearch

accountinghistoricalevents(facts)and

documents,andisexpectedtofindoutthe

historicalinevitabilityofthechangesinso-

cialstructure.Normativeapproachistore-

searchandreview accountingpractices,

andisexpectedtoextractaccountingthe-

oryandnorm.Empiricalapproachisto

verifyhypothesizesonfacts(e.g.,data),

andisexpectedtoobtainfindingsonposi-

tiveevidences.

Thispaperclarifiestherolethateachap-

proachshouldplayforaccountingsystem,

andthemutualcomplementbetweenthese

approaches.
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Theauthorpreviouslypublishedare-

searchpaperregardingprovisionsoffinan-

cialliabilitiesinIFRSandtheirbases.

Theanalysiswasbasedondocumentspub-

lished by the InternationalAccounting

StandardsBoardandtheInternationalAc-

countingStandardsCommittee.Thecon-

clusionoftheanalysiswasthateachbasis

ofthe provision was incomplete.The

authoralsopublishedaresearchpaper

basedontheanalysesofcommentletters

ofexposuredraftaboutfinancialliabili-

ties.Theconclusionoftheanalyseswas

thatthebasisofeachcommentletterwas

incomplete,withsomeexceptions.

Inthispaper,theauthorsuggeststhat

IFRSisnotalogicalsystem,sincesome

provisionsofIFRSarebasedonincom-

pletelogicalorempiricalbases,andthat

theIFRSframeworkdoesnotcompriseof

alltheassumptionsneededtodevelopall

provisionsofIFRS.Inordertodevelopor

reviseprovisionsofIFRS,itisnecessary

toaddassumptions.Theauthoralsosug-

geststhatempiricalbasesareabsolutely

necessary,buttheyhavesomelimitations.

Additionally,theauthorsuggeststhat

IFRSisnotonlyasystem ofaccounting

standardsbasedonadeductiveapproach,

butalsoonaninductiveapproach,and

mentionstheissueswhendevelopingorre-

visingIFRS.Finallytheauthorproposesa

hypothesisthataprinciplebasedsystem

leadstodiversityofaccountingprocedures

andunstableconditions.
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Thepurposeofthispaperistoshowthe

essentialcharacteristicsofhumancapital,

andtoresearchthenewapproachtorecog-

nitionofhumancapitalbasedontheright-

of-usemodelfromaliabilityperspective.

Withthedevelopmentoftheknowledge

economy,therelativeimportanceofthein-

tangibleassetstocorporatevalueismore

increasing.Human capitalisoften re-

gardedas・thegreatestasset・.

Nevertheless,despiteitsacknowledged

importance,itisnotrecognizedonthebal-

ancesheet.InInternationalAccounting

Standards,thereasonswhyhumancapi-

talisnotrecognizedareasfollows:1）itis

notabletosatisfytherecognitioncriteria

and2）itisnotabletomeasurereliably.

Theresearchquestionsforthispaper

are:

1.Whataretheessentialcharacteristics

ofhumancapital?

2.Whatistheapproachtorecognition

ofhumancapitalfrom anassetorli-

abilityperspective?

3.Whatisthenewapproachtorecogni-

tionofhumancapitalbasedon the

・right-of-use・modelfromaliabilityper-

spective?

4.Isitpossibletomeasurehumancapi-

talbyFlamholtzmodel・stochasticre-

wardsvaluationmodel・whichisoneof

theeconomicvalueapproach?
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FollowingthefactthattheIASB has

publishedtheIFRSforSMEsin2009,the

argumentabouttheaccountingandthe

auditofSMEswhichbeganinthe1970s

becameactivein theUnited Statesof

Americaagain.AICPA insistedthatthe

applicationoftheU.S.GAAPinSMEsis

notnecessary,anditneedstomakeanew

accountingstandardforSMEs.Asare-

sult,AICPAdevelopedthedraftofthePro-

posedFinancialReportingFrameworkfor

Small-andMedium-SizedEntitiesinNo-

vemberof2012,andpublishedtheFinan-

cialReportingFrameworkforSmall-and

Medium-SizedEntities（FRF forSMEs）

inJuneof2013.Inaddition,FASBisdis-

cussingatheoreticalstandardframework

aboutsettinganaccountingstandardfor

privatecompanies,andpublishedthedis-

cussionpaperofthePrivateCompanyDe-

cision-MakingFramework:A Guidefor

EvaluatingFinancialAccountingandRe-

portingforPrivateCompaniesinAprilof

2013.Insuchasituation,thisstudyin-

tendedtoelucidatethecharacteristicsof

theFRFforSMEs.Andforthispurpose,

thispaperdiscussedtheChapter1・Finan

cialStatementConcepts・,andcompared

thesubstanceaboutthevaluationstan-

dardsoftheInventoriesandtheProperty,

Plant,andEquipmentwiththeIFRSfor

SMEs.Consideringtheinfluenceofargu-

mentintheUnitedStatesofAmericato

theaccountingpractice,thisstudyindi-

catedthatastheonlyofficialaccounting

standardforSMEsintheUnitedStatesof

America,studyingontheFRFforSMEsis

consideredtobesignificantforfurtherdis-

cussioninJapan.
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Japan,theUnitedStatesofAmerica

（America）areinIFRSconvergencetype

accountingcategory.Sowehaveverified

the stable dividendsmechanism.How-

ever,Japan,byfiscalyear,hasdecidedan

amountofdividendsinthemixwiththe

performancedividendsmechanism.Also,

Americatakesthestabledividendsmecha-

nisminthecaseofdecrease,andthesta-

bledividendsmechanism inthecaseof

crease.

theFederalRepublicofGermany（Ger-

many）,theFrenchRepublic（France）,the

United Kingdom ofGreatBritain and

NorthernIrelande（GreatBritain）,theRe-

publicofKorea（SouthKorea）areinIFRS

adoption-accounting.Sowehaveverified

stable dividend payoutmechanism.At

first,Germanytakesthestabledividends

mechanism.However,Germanytakesthe

performancedividendsmechanism inthe

case ofdecrease on fiscalyear2007.At
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second,Francealsotakestheperformance

dividendsmechanism.However,France

takestheperformancedividendsmecha-

nisminthecaseofdecreaseonfiscalyear

2007.Atthird,GreatBritaintakestheper-

formancedividendsmechanism.However,

GreatBritaintakesthestabledividends

mechanism inthecaseofdecreaseonfis-

calyears2008and2007.Finally,South

Koreantakestheperformancedividends

mechanism.

Fromabove,Japantakesthestabledivi-

dendsmechanism,andsometimetaking

the performance dividends mechanism.

Americatakesthestabledividendsmecha-

nism,too.However,Americatakesitonly

inthecaseofdecrease.AlsoGermany,

France,GreatBritaintaketheperform-

ance dividends mechanism.Sometimes

they take the stable dividend payout

mechanisminthecaseofdecrease.
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Someissuesonaccountingfortangible

fixedasset,investmentproperty,leasedas-

set,inventoryasset,andfinancialassetin

IFRS（includingIAS）arecomprehensively

examined.Furthermore,thedifferencesbe-

tweenJapaneseaccountingstandardsand

IFRSonaccountingpoliciesforassetsare

analyzed.

Asthebasicandimportantsubjectson

accountingfortangiblefixedasset,theini-

tialrecognitionandmeasurement,subse-

quentremeasurement,depreciation and

impairmentareinvestigatedtheoretically

andempiricallyincomparisonwithJapa-

neseaccountingstandard.Atthetimeof

remeasurementofatangibleasset,anen-

tityshallchosethecostmodelorthere-

valuationmodelasitsaccountingpolicy

andshallutilizethatpolicytoanentire

classofthetangiblefixedassetunderthe

provisionofIAS16.InJapantheapplica-

tionofrevaluationmodelisprohibitedfor

theremeasurement.Although Japanese

accountingstandardforbidsthereversal
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ofimpairmentloss,IASrequirestherever-

sal.

Inthesamewayasthetangiblefixedas-

set,thecostmodelorthecurrentvalue

modelmaybechosenattheremeasure-

mentofaninvestmentproperty.

Japaneseaccountingonleasedasset,in-

ventoryassetandfinancialassetalready

achieved international convergence in

manypoints.

Theapplicationoftheprincipleofmate-

rialityenhancestheusefulnessonpresen-

tationanddisclosureoffinancialstate-

ments.
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