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2. ERABERICHEITHFEERTDKE

AW TIE, FRICZER Y MR LTV D
BN LD XD IR E i 2 TV 2D DA
IZDWT, FRHIEBEROEEN 7 +— 71 A
ZHTTHRETL TV E LY,

7= & 2%, Jensen (1986) TiL, B¥D 7
U— - Fyvia7o—nERT 513, &
¥ENAHRTIZ Vo — s T A RBEEK
THZ EREMLTWS, £H95 L7270 —-
vy va 7 —ORWPEEDOR MITEN
WL 52 DRREERHD (ZV— X
Y27 u—{Ri), %7 Myers and Majluf
(1984) TliE, EEREE LEEXZOMDIE
WMOIEIPNERFAET D5, SMBERE O H
EE RS D728, BHEIINBERZE T
HZEEREMLTVWD (BEyF T« A —H—
i), 29 LeWiemaErd 5720,
EEEORCYBORITER AT 570 Liv7any,
DeAngelo, DeAngelo, and Stulz (2006) T
X, BR¥EOTA THA I MIETT, BYEK
N EDbHoTL A EEHLMNILTWD
(A 7Y A 7 NG,

Z ) L7z Tt 7e St 5%, Fama
and French (2001) Ti%, O#EME, @O
B, O, SRS TTE)E R
SHEODL Z MR L TWD, WASHED &
<, E¥EBERAREVZE, BYEHEETD
Bmrdbo, —HFTERERSPENITLE,
B X4 2 4 3 5 AIREMER B D & D AR
SE, MEEE{TH> T\W5, %7z Leary and
Michaely (2011) TiZ, A4 FHELDORER

AAREROESTE SRR ORERNME

T2 AICHT-- T, HEROIEFE L
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B EE 2 DAREERH D & LT, Oh¥%
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(I & & PE O ENE 08 PE IREAT AT H =)
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DB T =T A% HThH, JAH (1992),
ZH (1997) TiE, HARMGFEITA Y MM X
DL LA 1DV ELY & b S 720
TERMBOR % &> CEZ EFAT 5, ek -
FrH (2008) Tix, HAMBEOME - IR 1
BEZX LT —_A FAE LTV, HARMZE
X1 RS20 OFdY % BEik U 72 Bl Y BUR &
L TWAZ ENERINTWDL, 22
T, AWFIETIE, 1HEHZ 0 EYE 2 S8
RWRZEICLED XD RN o 5 D0 EH B
DT HZ LT T 5,

LERBLYBORICH B 52 5 HINE LT,
Z 2 TIEOME KL IR, OBk,
QEPEHIEE, @Ak, ONFEHm, O&ESr
Pk, OFIZEOZEBNE, @FEFHER L &2
D BT 5, FIRESCE A OKEED E ST,
BEYJREDORESZRT I EnD, BERY
EXADTENTHIND—FHT, HEH#S
NETFE, ZERY LV e LAREKRICH
&R ERET A RELH D, FAlE
LFEOLEFIENE L, B DHWVITHATREEE
FESOEEDEIENEmWGEERE, BYITHE
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BEnb, BEBRBENRKENEE HDHNIZE
BEFMNPEWVRET, 74 741 7 VAGR
VW EES T I FERY) 70 Bl XY BOK & i 9~ % Pl RE
PER @Y, ETSMNBAT — 7 RNV F— & D%
ERIR R AEET 2 L WO BRI D, FxXt
AL PO AL 72 & O BL Y BUR 2 50 LI <
W ERHERI SN D, Ble - AlEEARR & D
Boer <AL TWHEED, EYFREN
BB EVIBLURTIE, RERYBUR ZHMERFT
LAREME S HDH, —HT, ==Yz ri—
A FOFHKIEW I BT, LERS LY IX
T L AFIZEIZ & o CTREMRAYIC AL Y %t
AR YBORZE M T LML H D, Bl
JREL U A7 OFEE, 1FROIERIHIERE L
) ==V — s IR NDKNN,
EORYITENIEE L E2 D52 &%, T TI
FATFRIC K D R ST 5D,

— 5T, ERETROFEN, BEORYSTT
ENCED XD B E G2 DI HON T
FLbHaCHR s T, ¥EEERE
O DIATIIED % < 1%, REHI I iHAE 2 B
HWHIRICY 7 M52 LT, REREE D
KEENZTRREEZ 2 Pr—L LTV
AR FER LTV D (e.g. McVay 2006, Fan,
Barua, Cready, and Thomas 2010), Z 9
L 72 #F9e0ittifi 2 © 1 C, FASB X° IASB 7¢
EOSFHER EWERIX, ¥EEETOT T R
YT b T RERE R E~OBEBEOF EA2 T
LRV IGEIT D L O, SFtAELEHE S
# T & 7= (e.g., Massaud, Raiborn, and
Humphrey 2007), Z D7=%, KESCEM,
F—=A LTV TR=a2—V—F K, W H
72 EDREDL X, Pro Forma Profits 72
LI Underlying Incomes 72 EBEFIT1E
TR IR EEZ R T 28, KAMEB OFiE
RO RZITo TS, 29 LIcEX &I
KHHRAIZ, AT, —R72W LIZEZE T
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ORIz AKERLRE RFIEE, OFERS, OFE
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B, FEEKHE (NI) & U CHiFIZE, BEERF]
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(Volatility), #E&ZFMER & L TEN R
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(Foreign) # & 0V HIF 5, S HICEMBER
DEEE LT, HER - B, MR - R
FThoHaxE 1, LN E 0 LTH4I—
B Dpp), SDHICHFEH I —Z% (Dpp)
LIS (NI) DOAEEZ BT AL,
EIToT, SIDITFEREFEXEDOX I —EHK
T VITITHAIA AL TN D, RGO
FIZE 7 CEYJRENENTH L LA, &7
TERL Y BUR 2 MEFF L0770, BB D3R
ThH5EI2IE, FHRIZEY 2 8RS 5 Al
REMES B E D720, LERLSBUR Z HERF LIS
<V, BEMBEARKEWGAIZIE, B¥EOk
EEASWVIMETLTWAr—ANREL, £z
SRFIRAT — 7 RV A — & OBRMEZ L
TV RERNSH D Z LD, FARICZER
UEOR 2 HERF D L ENEN B E D & DSHEH
Shs, REOHFGVEVGS, AFETEE
FED RN EWEAICIL, AT — 7 R —
EDZENTIEREENER L D Z LD,
ZERL Y BOK 2 &3 5 fRerE mv, Rl
DEEMER WG, ZER Y BOR A HERF L
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BERADFFRR LD m WIS ITIE, FERAY 722D
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HEE LI, SMNEAEREZORHKLE
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YEGR A2 FRHIZIES RO OND Z LD,
LERYBOR ZHEEF LIS W h LI,
S =B REKLSNC O TE, TR
THIIREECTHERT 5 Z &I2 LY, 8D
ARE—PEIZxS LT 5,
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MIRF-T o HAEFHEOE FERZE 720 LITRREFI
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i DIEM B D IOV TR 5, S5
(YRR &M & DR ZETUIZ DWW T iR
At L7z, MDD RFTTHLHEITIZE D T
X722V S & AT, e R Y BOR TR
52 EIXHEEEC 2D Z RIS N DY, —
FT, RERIRAREN BT CTH D LG,
HERYBORZHMRF CE L OICRD TN
HH D, RIZZ ) LIeFHELHRTED
L9 ThiuL, EHERFOCRERE 2 ENE
WHIREEE 7TV 7T HIET, BE
BlUBOR % XX D DICEHBL TV D L /LD Z
EMTEDLE LivZelny,

FERDET NVAETER LR G, B3R 7R
U LR RIZR 23R C db 2 A ZE DRI 45 7
BETH LA, ZERSBOR 2R
DR & B I BT 5, ARICTER Y723
BOBRFETH-T-E LTH, FRlFIEE A
ML, #ifRENEFChIE, BEITLER
UBUR MR DI & 5 2 e D,
FNENOET VLI TRROELY Th D,
Pro(Sta_Div,)

= f(a+B,NI,+B,RE,+B,PBR,+5,Ages,

+B5Scale,+ B, Tangibles,+ 3, Volatility,

+Bs Debts, +B, Cash,+,, Payout,

+8,, Foreign,+ 5, Financial ,+ 83D pz ,

814D, X NI,) (1)
Pro(Sta_Div,)

= f(a+B,PE,+B,RE,+j,PBR,+ 3, Ages,

+B5Scale,+ B¢ Tangibles,+ 3, Volatility,

+Bs Debts,+B, Cash,+5,, Payout,

+B,, Foreign,+ 3, Financial ,+ 8,3 D pg,

Jr:814D1)E,z><PEt) (2)

Sta_Div : H#d - Al Y HRE ¥ I —

NI - 4 HHER] 4

PE : fHH B2

RE : ® kA4

PBR : Rfffifli & FERT =R



AAREROESTE SRR ORERNME

&2 {RE1 DELXHEHE

1Q 2Q 3Q FHE | BERE
Sta_Div 0.000; 1.000] 1.000 0.741 0.438]
INI 0.006, 0.020; 0.040, 0.022 0.105
PEope 0.022] 0.043 0.075 0.055 0.153
PEor 0.019 0.041 0.075 0.053 0.157,
Dp-ore 0.000; 0.000; 0.000, 0.084] 0.277,
Dre-ore 0.000; 0.000; 0.000; 0.010; 0.100,
DpE-or 0.000 0.000; 0.000, 0.074 0.262,
Dre.or 0.000 0.000; 0.000, 0.007 0.086,
PBR 0.724 1.261 2.293 2232 16.836,
RE 0.090, 0.192 0.335 0.209; 0.389,
Ages 6.107, 6.417 6.628 6.294 0.545
Scale 9.586) 10.551 11.638 10.706] 1.659
Tangibles 0.166, 0.279; 0.405 0.297, 0.182
Volatility 0.010, 0.017 0.031 0.028 0.094
Debts 0.389) 0.552 0.702, 0.542 0.211
Cash 0.086) 0.146] 0.239 0.180; 0.134
Payout 0.110 0.254 0.444 0.446) 4.275
Foreign 0.005 0.029; 0.097, 0.070; 0.098]
Financial 0.105 0.209; 0.350, 0.236] 0.160,

=3 {xEr 1 OEE®REL (Speaman #HEEREL (BL) & Pearson fHBE&®E (£L))

Sta_Div [NI PEope PEor DDEopr  [DPEope  |[DDEor  |DPEor  [PBR RE Ages Scale Tangibles [Volatility |Debts Cash [Payout  [Foreign |Financial
Sta_Div 1.000]  0.146| 0.087| 0.094[ -0.163] -0.043] -0.132| -0.057) -0.043] 0.192[ 0.123] 0.178] 0.033] -0.109| -0.096[ -0.046| 0.017| 0.073[ 0.187|
INI 0.286] 1.000[ 0.886] 0.894[ -0.150] 0.001] -0.137| 0.008| -0.006] 0.483 -0.069[ 0.018) -0.044f 0.453] -0.149 0.099] 0.000[ 0.091] 0.019
PEopr: 0.285|  0.864[ 1.000] 0.996[ -0.065 -0.050[ -0.059| -0.041f 0.005| 0.432| -0.126] -0.017| -0.053| 0.585] -0.119| 0.119] -0.005[ 0.088] -0.010)
IPEor 0.300[  0.899] 0.959] 1.000| -0.074| -0.040[ -0.062] -0.043| 0.002[ 0.441| -0.124| -0.021| -0.067| 0.578] -0.145 0.131f -0.004] 0.092] -0.014
DpE-ope -0.163| -0.420( -0.258| -0.286| 1.000| -0.031] 0.880f -0.026| 0.010{ -0.081] 0.033| 0.011) 0.051f -0.020] 0.141} -0.090] -0.108| -0.063| -0.017
Drpe-ope -0.043] -0.044 -0.155 -0.128 -0.031 1.000{ -0.029] 0.577) -0.001 -0.020[ 0.008] -0.048 -0.024] 0.023| -0.013| 0.013| 0.053] -0.024 -0.032
Dpk-or -0.132 -0.391f -0.230[ -0.244] 0.880] -0.029| 1.000[ -0.024 0.006| -0.063[ 0.027) 0.003] 0.032| -0.021f 0.103[ -0.077| -0.109[ -0.059 -0.018]
Dre-or -0.057 -0.024 -0.125| -0.132| -0.026| 0.577| -0.024f 1.000f 0.009] -0.039| 0.013| -0.041) 0.006| 0.026|] 0.022| -0.004] 0.030[ -0.022| -0.022
PBR -0.068  0.051f 0.117[ 0.053] 0.026] -0.004| 0.004f 0.024| 1.000[ -0.039[ -0.009| -0.009] -0.004| 0.023| 0.060[ 0.004| -0.003[ -0.013[ 0.000}
RE 0265 0.474[ 0.422) 0.505| -0.182] -0.025| -0.146[ -0.054| -0.229] 1.000] 0.046[ 0.035 -0.006( -0.140] -0.342] 0.096/ 0.012[ 0.064] 0.024
Ages 0.070| -0.186| -0.232| -0.233| 0.036] 0.013| 0.031] 0.021f 0.007 -0.091 1.000{ 0381 0.226] -0.169] 0.158 -0.369| 0.001f 0.029] 0.411
Scale 0.178 -0.047[ -0.015] -0.043| 0.010] -0.045/ 0.004f -0.040[ 0.083] -0.106| 0.373| 1.000] 0.148 -0.152] 0.261) -0.286| 0.004| 0.450] 0.648|
Tangibles|  0.035( -0.135] -0.088 -0.143] 0.054] -0.024[ 0.037] 0.004] -0.009] -0.081f 0.197] 0.125| 1.000{ -0.103] 0.165[ -0.470| 0.001] -0.090 0.092
Volatility | -0.234[  0.195]  0.184 0.182[ -0.037| 0.046| -0.041] 0.042[ 0.027) 0.065 -0.294] -0.373| -0.225| 1.000] -0.059| 0.134| -0.007| 0.024| -0.121
Debts -0.097| -0.358 -0.274] -0.375| 0.141] -0.014] 0.104f 0.022| 0.276] -0.697| 0.163| 0238 0.139| -0.234] 1.000| -0.451] -0.010f -0.169| 0.166
(Cash -0.019]  0.257| 0.229] 0.278 -0.094] 0.012| -0.079| -0.005| 0.004] 0.306 -0.290[ -0.231] -0.457| 0.272| -0.424] 1.000] -0.003| 0.056| -0.159
Payout 0.320f  0.051] 0.059] 0.072| -0.451] 0.051] -0.426[ 0.011f -0.023] 0.206] 0.062[ 0.093] 0.020[ -0.259] -0.111f 0.005| 1.000[ 0.001] 0.003|
[Foreign 0.113|  0.255[ 0.254) 0.263| -0.083] -0.039| -0.077| -0.040[ 0.025| 0.149| 0.091f 0.561) -0.101f 0.046] -0.195 0.072| 0.007| 1.000] 0.208|
[Financial 0.198 -0.023|  0.009] -0.017| -0.013] -0.033| -0.014f -0.024| 0.203] -0.040| 0.416[ 0.679] 0.120[ -0.330] 0.157| -0.122] 0.143| 0.365] 1.000)
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Ages : BN H HokHK

Scale : &% FERFLIRXT A

Tangibles : A [EH & & rE

Volatility : & MR R 2 (5 )
Debts : ff&

Cash : Bi&+ A 1ML

Payout : il 244

Foreign : #ME A Frik LR

Financial : 4@t ES Fekk g

Dpp : Frficflas - BF, MiflE - RESX

~ —
~

Dos : MR - 575, FRGERILE - AT 5

>~
~ —

g

BB D FEATE B X OHBIREIL 3 2,
F 3R LTWA,

IV BREERS R

ZERL Y BUR & EE R R OBRMEIZET 5
FREERE R 2R 4 12/ R LTV 5, Panel A (2
%, FrperOF s 2 B ERAR 2o LIS E R 48
L7292 T, YA DN RFCTH - T
b, FHrIFIE DN BT ThH OGS, LERY
BURZMERF Lo <D 22 E D MITHONT
L TW5, Panel A 12 X 3T, Y HIHR] %S
SBMEFRE DRI AW TITIETH D = &2,

x4 RERBBEK & FERTOERME
Panel A fEH IR - B, IR RT
Operating Income Ordinary Income

Significant Significant

Coefficient Wald Coefficient Wald
Probability Probability
NI + 11.138 1140.065 0.000 11.548 1318.087 0.000
RE + 2.239 550.396 0.000 2.234 548.139 0.000
PBR -0.070 219.722 0.000 -0.071 228.300 0.000
Ages + 0.103 13.728 0.000 0.104 14.366 0.000
Scale + 0.107 76.532 0.000 0.105 73.483 0.000
Tangibles -0.589 44.578 0.000 -0.607 47.478 0.000
Volatility -17.673 1289.984 0.000 -18.086 1506.705 0.000
Debts -0.319 12.008 0.001 -0.354 14.757 0.000
Cash +/- -1.291 105.875 0.000 -1.300 107.587 0.000
Payout ? 0.001 0.061 0.805 0.001 0.330 0.566
Foreign -0.222 0.061 0.168 -0.216 0.330 0.179
Financial + 1.162 1.900 0.000 1.166 1.805 0.000
DPE -0.558 150.187 0.000 -0.486 105.566 0.000
D _xNI -6.307 33.637 0.000 -8.075 52.150 0.000

Cox-Snell R2 & 0.207 0.207

Nagelkerke R2 3 0.304 0.303
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x4
Panel B fEH AL « AR5, HHIHRIFIGE - R

AAREROESTE SRR ORERNME

REMLBER & RERTOBMKME (BE)

Operating Income Ordinary Income

Significant Significant

Coefficient Wald Coefficient Wald
Probability Probability
PE + 8.352 1284.128 0.000 8.198 1332.942 0.000
RE + 2.277 566.490 0.000 2.252 550.608 0.000
PBR -0.074 254.602 0.000 -0.070 229.943 0.000
Ages + 0.143 27.218 0.000 0.120 19.196 0.000
Scale + 0.100 67.417 0.000 0.096 61.890 0.000
Tangibles -0.644 54.193 0.000 -0.581 44.103 0.000
Volatility -19.995 1521.478 0.000 -20.575 1584.671 0.000
Debts -0.546 35.486 0.000 -0.400 19.259 0.000
Cash +/- -1.329 113.554 0.000 -1.298 107.768 0.000
Payout ? 0.005 4.151 0.042 0.005 4.142 0.042
Foreign -0.211 4.151 0.188 -0.156 4.142 0.329
Financial + 1.140 1.734 0.000 1.131 0.952 0.000
D, - -0.040 0.091 0.763 -0.294 3.626 0.057
b XPE -3.152 0.320 0.571 -2.844 0.200 0.655

Cox-Snell R2 & 0.200 0.201

Nagelkerke R2 & 0.294 0.295

MR FHINCH BARKETHRE SN TWVD, 2
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REMENH 5,

FREER A OV T, SERRIZE 2N R T
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ThHHEITIE, BERYEORDHERE L7
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KD ENHERTZX B,

Panel B Tl%, TFpHIFIRBRFTh o
ThH, MARPRFTHLIGE, KERYSE
REHER LT <D ED M aat L,
FRtIRIIE DR T CTh AL AT, ZERLY
BURDHERF LICK < 70D —H T, MRz H
FThHhoTHT L HEER Y BUR MR C
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MZEHRXT 28] "FETFLHA TS, 20
BEN NI H D NENOHIBR X, Ok
B TR FTRE /R MER T H D 7y, @ME IZITFI
HARE TR WT 7 22 HT 50, ThbH,
NHERORGIREE LT, TORTEWHEE
B - RFFCE 20200 BRI 2 L7
WS, BEAHIEPETH 5 72 D@D FAF i
THAREMEN B D, b LIRESRIRO A h % i)
T, QOB E LRV ATREMED &
5 (HAREEZESF225), BFEN—AXY
T AT OFTIE, BEEME ST DG
DRI ARET D, Lizi-o T, AWEAE
BHEN—AXT T 4 TOTFTTR#BELELY &

L6, XEEHEZ L VEMLR2TUERS
RN THAD,

PLEOE R D, EESFHEETIE, AW
BEARZMIZEE L L CGRiRT 5 Z L3kl

NTCNAZ LR L=, F7-, IASB il
GE A7 1L —ATU—7 | ITIEILL T, &

PEN— AR T 4 TS BT 7 a—F
AIREME A MRET L7z, SCRLE O YE T
& LB ER OB ZEXT 2R8I ki
X, ERICTREI FTRR R MHER, F I ITIX
FIHATRE TR WT 7 B ANV HIWHE L ST
Wz, NBBERORERIRNEE LT, FratE
G - RFFCE 0 ER, %%@m@am
MRS TND Z &2 REMICET S &,
A%%K%%Fh%2~&747®TTMﬁ
L&D ET256, XEHZ LVEMT S
VN D T & RS LT,
BREN— AT T ¢ TS L NHIEARD
Wik REENTEINTS, O 1207
Tr—F L LT, A=A T ¢ TICH
SN EROEHT 7o —F ZHEfTE 5,
T, RIZ, AER—AT T 4 TIHES

78

SANHBEROBHT 7'n—F2ELZTLH L

(2 L7z,

IV. afis— 225 4 712Kk
DANWERDEHT 70—
?.

RIOEZ > a o TlE, AREROARE R
PEIZ R D, B O W AN E FE /N — AR
T AT TR AT ElgoTWW =, £IT,
K7 arTlE, SECEM O W2 B
H1Hlz, A N—2AXT T 0 TITHESA
m%ﬁ® kT 7 a—FICoONWTHRET 5,

BIE = AT T 4 TS ANIEARD
kT Ta—Tg, fliHEa Yy 7 #HWT
E4{b &5, Theeke [2005, p. 52] (2 L4
X, EURIATAEROTEEF L, SITICT 0 &
EOELFTHY, BOHHERTHESZ
Sl enTtxsn, i, ANHWERDE
LETHAIMNEET, BHoAREE TR
TEXDLHERMEZART 5, ¥R L, A
FUTOAEE LT EEShD ik L, #%&
ITEEOAMKE LTE LSy, 2T,
BNER—ART T 4 TS ANEARDTE
T —FIE, NHERDA L NT b
%E%M?ék 2, NRJEAR L fho£fE &
OFPPEICE R LT, thofAaffTcirbitTn
HRFHLE A NPERICHEAL LS & 357
Ta—F &9,

IASB [2013a] Tix, AfF L, MEEo
FHOMER L L TEENRENEIRZ2BiEd

HEAEDFHH ] (par. 2.11) L EZSNTW
5. TEEKESE 16 T, [MEX %

BIICEHM 2B R 2 R X, (Sl R
THDERDOLNRWEEX, TOHEME

BEHLZLOE LT, BhEeT 5, EED
LNTHY, EEOHE THX(EZ HRITMH
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JET D 2 LIFTERY, AREARL, @A
1To MK HE S &, TASB [2013a,
par. 3.33] THE I TV B AEDERR & il
BLTNDENZDHEAD,

Theeke [2005, p. 52] 1%, Z O X 9 7eidik
W2 h, AfER—ART T 4 TS AW
BAROEHBLOHRT Ve —F L LT, K
DIODT T —FEERLTNVD, T4
pbH, (1) BERBESEMAET 7Ya—F, (2)
V—2EET7 7a—F, BLO (3) BRA
g7 a—F, Thd,

£7, (1) ERBHESMAE Y 7o —F 0
FREUE, BRRIATAGORERES| H T REM: & 163
B ORI rTREME ORI F H L, 2R
WA 5 2 EHLBE A NHE AR
LE2&ETDHDTHD,

Theeke [2005, p. 53] IZ L7223 > T, ZHR
RS ORFHLE 2 NPEARIZEA T 5 &,
WOBY ThH D, EHKIE, ANEAROFAH
ETHLINEEND NEAREZMEY ANLD
L, AE ((EAANBIE AR ; borrowed human
capital) ZFF L7 5 L RIKFIC, =T AN
ANERZEE (ETHFRIREO-S, BlE
AT ARJEPE (unassigned human assets) (2
X43) \ZEF B35, B, BERT ARG E
T AEERY — B R 72 & o BRI lEAliE
2 2 A (BEERTARE ED S AR
& A (employed human capital) (Z#E%)
LTI 25T 5, 2L, EHEESE)
BIER EIE U T, MEEERMAIEERIC
XHh 9,

S X|Z, Theeke [2005, pp. 54—55] T &
ux, (2) V—2AET o —FiF, ZRIA
HEMAET n—F LRULL, V—RESE]
EOFLMEIZEE LCANERE A R T
2L LS ETHbDTHL, U —RAMET
TH—=FIZONTIE, ROEZ v o THEK

AR 2, U —AHBITIE, SKHA@H,
FHIR, AT 2a— VR ERBEMTH D
72, AEOGHEE BIAE S IHEE TE 5
EINDH, NBEAR TITNE D N EEE 2 45

L TWD,
m%IZ, (3) MBAMET Tu—FI3, W%

&% & OFEELSIZER LT, AWEARZERL
THRT D7 7u—F&0no, [K3] 1%,
IAS37 1514, MBEAMEKLKOMBEEE] T
RENTBFABOHWHHETH D, Z DK
MO BN D X, BIMEORTEDORMIEE
TIEEL WA, BEETLRZROLINLS
BIEIZH 2 b OBNEFBAEICK IS I ND,
Theeke [2005, p. 55] 1%, ZEF L RELE|C
FOEEEDNRTETHr—AZRY LI T,
R FR BRI B/NN S D56 &2 BET
Do FIHKEORAMBELZMZ DD, -
¥ THEYo) @23 mL, Fio
AR —EKEE (B AMEORE) £T
Mz b exHIEET D, MBAKET T rn—
FTIE, 9 LEEEN A NFEROERS S
AifE L LT, AEARZEFIAMELE L TR
THEOIRDET T u—F %9,

ZO XL, NEREZAE N—AXT T 4
TNCHEASWTHIBB L RT 57 7o —F
LT, 329077 a—Fn"H5ZEaHL
MLz, b7 7 r—Fi%, ABEA
DAE IR DM O B O B5E &R+ 5 0T
HIUE, MoOMTEAIN TV RS
ANBERIZHEHAL LS ET5bDThoTz,

Z® 5 b5, Theeke [2005] 1%, (3) fBIEA
7 7 —F 2 XFFL TV, LR,
ZOT7Ta—FIIANHERD A NT 24l
ZRETH O TR L, BROIEFLIZE -
XL &2 ETHrHDOTHoTe, £ T,
AFETIE, 2206507 7o —FDH b,
(2) V—2AET7T e —FIZFB LT, M
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[ 3] gl %’Iﬁ&lﬁﬁ%ﬁ{ﬁ@%’—ﬁwif: 6 [its uﬁ%ﬁ‘

(o)

A\ 4

EBRLERIC o \\\
BEL-BED No ;%ﬁ?ﬁé No
BB B2 Ll ///
Yes Yes
FH DA REHEA No o \\\Y% R
<<:: oI [FEAELN? ///, >
Yes No
\ 4
EEEOHD No(#h)
REUM?
Yes
N \ 4
BlLeWE EBRemOMT % LA

Hidi : TAS37, Appendix B — Decision tree 7> HEHENFIH L7=bDTH D,

MEET WM EESSH LW T e —F R
BHATREME 2 RZETH Z LT LTz,

V. HHEEFVIZHEDSL AN
%fj:o)%ﬁ L mul?gk7 7 a—
a’.

U — 2B OBEN D NREARZ i L
TWA ATt & LC, Lev and Schwartz
[1971], Turner [1996], Rosett [1998],
¥ L O Theeke [2005] 238 %,

Lev and Schwartz [1971] £, 3 TIiZ
1970 FARUTIB N T, ANHIEAR DRI E &
U—2AmG|IOEPEZERL TWD B
[1973], 276-277 H; BJIl [1994], 11 H),
ANEARITERY —2 LRLL, tEICE-
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THTA SN TVWDEARD T — B R R¥ENME
D ZFC, NAJEARMMEZ & PEMNZE B L,
RO Rk fe 5 X Z2 ABANCE B35
LbOLLTHMTLZENTEDLEEIND
(Lev and Schwartz [1971], p. 110; & #
[1973], 277 H),

Turner [1996, p. 65] 1%, TAS17 OBIEIC
FHA LT, WEMEMIZHTA L TWRWETR
EEEETH-> ThH, [AS17 ORIMBLIHES
72T b DIZH>NTIE, EffxE LTt k1
THZEZROTWAHZEICELT S, £Z
T, V—ARFIOIRT, ANBVEARDERE L
LTHRBmEINOIRETHDHebIE, AL L
Tt LS o REWIFRRR I (EEER S
Latfaflt, TEEBOIER 72BERkIAHRE L 7= B3
HEH) 2BET 25X 5RO TWD (Turner
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[1996], p. 68),

Rosett [1998] 1%, Lev and Schwartz
[1971] =T /M EESWTrE IRz EB T %
W OES | BT A2 B PE L L, FrEXIL -
U—R B E 2T 20D LR L
T, FEIEFZEEIT-> T\ 5 (Rosett [1998],
p.2), AREIFMETIE, OBELSHTZH
il o> BLAEAMAI A3 BRLAE RRGR S 4 T 2 B ERR KA
LIFIERIETH-T-2 &, ORENEH OERE
{BIZFEY S LS Ly DO INIEZEY 27
(B) LEOHBEZAELTW-Z &, @b
b NG TRE 288 2 A MEN A2 S
TWAEPO X IICERTGNRKISEL TS
EHEEESNDZ L, PHLMNIENTWD
(Rosett [1998], p. 1; Theeke and Mitchell
[2008], p. 128), Theeke [2005] Di#imiL,
At v a vy TCilk_7z@h Th s,

U EoiEiwns, V— 225 0oMEATA
HIEARZ BE L T D ATHFIEIC DUV CTHERR
L7, BLFTIE, WD IASB U —2&3H S
nYxl NOdmA B E AT, NERDOH
LWk T 7' e —F DB FRE CTh 2 G
ERET S Z LT Lz,

2013 45 H, IASB L, U —ARFhHiH%
DOF LWABEE [2013d] 2AFLTW5,
ZoHRT, V—2lix, [&E (FEE) %
3 2 MR 2 — I 72 U el & A8 #
IR T 23K L EFZSNL TS (par. 6),
KEROKHEDO—> L LT, [MEFIIAKYE
[R] #WPEHED ) — 2T 5043
720 | (par.5) EHESNTEY, HEE
PFEIZKI LT, V—AEEtOmEHEEE T T
VW, ZORERRORILE LT, ROk HizihR
HILTVD,

[TASB i, EFi13XY) —2ADORELZERE
FED Y — AT D MBI & 2 I

T2 E2REL, T LTV —RAERA
BAR R OHIP DGR T 5 B OFEIRIZ L7220
Z iz Lz, T, TASB 13MEFEZ %
WIZEED ) — AWM T 5 Z & 28T 7-<
ol b TH D, ) (IASB [2013d], par.
BC83)

IV, BATERHETIE, U — AL o
A E DT ANERD A T o2&
TWRNZ ENnD, KT, AERNE
TEEEE PE & I EPEDO W T ORSE AT 5
ZEEHLMT L, b UHT LWABEREN
RASHNZ (L SN2 & &2 ) — RA2E O
OB EENRIN S LTEH, AW
EROAGRIFEICER LT, ARETEEE
WCHEL 2 THERTEM ) & L CRARTZENT
T, UV —AHOMSE NG AR
AT EEZHND,

BATO Y —ASFHEETH S TAS17 [V —
A T, TETAICHED U X7 &g il
ZHWEREL LT, 77 A F R U—RF
AR —F 4 7 s U= 2D NN
SEEhb (par.8), HIFEDOLE, U —A
XA NG RN D N, BEIFTA TN
T URAMBEEI NG, NWERDGE, [ITF
2D U R 7 LRREIE ) 12DV
nix, NEANA L —F 47« J—2
ICHFEIS D ATREED EV, 2T, AW
GAROMETFMOMER] - 27 & SfExEE LT
Wik AZLiIETERY, FIT, HiLn —
AR TIRBEN TV A ERAMETT L O
ZRRET 2,

2009 4, TASB I, Fta&r [V —= .
PR AR 2 FE LD, TASB [2009]
T, V—RAEHOH T e—F L LT,
EHMEET L (V—RAZNZB W TAELLE
PELAEZRIET HET V) BiEE ST

81



% (par.3.26), Z 2T, [HERAMEEEL I,
EFNFEEL ) — 2B T 5
MR 2 T EEEZ O, U —2AE LT,
BEFENY —2ANLELD Y — 2RO ELT
2% (Bl5|_N—2THlE) 29> (IASB
[2013d], Appendix A), KD 7| H X %= & A
STz,

[—3BD U — 2K % U — 2P DI O
OO (ZrAF R =),
itV — A &2 RIBITHRKE LT D
(AN —=FT 47« V—R) OTIERL,
i 7 7a—FIET_XTO U — 2% Y —
ZHIMIZ 725 U — 2o AME D TS &
LCHEYH# S, (TASB[2009], par. 3.26)

ZZCHEHAMEET VE NBEARICEHAT S
&, ¥ (NWEAROMET) 1T, ERAREHO
FRAERERTC, (R (NWEADEF) 1D
NBEARZ T DHERIZBUG L, Fkots
HaEOSHhFmGH A O, thF, WEEAIT,
o, ERAEAOOREHAIEICESE, &
FLIC A BEARZ BT RGEA, sHiie LT
S D W 2 15 D HER 2 G35,

IASB [2013d] T, 8B L, @
U —205, @V —2HH, @V —2D%
B, OFMEMHELE, OFEFORE, BIO
@HIE CHPEIER LOHELHE) N&T 5
nNTWb, 2T, ANUERDY —2R, =
O OFTRHIEZ e T DG E R T 5,

FROIZ2NWT, V—2DRKKZ, (a)
MK OBITINFE SN B FEOEHICK
fF3 20890, (b) HEEKPFEE ST
& PEDE & LT DR 2 —EMIRIC b7
D il & AZHUTRBHR T 50 E D Dy, DEERE
7% (IASB [2013d], par.7), (a) 1%, %F
EINTEANOERICKET 5720, HtEs
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MWETHLDERILND, (b) IZOWNT
AfETIE, AENN—AXI T TDFT, A
FEARDOSFHRIEZ I > TnD, DRI,
AfEY A ROBFENOLEBETH0DT, XElE
oo HREERM L CTIRADMNER D D,

IASB [2013d, par. 12] (Z&31H1E, %%
TR 28 U CTHREE SN B IEDOE R % 15
K 5871, BLOREE S NTEEDOMHHIC
L VLR Z 15D RO 5 %A 5 H R
LB, HIFEIE, HEHIMTIC ARE RO
MO0 RFHMERRICH LT, &b E
BB R B2 DUELAT D BB BRRE AT
bbHEREE, ZOBEEZHETLITHA
9 (par.13), #%#IL, ©¥IT, LEELY
MBHLG &R U7 e FH SRR 0t S A I A5 (2
SE, NERDOME I X DIETER 785 1)
LS 2 PR A G DR 2 A3 5 LRI T &
% (par. 18),

FRE@IZONWT, FeEomERNSRER
SHE, PEXERE TRV OERIIHLINE L
RO, To & 2 XK TE R A R & U,
RO EFERRE TCOMR 2 U — AW &
R dZ EIFARETH A 9, ERE@IZHONT,
AT AEHATBONTANDY — A
DEINDD, FREENRBETHLGH %
RN T, TV —RAZ2 XA T AICHEL
RSN Einh, ANEARITZ A
TADY—RIpEENS (TASB [2013d],
par. 28),
FRE@DIZDONWT, R & ORKISEMI,
T FARNEDYUE B FER A O, JrE/
WMEDEL R LIZLY, BRI TN
bbH, BREEOERN S ST25E, Hil-
L L TCRFUET A ERRDLND
(IASB [2013d], par. 36),

ERE®IZHWT, TiE, BB HIZEBWT,
EFIIFEHEEEL ) —RAAEEZRIR L
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iE7e 572, ) (IASB [2013d, par. 37])
CHRESNTWS, ZoHEICKSE, AW
BEARD Y —ATIL, AWERIZIRDHHAEE
PEL U —RABENF LS b Z &b,
EFEE®IZ2OWT, HIE IR HICk
WC, FEHE TR #ZICBWT, (a) U—
2atg L (b) MHMEEEOW T2 HET 5
ZEMRHHENTWDS (TASB [2013d],
pars. 37 and 41), L7=»1~>7T, U—A&EF
DOPAZHMT 556 Tho>Th, YR
FRIRE & 2 )RR O E DA FEME S R 7 S 4L
DINED, NBERORF AIRetE 2 /A4
BHEVSTHIEE TRV (ZHUZ 20T,
WDt v a r TRKRIZGERT D),

PLE, ARETIE, AERIL, BRETE
PE & B G PED T T DR AT D Z & &
S LTz, BUTHRED L O, V—ARE
DOHIPHD O B EENRIS SN LT,
NIJER DGR FEME % o TEEAT-5A,
BREECEEICHET - AR & LTHR
BT ZENRARETH DL DIE, V—RAEFHD
Pz NHBEARICHEA (BH) T25b
DEFEzZBHN5, IASB [2013d] Ti, OfF

OFBFIZIBNT, EFIXBRLE B I HEE
PEL Y —ZABAMERMT DL O ROLNA T
5o AROBHETEM Lz [EEORALUE
e L2V &), BXO [MEEMED 5
EEEAFTEXRNIE] OO b, BEDOH
EDOWEEMIZET 2 E 27 U 7 TX g,
EEMCEAZRICE S B LG8 W

DRBNHHIRY, TR (23S < Rk
Ta—FE, HILWABEROFT 7 e —

F L LT, BEmmzattza45sb0L 02
£,

DX s va T, MEEMED 2 HEM
EAFTTERN] &) ABEARER O E
XL C, —EDOMREIERT R, AT

Flamholtz Offe =R RN E 7 WA S %
YT, ANEAROHIEREMEZ RS 5 2
Iz Lz,

VI. AWEAR D HIE ] GEPE D IR
— Flamholtz O g 2 1 $ i 21
iEFVicfEmEyTT—

KETvarTlE, UV—ASEORHAART
& P E O FNED B 72 TR E 2 f Rl L C
WD ZENE, NBEARDRIERREEIZ O
Thatd 5, 2 [1973] T, AMWER
O BRI 72 E L L LT, IHRAmYE, B
BRMME, &0 ks, BREMmEE, EEs
Vs, fah-a=onls, WEAERHmE, 3 KL OYTH)
BHPRIEBIER ENZET 6T 5, lED
BURHIE 2 RN T, AFFRRENEE STy
HHMUITEBNTE, PHHETEO L 9 IZS]
ARER TS DBREM TCHD, Len-T, A
EAR (N) Z5eHIRHECRHMEd 2 2 & I13H
WThsd, £, V—A2FHOIWRTIE, A
HIE AR O E T B AR E 23 0 & 72 5,
ZD9H, #11%, Lev and Schwartz [1971]
DFFKAG H-E 5l€F v (discounted future
salaries model) (23S AEERRAIZ R L
ZboThD (KK [2007] 3 KUK
[2013] THMAMIZHEmL TWNHDT, &b
baZIhizwn),

2T, AfETix, MEHEMD L HEMZ
AFTERY] L) ANEAREA ORREIC
LT, —EOMERETT I, I 1D
DARFA 22 RRF BMERHG € 7 /L Cd 5 R
WML 7 /v (stochastic rewards Valua-
tion model) IZOWTHERT 5, e b
FEEDOALEB R D & 5 Lev and Schwartz
[1971] £ T AOfIZ, FEAT A RE 72RO
EETNERRTDHZEICED, [FEAHE)
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[ 1] 2013 £ Infosys #ITH T 5 AR ERDFEHEEHI

B FRIE—BICHSRNNED)
20135E 20125% FREER
RES®)
VI RO I POEPIR 1,477,008 1,41,788 368%
PiR—k 9,680 8206 17.96%
gt 1,56,688 1,49,994 4.46%
ABERDMEE
VI DT POBFIR 1,24,867 1,15,900 T7.74%
PIR—k 12,978 9,817 32.20%
gt 1,37,845 1,25717 9.65%
ARERNE DD E
VI DT PDFEMR 6,767 6,182 9.46%
PiR—+ 878 649 35.29%
V5T 7,645 6,831 11.92%
ANBERRUANERNEEOMESST 1,45,490 1,32,548 9.76%
tEsR
REE— ABIZDDABNERDMBE 0.88 0.84 4.76%

RE: 1. REBr>D L/Z@B%%Cﬂiﬁ
2. BI5IEI4%E

Hit : Infosys [2014], p. 134, %%z&mx%lfﬁ L7=bDTHD, Bk [2013], 57T HLEBEIZL TNV,
I 25, 2013 HEED NHEADIIE Z #3595 L, 1,837,845 T /L —=227 kM (1 4> KLE—=1.65

M; 2013453 A 2 HEFE) (272 5,)

ICEESLERM T 7 0 —F & Hire 5 B MSE
B, FATAREMEE b o T2 B N8 L
ViR ET LA~ @D ENAREILR D &
EzonsmnHTHD,

ET, MERMEFAET LTI, EEER
HARERE R T » TE X il 236 &
BT 25 A L 2RI C, MRS
FHEE TV (FiRiBkE BB L) &,
R EBLATREMGE € 7 v (kBRI % & &
T5) ZRETLTWD, WEDOEWIE, &
Bk EEETDINENTH D, ARETIE
% OIFRFEB FRATEE T LDV TEL
T 5,

HAfF J2E T REMIE (E(RV)) 1%, %l (3)
DEroITRIND,

84

n 27" R;+ P(R,
E(RV) = X —— ,( 2 (3%
t=1 (A1+7r)
(722U, i= b HREEENEFT 5 THE

MoHsrRYary (G=1,2 -, m),
P(R;) = P(R)+P(R,) +-++P(R,) ; &
DN CICHEET HHESR, ¢ HHEAN
DHFHERER, m - BEE, (=m : P&
B, (1+7)'=%15|2 (Flamholtz, et al.
[2003], pp. 25-26))

[ 2] 1%, EEOHEHZHAWT, #fF
EHAREMEZ2FEEL-bOTHD, 20
REITIX, HOHEANEFT D REEOH D
$VVH/&LT,@%§E$&E,§%§
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(£ 2] HAFEHHEE & AR AT REMEDEE 5

I B R (HEAE
1) (2) (3) (4)
P s BERBEEOKR BERBREOWKRIZ b
BBRAORKR (5112 B B BHETHEM R [2)  (3)]
EEEEEHKE $ 7,800 0.11 $ 860
XHEEA 9,700 0.56 5,430
EHREEA 15,100 0.33 4,980
BRI AHE fE $11,270
I B¢ EB A eimfe
(1) (2) 3) 4
ke ie e BERBREREDOKR BERBEREDORRIZ &
BBRADKR =842 M5 i HET SRR AR (@)% (3)]
BEEEEEE $ 7,800 0.10 $ 780
FIEFEA 9,700 0.50 4850
EHREEA 15,100 0.30 4530
R 0 0.10 0
R A aE{f{E $10,160
* BEESFESR = 0.10

Hi#h : Flamholtz, et al. [2003], p. 27, Table. 2 ZEHE NI H LD TH D,

EN, FRAEEAN, 82O ERTES LY
HENZIBET 2 —ARBEIN TV S,
KART T a BT D HIFRHIESS Z LIS HE
FT DEREZROTARETHZ LICLY, H
FEEAFAHMAE ($11,270) o175 325 vl REA
£ ($10,160) ZRKD T35, MliH D=L
$1,110 (= $11,270—$10,160) T 5, H
IR A B I AN D IR SR B AT REA I D 7
23, $1,110 2 /hE< 725> TWAHZ &Enb
Mob,

ARETIVOREIL, B D NIRRT
BB ZHIET DI 4720, WL OhD5M
HERICAND RIZH D, WEEBITH A IR

TCrarvERBRLRENDL, FRICREST-H
Mz&ss b, PRI ZELHD

([ 4] 22, FRVY a JWEFT D
eI 72 E e L, HID B M E R
2175 2 LT, MifpsEE aTREf s (E(RV))

EHEETH I LN TES (Flamholtz, et al.
[2003], p.24),

Hiok® s v ar £TO#EmTRLIZL I,
M T 7' 0 —F I HED N T AEAR 2 785
TXAAEEMNDD Z EEHLNI L, £
T, Kk varTix, MEHEMEDDHEIE
EZAFTEXRN] W) AREREA DR
BIZK L CT—E Dz 4279 <, Flamholtz
DFERBNET L2 fEt LTz, ORER,
BB E GO L Y Faz—va L BB
JEIZAN TR EN T ET L THhDH Z &
PR LT, 7272L, &M AOXY VT -
IRZAR, BHARY Y a JHEE L TV SR
MM, TI0ELR A MIREE, XU
GBI 2 2 DA Ty b EBET
HWPZIT, A7y FOEEMENREL 72
%5 T 59 (Flamholtz [1999], p.183),
AFaTlX, Flamholtz OHERHEN T 7 1 % H
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(M4] HHRXENEBATHRET ST

HEEDHEIRT L 3 ol

NI IL—T
fHBEL AL R—T T4 &M BB AR B 75 ERMY
Ry T ROAUR
SRIL-RRTAUR
RISHEESE
EBREE
P34

Hi# : Flamholtz, et al. [2003], p. 24, Table. 1 ZEEZN5IHLI=HDTH S,

W EBROBIRBIZ~d Z LN TE otz
IO L E 7 VT 3572012, Lev and
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LU =7 ZRat LT E 720,

Il FRF for SMEs D7 L —
LT—7

(AR OREBEE ) 1%, —% B4
IR T D 2FHRAI ORI 3 ORI 0 Kbl
E e ERET A EAEMELT, M
BB I OME#REO BN, HEME, EW
FetE, MOBSFEROMRETE, 85k - e AT
DN DIPDEFZZLH IO STV D,
ZF OO, MBHEOEREL LD
23 H M ZE 2N FRF for SMEs @ FH 12 B
LHEMP Il Z1T ) EXICHWLND, F
7=, TS OB AICESWTERR S -
ek, MEBHROINTRAEZIT TRl
FAEERBLIOREED=—X i1 L9
BEXEshbsbDOThsd (AICPA [2013a],
par. 1.01),

1. BBRERELVHMBREERODBEM

FRF for SMEs (28 Clx, @, ME#
#1x, MECREEGHRE (statement of finan-
cial position), FHIGEFIHEE (statement
of operations), Ff/rA@#FIHEE (statement
of changes in equity) (RO L L
T, FRIIMBRHEROERICHR SN DR
DODEH) BLOFy vy a7 —FEE
(statement of cash flows) 2>HAERK S5,
B #E R OIEFLE L O B E I T B s &
DARARIg—HTHbH, LirL, 72E—>2D
WEEHEE (B, WBCRERFEE) Z21E
%9 584 CTH FRF for SMEs OFIH % i
F2 D TiEenn, MBUREEFHRER L O
FREIGE IR EOW G & RRICER T 555,
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% (AICPA [2013a], par. 1.04),
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LMBH#HEORBVEELRHNE I TWD,
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EBEOZHEMTLE TN T 2 72Ol EER %
FATZ LD, 20X D REMTHES
WTC, WEHERIILLTOFEREZIRMIET 5 L9
ICEFH SN TWw5 (AICPA [2013a], par.
1.08),

(1) ¥EORFENR, BB X OFSS

(2) EDORFHIEN, HHB LIORZIC

BT 528
(3) DRI

2. EEMS X UEMES
FRF for SMEs (%, $9, HZEMZ 5
TR B T D EEFRY 72 HIBr O & LT

FTna@W, —oDEROEH &5 WIHEHE
DOEF O £ 72 IXBBRTRPEEREICE
BrhE 250, £, BEEREEZLETETS
AREMEAE WS, L OERITEETH
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REMEE WD 4 SOBEFHMEZIER L TV 5D,
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Fio, K 1IE, ERFRER OALE ST
HERE R LEZBEXTH 5,
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FIFIZAH L CTW5 (AICPA [2013a], par.
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L, F-AHICEMREELZ S > THFREIET 2BEE2AT 52 L
whifE s LT, MB#RICW TR SN o 2RI H 1B S H 72
ThEze b7eu,

H B S

L, BE, HAED L IXEROFLEFHE NG L, £-FHHE
DB EOFHI Z iR LETIET 5 OIS Z L2 X - T, FIHFORELE
BN B 525 Z L3 CTE DA, BRMEAEORMEEHT 2,

1Rk

AT, ZADNERROIHLE 7> TODEBIB L OFLE —HL, 20
—HAZOWTHN LI RRERS ATRE CH Y, FE7z, LrZIEHICE PEAICRA
BREH R VGRS, EEtEEET S,

FLE T REM:

HERERTREMELS, FREDTEMENA S OMEE TIXR L, 2 DOIEHE DM
FROMETH Y, FIHEIC 2 >OMBH RIS N 2 1EROIELS R
FOERAZWT LI L REICT 2 HbDTH D,

Hilft : AICPA [2013a] (pars. 1.11-1.14) IZHESWTHERR LT=b D TH S,

—EORLR DG OMBHERETITERD
HH % i 256512, Al getE A EE T
b5, AU EHER—-ELTHY
HLIDGAEID, REDMBHE O L ATREME
2EE 5 (AICPA [2013a], pars. 1.14-1.15),
FiROSEHEROEREL, LIXTUIR,
T L CITEMREM O N L— K - 7037
ETHZEREPFEINTND, FFICHES
PEEEHEMED FL— K « A7 RXMETH D,
B 20X, B RER O O E R & IR
(RS SN D TEHROEEME S OO FL— | -
FTTRBDH, —WEIZ, MBSO BB &
RS LTI, BRVREOM OB 7237
A% RO T B 720y (AICPA [2013a],
par. 1.16),

3. HIFERDIBRER

WEHERO B ERT 5729012, MEH
FKOWKERIL, TIICRASNHIHEB O
AW ¥8 % 729 b D TH D, FRF for SMEs
%, SHENREREZLLTO 2 5D% A 7T
HLTWD, —Dl, HHRERICET A3
ORFHER, EEBIORDE2ETHLOT
b5, TZITIX, EE, ABBIOFRSO 3

ODEZENGENTWNDS, b9 —2F, — &
WIRNZ BT 2 EEORFNEIR, EBE IO
FOOEEZHRTHLOTHD, T772bb, I
%, B, AR LIOHEEANZIEEND,
WMEeE R OERIE, MBHRICBIT2HEZ
R L LB 5 2 LIRSS B D TH Y,
WMHHER DRI RIe—HTHHN, HREFR
ElXEZ BTV (AICPA [2013a],
par. 1.17), FRF for SMEs %, Zi 5 O
REHZEEESIORLELIICERL TS,
BRERER D EFIT, FASB O#EE~7 L—
LU= 7B DR D ER & ITIZIE
CLThb, ERNDHADE, DU EFEINE
lLTHY, BHEBEBELL TWDH,
WMESLZH D, T7hbb, IEEEATE, ©
EOTHERBEFEHNSELLI LD TH D,
FRF for SMEs (Z LT, EF¥DOUIERIT,
W, EmoOsE, —EvA0RME, fED
GIRZHRMET 5 Z LIk 2 &SR, FIE, &
AVYNVT 4 —HDWNERYNLELND, &
ucxk LT, G EHERIE, BEOMRERNE
TLIBREECHERNLAEL D (AICPA
[2013a], pars.1.27-1.30), #lz1E¥, &
HEOEMRERDORAITH D, F7=, FRF for
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VIR, A% ORME 7232 OMmoRFEIERRORHZG 232
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@ GEICHEHEZADETCWIEG|IEEFLTTTICRELELOTH
5k,

el
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INASIE, EPEOTAE I, & DVITARORD OIEA & DR HIE
MOMINTH Y, BHEOREHIZEENHELL LD THS.

=9l

T, BEEOWHE D, HD5WITAEOHINDOE 4 & 2RI
OB TH Y, DO RRIRFETREE 72133 — & AR IR 6 4
LH5HDTHD,
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G &0d, DFEOPEEF TR RENBAEL L bOZRNT, MK
B 5 2 DM HE £ 7 I MERIEE B L UHES, ZotoT < ToORSk
FOHL, £70, BRICEEE 5 5FENLAE L LR OHIEEE D,
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BRLIE, REOBEMELITRANGELDLIBOERNT, BRI ES
5. Z DB E 7B IR [ 3 L OFL, £ MO N TORS B LT
8, F7o, BEICHEELGZ 2HENLEL RO EE VS,

Higlh : AICPA [2013a] (pars. 1.19-1.30) (ZHESWTER L= D TH 5,

SMEs (28 TiX, @EFIRITMBEHERO
RERREZ L STV, 2O Enb,
FRF for SMEs |%, WKEH T 7o —F L&
WO BRI R SE Bl L LT d & o
TR (ks [2014], 24 H),

4. 383 - AIE

FRF for SMEs |%, faki¥EAL LI T O X
IR L T d  (AICPA [2013a],
par. 1.34),
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®4 MBHEROBAEROTHEN

R ER RRE
OBKIO T a ACBWVTEITNET LizL &
E | @D T a RATB WO TEOINCBITA 2 Sz s &
QIEAT ORI OWE R J O FTHENEIZBE 9~ 2 S ERR RAE N FAE T D & &
g | EBIL-EX
O TR ORFOERR 2 AR S 720 e &
BH | OfEROBHENIERE LD THEBAIZOWT, EEE LGk T &N
e X, B L IETOBERN R ol &
B | KHE AN R SN G ERN R ORIEIER B oo T & X

UL : ATCPA [2013a] (pars. 1.37-1.42) [ZEESWTHER L LD TH 5.

FEOLIENTED,

¥ 72, FRF for SMEs Tk X571 T 5
WEE, FAlE LT, EENEAciThih s
23, FEEORBUZIBNT, BOFEUMN, FEELA]
REMAE, BEMER X OHHMEE VW) 4
SOWPEIHE (basis) ZHEHATH LT
EHEHELTWD, FESAY AL A TRl
EXATD & EITE, BEIB LOFERITHA-
e E 3= - 128 ek X OHeREY 0
SHRAZ L > THBEHERICB DGR S5 H,
FREBEIBXOEEREE L EEOHE
flifEz T, MBHERICBW RIS
(AICPA [2013al, par.1.43), F7-, FiE
DIRPL TR DI D 4 SORIEILAED EFRIX
KEDEIITREN TN D,
NPEZOWEIZRET 2HE L DR b K&
RFE AL, AEMECOEESHIBRE, E
FROTPHAMEICETE SN2 L Th D, Kb
BT, AN & 1% ToREH S ey iRin
TATEN S 2 FN5k D & 2 B R 72 4 538 A3 RNT

B oFHMBEICBWTAET H2E&5EEZ V),
(AICPA [2012], p. 242) L EFSIN TV D,
Zhizxt LT, ERXR T, TISGME & X
MBg i S RV R TITEN T 2 Ei%k o & 5 A
BIORA: Y i BVA e i) G [ ST ARG ey
BT 54%% 9, (AICPA [2013a], p.
181) Lo TW5, EDERIZIIT HHHH
%, AP & P AR 2 X L TunZen Z
EThHDH, EFELLTUIRCERBTH Y 220
b, TNERETIHMSEZLEX TNDZ LI,
FASB ? JE#EE FAS157 5 D €3 & O HlliE
Rl TdTiEhnwntEizond,
U.S.GAAP T 5 FAS157 5D EFEIE, T4
EAE & 1%, BIEBICH T LTHESMER-O
EHOBBNCEWTEEZRTET H &b
ZHEINDEHE, b LI, AlEBEETS
DI H & TH D, ) (FASB [2006],
par.5) L78-oTHY, MO ICERZY
TTW5, AICPA NABHERTIRELEA
IEARERE S IZ A AR 2 B RIS ET 5

=5 AEEEDOEE
BB EE%E E &
BEEFAE | FUHEOEEZIS 57201, BUEOR N TUE L 25845 TH 5,
EHAHREE | BFEOTHNLELNDBHTH D,
A BREOZIN TS, EITAEORENERIND & & DRk
Xrvia - 7r—0HFIHETHD,
i %ﬁéh&wﬁmﬁﬁﬁﬁéﬂﬁm%éE%%ﬁ%%ﬁﬁ@jﬁ?
FHERBEIZBWTABET 2488 TH D,

HillL - AICPA [2013a] (par. 1.44) I[CHESWTHER L= D TH 5,
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HOTIFH L, HOMBICESEZY T
U.S.GAAP O A EAMEMES & & L Tz
DThD, ZOFEEMIET D72 DI IEAM
EEHHMEICERE LZb0EEZXLNRD,

5. FRF for SMEs IZ& 1+ 2 MREN & &
& BAMEEE EDOFmEED
Z ZTl%, FRF for SMEs ([Z2EWT, H
INMEEDOBMEEZERB LN D, ROBHE R
2 MHENE PE & A T [E i PE O R AE MBI RS
%I E % IFRS for SMEs & #4252 & T
ZOREER LN LY, 22T, MEE
PELAEBEEEEZTRY EIF7-0lE, HAD
[/ NMEEDSFHTEET D 1E8) OMIEIE E
O i I IR AR A <0 [ 7 1 PE D IR 2 5 13 )
PHERFTOEEITESG L2V W) R H
v (g - 548 [2012], 10 |, 61 H),
72< b ZF O RIZEEE L T FRF for SMEs
TIXED LD RV PN &> TN D% B
T D7D Th D,
FI T, £6IZFE L DT FRF for SMEs
DBEIZ DWW TR E 72 2 DX, MIETEEIC

DWW THERAGHENTFASN TSI L TH

%o [EBRU Bl RAEI I 1T D [FEIFR R AL TE
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09 5) TIE, 2003 FEDKIEICHTZ - T,
FIVE CEBINFATRERAE FiEE L TROTY
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7o, F OB R RERAMAE DS el D B
FHEERUI O K HE & RIEIZTRREL T L E
I AREMEN B D,

(2) WEEEOW RO EN M E O &
# FEA%AI12IE, HIFESHENDS
PEbR S T X 7oA Y O
WZEF RS, ZoRER, WIREENZE
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(3) WENEFE D KB DTN % BFE
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DOEFHIEAT 2R L TH/MMEEDOSFHT
B2 AR EERH) ([2RBW T b A HIEILER
O HILTVR,

LvL, Btk X 912, FRF for SMEs
T, FURORE L E L TR AEHIENER
HEn<nbd, Zhilx, IFRS for SMEs &
B o7& e b o TWABHR, TOHHAT
T AV I TIERLE BB ASEENRE O T
WHZ LD, H/NMEEORFEBIZBIT S
Biik ke & FRF for SMEs & OB O AHE %
DI TAHIEEHME LT, BliLAEL
FRF for SMEs [ZfHA AL TWDH Z &2 &
HH DTS (AICPA [2013b], Q19), o F
D, HUNEOREFEIC LD FRF for SMEs
DBPFUITEE TH D0, F/IEEORFHES
BB LT ORMEMRT =D A HIEE
FELELDOTHDH®,

% 6 127k L7= FRF for SMEs OBl E DK
DOFEE LTHIT o DD, ARERICZE
WTHER SN TWEBHESHOHIBRTSH 5,
ABEZE T, BHEORIE, FEEEEOHRIE,
HEEEDOWE, V—AOIE, SREED
BN H T O TV, EXWTIEZEh
O OWAHESFHIE T 2568EN T X THIBR S
NCWb, BIESFHT, BIZIE, ETEEIC
DNTNZIE, YEEEOIGRMENMET L7
ZEIZkY, ZoEEEEEINT D RIABD
ST Ipoln L X, IREMEEE T D%
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(B T REAIAE 2 I E T 5 BRI — XA OV B
D EHIE, BT AFEE LR e EDOJR
KT, RHli2A RS bW EIZZEOEHE
PERHER SN WIGEDR D H T2, Fhilkk
SPFHEAHEOEHEE LK T 5 2 &3 HH
D—o2LLTEZOND, T2, TURT 4
7 ORI AR D 5N TNRNZ LD
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0 AR R 72 E/EEOREFIZE 5T
IMEAH LD L) REEEZBW L2
H5,

IV #bbi

PLEIZBW TR TE72 X 512, FRF for
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T, TONEEZHEITHZ EITERERLH D &
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MeEEldrZlizky, LIOELEY,

(1) FRF for SMEs IZ, U.S.GAAP /5
SELTEERIEH 7 L— LT — 27 THhH Y,
OCBOA AKX v— bz -> 7= b
DT D,

(2) FRF for SMEs %, FRA|EFKDO/L—L
ELTER SN DO TH Y, FELY
DIENAEZE & IFENBEDFEFR BRI
HWHTELR, mflhzf+560T
1372 < F/NRZED RS B DMEE T
THLDTHD,

(3) WEsa£RD B, TRREHE, EHES
BILUOEoMmoFHEOEERRE] 72
J T, TRREE OZFERT ORI
S RVASTI S & o RS I G PPN
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AV AYEY A

(6) ME&EPEDIRM R E HikL LT, A
SEHEDFFR S, Bk & OF MR

EmHHILTWND,
(7) ABHEZ CTREINTZIHESH I E
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IZZ OUGETRTEE R [FEABRSIo B ERE
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HEE PO LD EEDND, IBIZ, F/h
EESHOFEBENFRED X OITRET 5D,
F7-, HNEEOREAE (GHIK [2013]) B L
DO EINTATOIN DT HONWTIE S B OFRE &
L7zvy,

x

(1) BB LI, NWERAEEOBE AN
LTS A2 L0 TH D, HlZIX, Fi
ETIEEAMICHEORBNIHEERIZLD
Toh, WAl FHAE O e G RLAL BRI 225,
e, BléeEw s, ERNICEEOZ T
DR SRR TR AR I N D, &
WIMEE I LB ER LS nTo o, B ERD
IR L2V, BB EBORERE TR,
KRS - TR R TR S L 5, (B EBLA
FRIL, BleTEREBETROSFELED
BEREMHAEDEZLOTHD (F/NEET
[2002], 364 E),
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Abstract

As the corporations are getting more independent and power-
ful, the changing economic circumstances have challenged to ac-
counting standards as the working rules to provide their visibil-
ity to a society by asking who should be primary users of finan-
cial accounting. Recently, IASB changed its view of the primary
users of financial reporting in the Objective (finally revised in
2010) from the existing shareholders to the broader capital provid-
ers who transferred (or will transfer) their economic resources to
a reporting entity. We regarded the changing view for the users
in the Objective as a fundamental factor that would affect the de-
velopments of IFRSs and we attempted to evaluate the meaning
of the broader users adopted in the Objective based on the institu-
tional theories, especially the concept of transaction costs. This pa-
per challenged the particular assumption that equity investors
should be a proxy for all other users. As changing the users
helps create a standard setting cycle, this research has direct im-

plications for explaining the standard setting.
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1. Introduction
IASB/FASB launched a joint project for

the revision on the conceptual framework
for financial reporting in 2004. The both
boards completed the first part of “Phase
A: the Objective of Financial Reporting
and Qualitative Characteristics” and fi-
nally revised it in 2010. The Objective of
Financial Reporting (hereafter, the Objec-
tive) has changed its view of the primary
users of financial reporting from the share-
holders to stakeholders by using the term
of ‘capital providers’ who transferred (or
will transfer) their economic resources to
a reporting entity.

Tweedie as the Chairman of IASB re-
vealed that they needed to update the ex-
isting concepts to reflect the changes in
markets, business practices and the eco-
nomic environment and recent global fi-
nancial crisis brought a sharp focus on
some of the fundamentals of financial re-
porting such as who are the primary users
of financial reports in a response letter to
a comment letter (Satoh [2010], p. 142).

This changing view for the users has pro-
voked much controversy since the revision
process started. Discussion Paper (IASB/
FASB [2006]) suggested a broad range of
the users, such as the present and poten-
tial investors, lenders and other creditors
who make decisions on their resource allo-
cation (OB3). It included equity investors,
creditors, suppliers, employees, customers,
and their

governments agencies and
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regulatory bodies, members of the public
and so on (OB6), without specifying a pri-
mary user group. But after receiving the
comment letters that suggested the board
to limit a primary user group, the boards
proposed the present and potential equity
investors, lenders and other creditors as a
primary user group in the Exposure Draft
(IASB/FASB [2008]). According to the
TIASB (2009), most comment letters sup-
ported having a primary user group of fi-
nancial reporting but there were still dif-
fering views regarding who those primary
users should be. Most opinions acknowl-
edge that general purpose financial state-
ments serve a broad range of users but
make an assumption that equity users
can be proxy for all other users of finan-
cial statements (ASB [2006]; LSE [2006];
AAA [2006]). That assumption is justified
on the basis that the considering the
needs of all users would be impossible
(Deloitte [2006]; Ernst & Young [2006])
and equity investors incur the most risk
and they should have priority (Jensen and
Meckling [1976], pp. 312-330).

As TASB has claimed the standards to
be principles-based accounting, the concep-
tual framework is expected to play the
most basic role in setting the IFRSs
(IASB [2013], p. 5). The scope of the pri-
mary users of financial reporting as well
as the objectives in the Objective com-
poses of the foundation of the conceptual
framework. However, the conceptual
frameworks have not gained much respect

in the accounting research despite of its
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significance to the standard setting and
further to the financial reporting process
(Hepp [2004], p. 3).

In this context, we regard the changing
view for the users in the Objective as a fun-
damental factor that would affect the de-
velopments of IFRSs and we attempts to
evaluate the meaning of the broader users
adopted in the Objective based on the insti-
tutional theories, especially the concept of
transaction costs. This paper challenges
the assumption that equity investors are
a proxy for all other users. As changing
the users helps create a standard setting
cycle, this research has direct implications

for explaining the standard setting.

II. Institutional Economics
and accounting regulation

1. Institutional approach to account-
H 1

ing

Despite of the advances in accounting re-
search over the past years, accounting the-
ory has not arrived at a satisfactory the-
ory of standard setting yet (Hepp [2004],
p. 1). At one time it was expected that capi-
tal market researches to use empirical
models would inform standard setting by
providing an operational test of usefulness
(Ball and Brown [1968], pp. 160-161). This
stream of accounting research relies heav-
ily on theories of efficient markets and as-
sumptions of zero transaction costs.
Gonedes and Dopuch (1974, pp.116-118),
however, criticized early on that capital

market information could not be used to

determine the content of standard but
only to evaluate their effects. Institutional
economics theory may have more explana-
tory power for standard setting because it
explains logics for the existence of institu-
tions in a society based on optimal effi-
ciency.

Individuals constitute a society and
they interact within that society. These in-
dividuals have intention to solve the prob-
lems that have occurred during their inter-
actions in their own ways. The computa-
tional capacity of each individual is, how-
ever, limited in processing, organizing and
utilizing information regarding the others’
activities. Thus, uncertainty arises as a
consequence of the complexity and variety
of the problems to be solved in the problem-
solving ability possessed by a single indi-
vidual. From a combination of capacity
and the uncertainties involved in decipher-
ing the environment, social rules emerge
and evolve to simplify the process. Institu-
tions, working rules in a society exist in or-
der to alleviate these uncertainties that re-
sult from human interactions.

An institution is defined as an optimal
choice based on the bounded rationality of

@ jn institutional econom-

human beings
ics. For example, firms are optimal institu-
tional choices for reducing ‘transaction
costs’ (Coase [1937], pp. 390-398; Williamson
[1979], pp. 233-235; [1981], 548-549;
[1985], pp. 16-19; [1996], pp. 54-56). Indi-
viduals have formed firms by comparing
between the costs that are incurred from
the outside

market and from the
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internalized organization. As the result,
they have chosen forming firms in order
to save the costs. Here transaction costs
are defined as the incurred costs to partici-
pate and make economic exchanges in a
market. The determinants of transaction
costs are asset specificity, frequency and
amount of transactions, uncertainty and
complications of surroundings (Williamson
[1979], pp. 245-254).

Accounting is being used in response to
social expectations by providing visibility
of social entities and processes in mone-
tary numbers (Hopwood [1984], pp. 167-
187; Meyer [1986], pp. 345-347). Account-
ing standards are also an institution that
contributes to the construction of society
and to the increase in interpersonal com-
munication among its actors. They are of-
ten referred to as ‘Generally Accepted Ac-
counting Principles’, and these phrases re-
veals that the standards are recognized as
an institution in a society (Kim [2007],
pp.70-71).

2. Accounting regulation for public
interest

Historically to say, demands for account-
ing regulation has been increased so as to
protect the public interests against on
some potential adverse economic effects,
for examples, financial speculation, the ex-
ercise of economic power, cross border fi-
nancial flows, and so on. For examples, af-
ter the Great Depression, the listed compa-
nies were required to file to the SEC by
the Securities Exchange Act of 1934. The
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intent of the act clearly reflected both the
economic power and the speculative ma-
nia issues (Hepp [2004], pp. 13-15). The
purpose of the Securities Exchange Act of
1934 stated in section 2 that it was to pro-
tect interstate commerce, the national
credit, the Federal taxing power, to pro-
tect and make more effective the national
banking system and Federal Reserve Sys-
tem, and to insure the maintenance of fair
and honest markets in such transactions
(McGerr [2003], pp. 305-310). Shareholder
protection in the original act was mainly
protection from unscrupulous or insolvent
brokers and there was no intent to protect
shareholders from losses (McGerr [2003],
pp. 305-310). To the extent investors were
protected, it was by transparency. Trans-
parency was a key element of general pur-
pose financial reporting, which was be
able to be summarized information about
the transactions of complex organizations
including the property rights of the organi-
zation and allocation of those rights to pri-
ority and residual interests. For many us-
ers, it has been only information available
about the operations of the reporting en-
tity (FASB [1978], SFAC No. 1, par. 7).
This act and the requirement for the
audited financial statements created the
in the
United States and changed the nature of

modern accounting profession

the work that auditors performed for cli-
ents form a contractual obligation for the
benefit of the board of directors or manage-
ment to a legal obligation for the public
benefit (Previts and Merino [1998]; pp.
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290-294). The SEC required audited finan-
cial reporting to the listed companies but
it soon became clear that the institution
was not complete. Although the compa-
nies were required to prepare and disclose
financial statements, they could continue
to manage the presentation and to inter-
pret the transactions of data in an oppor-
tunistic way. By 1938, the SEC recognized
the need for accounting standards and
pressed upon the accounting profession to
establish a standard setting body.
Accounting is disclosure about transac-
tions by providing visibility of entities and
processes in (monetary) numbers. Account-
ing rules, however, are never complete
(Pistor and Xu [2002], pp. 69-71), because
it is impossible to anticipate all situations
in setting them. But, the nature and ex-
tent of the standards changes over time
as new transaction forms, such lease, are
created or increase in the extent of their
the rules, like

other social rules evolve for resolving dis-

application. Therefore,
putes among parties in pragmatic and ethi-
cal ways (Van de Ven [1993], pp. 150-151).
In the institutional economics, accounting
standards are necessary as working rules
to define the economic substance of trans-
actions and to delineate the line between
public and proprietary information. Lower
transaction costs and the stronger institu-
tions empowered by transparency lead to
higher economic growth (North [1990]; pp.
66-67). These days, corporations have ex-
traordinary powers to organize and pro-
broader

duce wealth. In return, the

society obtained the right to deserve finan-
cial transparency. Financial transparency
has become an institution that enables
the economic, ethical and judicial institu-
tions of society, providing information for
decision-making in formulating, revising
and enforcing what Commons called the
working rules (Hepp [2004], p. 18). The ba-
sic elements of those working rules are
being replicated throughout the world as
IFRS. One thing to remember here is that
accounting regulation as the working
rules started to work for national general

welfare ultimately.

IIl. Developments of the users
of financial reporting in
the Objective

1. The course of the revision

TASB/FASB initiated a joint project to re-
vise their conceptual frameworks based on
the Norwalk Agreement in 2004. The both
standard boards issued the Discussion Pa-
per in 2006 and the Exposure Draft in
2008 of “Phase A: The Objectives of Gen-
eral Purpose Financial Reporting and
Qualitative Characteristics of Useful Fi-
nancial Information” and they completed
and revised the following the two chapters
in their conceptual framework, Chapter 1:
The Objectives of General Purpose Finan-
cial Reporting and Chapter 3: Qualitative
Characteristics of Useful Financial Infor-
mation in 2010. In 2010, IASB/FASB, how-
ever, suspended the further joint project.
IASB restarted its

solely conceptual
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framework project in 2012 aiming to com-
plete the full revisions by the end of 2015.
IASB announced the Discussion Paper of
“A Review of the Conceptual Framework
for Financial Reporting” in July 2013 but
the board said that they had no intent to
fundamentally reconsider the chapters of
the conceptual framework published in
2010, that 1s, Chapters 1 and 3.

The role of the conceptual framework is
expected to be the basis for development
of IFRSs and other reporting guidance be-
cause the conceptual framework is a coher-
ent system of interrelated objectives and
fundamental concepts that prescribes the
nature, function and limits of financial ac-
counting and reporting and that is ex-
pected to lead to consistent guidance. The
role of the Objective in the conceptual
framework is expected to be the founda-
tion of the framework because the frame-
work is a coherent system of concepts that
flow from an objective (IASB/FASB [2006],
IN1). Other aspects of the framework,
such as qualitative characteristics, ele-
ments of financial statements, definition
of a reporting entity, recognition and meas-
urement, and presentation and disclosure-
flow logically induced from the objective.
Those aspects of the framework help to en-
sure that financial reporting achieves its
objective (IASB/FASB [2008], OB1).

2. Users of financial reporting in the
revision
In the Discussion Paper 2006, the

boards said “the objective of financial
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reporting stems largely from the needs
and interests of those users” and sug-
gested the users of financial reporting as
a broad range of users, which included eq-
uity investors, creditors, suppliers, employ-
ees, customers, governments and their
agencies and regulatory bodies and mem-
bers of the public (IASB/FASB [2006],
OB6). The boards also referred that they
expected that the needs of those other
members generally would be essentially
the same as the needs of existing ordinary
shareholders (IASB/FASB [2006], BC1.17).
They changed the primary users of finan-
cial reporting from the existing sharehold-
ers to the
stakeholders.

After receiving the comment letters to

existing and potential

the Discussion Paper that mostly criti-
cized that the users were too broad and
suggested to have a primary user group,
the boards proposed to appoint capital pro-
viders as a primary user group in the Expo-
sure Draft 2008.

In the ED 2008, they suggested the us-
ers of financial reporting as the follow-

ings.

OB 2

pose financial reporting is to provide fi-

The objective of general pur-

nancial information about the report-
ing entity that is useful to present
and potential equity investors, lend-
ers and other creditors in making deci-
sions In their capacity as capital pro-
viders. Information that is decision-

useful to capital providers may also
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be useful to other users of financial re-
porting who are not capital providers.
OB 5

general purpose financial reporting fo-

The information provided by

cuses on the needs of all capital provid-
ers (those with a claim on the entity’s
resources) not just the needs of a par-
ticular group.

OB 6 An entity obtains economic re-
sources from capital providers in ex-
change for claims on those resources.
By virtue of those claims, capital pro-
viders have the most critical and im-
mediate need for general purpose fi-
nancial information about the eco-
nomic resources of an entity. Capital
providers include equity investors,
lenders and other creditors, who have
common information needs.

(a) Equity investors. Equity inves-
tors include holders of equity securi-
ties, holders of partnership interest,
and other equity owners.

(b) Lenders. Lenders includes pur-
chasers of traded debt instruments,
provide financial capital to an entity
by lending it economic resources.

(¢) Other creditors. Other groups
provide resources as a consequence of
their relationship with an entity, even
though the relationship is not primar-
1ly that of a capital provider. For exam-
ple, employees provide human capital
in exchange for a salary or other remu-
neration, some of which may be de-
ferred for many years. Suppliers may

extend credit to facilitate a sale. A

customer may prepay for goods or serv-
ices to be provided by the entity. To
the extent the employees, suppliers,
customers or other groups make deci-
sions relating to providing capital to
the entity in the form of credit, they
are capital providers.

OB 7
cludes both present and potential eq-

The primary user group In-

uity investors, lenders and other credi-
tors, regardless of how they obtained,
or will obtain, their interests. In the
framework, the terms capital provid-
ers and claimants are used inter-
changeably to refer to the primary

user group.

The boards concluded that a focus on a
broader primary user group would fulfill
the needs of the full range of capital provid-
ers both in jurisdictions with a corporate
that
stakeholders, which was a broader group
than the existent shareholders (IASB/
FASB [2008], BC1.22). The users are sub-

jected to provide their capital to a report-

governance model focuses on

ing entity in the form of credits based on
the traditional stewardship®.

Who should be the primary user group
of financial reporting? According to the
comment letters, most respondents to the
ED supported having a primary user
group but there were still differing views
regarding who should be the primary us-
ers (IASB [2009]). Most of them supported
the proposed primary user group, that is,

the present and potential equity investors,
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lenders and other creditors. The boards
considered most of the issues raised by re-
spondents about the composition of the pri-
mary user group and they recommended
them to be capital providers. They said,
however, that no new information was pro-
vided by those who supported expanding
the primary user group to include manage-
ment, employees and governments and
they would not add them to the list of pri-
mary users.

In the final revised Objective, they kept
these stances about the users of financial
reporting, saying that “The objective of
general purpose financial reporting to pro-
vide financial information about the report-
ing entity that is useful to existing and po-
tential investors, lenders and other credi-
tors in making decisions about providing
resources to the entity (OB2).” The reason
that they should be the primary users are
that “many existing and potential inves-
tors lenders and other creditors cannot re-
quire reporting entities to provide informa-
tion directly to them and must rely on gen-
eral purpose financial reports for much of
the financial information they need. Conse-
quently, they are the primary users to
whom general purpose financial reports
are directed (OB5).”

As the results, IASB has changed the
primary users of financial reporting from
the existing ordinary shareholders (IASB
[1989], par. 10) to the existing and poten-
tial investors, lenders and other creditors

recognizing the broader stewardship.
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IV. Transaction costs and the
users in the Objective

According to the Objective (2010), the ob-
jective of general purpose financial report-
ing is to provide financial information
about the reporting entity that is useful to
existing and potential investors, lenders,
and other creditors in making decisions
about providing resources to the entity.
Those decisions involve buying, selling or
holding equity and debt instruments and
providing or settling loans and other forms
of credit (OB2). By doing so, IASB/FASB
defines a transaction as an external event
involving transfer of something to be val-
ued between two or more entities.

The former frameworks for accounting
standard setting failed to pay attention to
the transactions that corporation have
nowadays and still had an assumption
that equity investors could be proxy for all
users and they bear the residual and most
risk. The conceptual frameworks of IASB/
FASB has acknowledged that general pur-
pose financial reporting serve a broad
range of users (IASB/FASB [2006], OB6),
but they made an assumption that equity
investors could proxy for all other users of
financial statements (IASB [1989], par.
10). That assumption is justified on the
basis that financial statements need a
focus because to satisfy the needs of all us-
ers would be impossible and that the eq-
uity investors bear most risk among the
all users and should be given priority
(Jensen and Meckling [1976], pp. 312-
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330). The equity investors can be indeed
proxy for all other users of financial state-
ments?

The less attention paid to the definition
of a transaction in the conceptual frame-
works is a bit puzzling in light of the im-
portance of the transaction as the ulti-
mate unit of economic activity in institu-
tional economics (Hepp [2004], p. 31). This
suggests that the conceptual frameworks
should re-visit and elevate the importance
of the definition of a transaction to that of
an element of accounting. The work of
Commons gives us an excellent starting
point for that discussion. Institutional eco-
nomics views transactions differently. The
transaction is the ultimate unit of eco-
nomic activity and therefore the elemental
unit of analysis (Commons [1931], pp. 652-
653; [1981], pp. 548-549).

Transactions arise out of three elements,

Williamson

conflict of interest, or economic scarcity, in-
terdependence of interest, or the demand
for exchange, and order of compromise, de-
mand for institutions (working rules) to
serve as the basis for exchange. Commons
(1931, pp. 652-653) distinguishes three
types of transactions based on the status
of the participants; (1) bargaining transac-
tions, (2) managerial transactions and (3)
rationing transactions. Bargaining trans-
actions are those where the participants
are legal equals, such as equity investors
or creditors. These are the traditional pur-
view of financial accounting. Managerial
transactions take place between legally

unequal parties such as employers and

employees. Lastly, rationing transactions
also occur between legally unequal part-
ners such as governments and -citizens.
Whether bargaining, managerial or ration-
ing in nature, all transactions are at the
heart of accounting standard setting, be-
cause firms relate to these transactions af-
ter all. For examples, a firm is a product
of rationing transaction having the legal
right to exist and conduct business under
the law. Legal entities in corporate form
have several advantages including unlim-
ited life, facile transferability of owner-
ship, limited liability and self-government
(Hepp [2004], pp. 28-31).

Accounting for bargaining, managerial
and rationing transactions are one means
of taking into consideration the multiple
purposes of general purpose financial
statements and the contracting, litigation,
political and tax considerations that affect
GAAP (Holthausen and Watts [2001], pp.
1-3). The primary difference between defi-
nitions of transactions could be viewed as
the different information between evaluat-
ing the future net income of a firm and
the future gross income. While equity in-
vestors are interested in the future net in-
come, all other parties transacting with
the firm are interested in their particular
future revenue streams including future
wages, tax payments, purchases, sales,
etc. As Commons (1924) observed “the fact
that the expected net operating income of
the concern belongs to the stockholders, af-
ter deducting interest on debts, supported

the idea that the going concern exists only
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in the proprietors and not also in the em-
ployees, agents, bondholders and other in-
vestors (Commons [1924], p. 161).” All of
them are not alike in that they each have
a stake in the net income.

Moreover, recently, the equity investors
and many creditors are getting less risk-
bearer and the other stakeholders with
non-diversifiable interests are getting more
risk-bearer. Equity investors and many
creditors are able to diversify their mar-
ket risk away, which means that the inves-
risk than other

stakeholders with non-diversifiable inter-

tors may bear less

ests in the future revenue of the firm such
as employees. The OECD acknowledges
the inadequacy of the sole focus on equity
investors in corporate governance and de-
fines investors as shareholders, creditors
and suppliers of relatively firm-specific hu-
man capital (employees) and suppliers of
other
(Oman [2001]; p. 13). Nonetheless, account-
ing standard setting still regards the eq-

tangible and intangible assets

uity investor as most risk bearer. Equity
valuation relies heavily on the assumption
of efficient capital markets and zero trans-
action costs (Kothari [2001]; pp. 105-231).
But, in the real world, there are transac-
tion costs, the cost that been incurred by
market participants in making economic
activities. The determinants of transaction
costs are asset specificity, frequency and
amount of transactions, uncertainty and
complications of surroundings (Williamson
[1979], pp. 245-254).

These changes have direct implications
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for explaining standard setting. The chang-
ing nature of transactions and the prop-
erty rights they create or alter helps cre-
ate a standard setting cycle. As the old
rules are inadequate, the quality of finan-
cial reporting decreases. As the quality of
financial reporting for a particular transac-
tion deteriorates, it may come to the atten-
tion of auditors, users, regulators, and
standard setters (Hepp [2004], p.34). The
IASB/FASB listed the users including in-
vestors, employees, lenders, suppliers and
other trade creditors, customers, govern-
ment and their agencies, and the public
(IASB/FASB [2006], OB6). This is much
more clearly focused on the organizational
field, distribution issues, and transaction
costs.

The cost of measurement is the key to
transaction costs defined as the cost of
measuring the valuable attributes of what
is being exchanged and the costs of protect-
ing rights and policing and enforcing agree-
(Dahlman [1979]; 161-162). By

measuring valuable attributes, recording

ments

and revealing transactions and the result-
ing property rights and claims to those
property rights, accounting and financial
reporting reduce transaction costs and in-
form institutions. This role is its major con-
tribution to the commonwealth and is syn-
onymous with its public interest. As we de-
scribed how accounting standards emerged
before, it was historically expected to ad-
dress the public interest. While the ac-
counting frameworks mention accounting

in connection with economic decision
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making, financial reporting 1s more
broadly used in a society. As a practical
matter, the purpose of general purpose fi-
nancial reporting is to inform institutions
consisting of the working rules for resolv-
ing conflicts of interest, necessitated by
scarcity, concerning ethics, economizing
and jurisprudence. Stated differently, Ac-
counting provides a means of measure-
ment for use in enforcement of social, po-
litical and economic institutions (North

[1990], pp. 125-126).

V. Conclusions

As the corporations are getting more in-
dependent and powerful, economic changes
has challenged to accounting as the work-
ing rules to provide their visibility to a soci-
ety by asking who should be primary us-
ers of financial accounting. Recently, IASB
changed its view of the primary users from
the existing shareholders to the broader
capital providers. This paper attempted to
examine who should be the primary users
of financial reporting based on the view of
institutional economics. In institutional
economics, accounting standards are re-
garded as the working rules to serve for
public-interests to lower transaction costs.

Nonetheless, the TASB/FASB still con-
fines the definition of transaction to bar
gaining transactions, not considering power
relationships such as employee-employers
or government-citizens. All other economic
transactions are described as “events”, a

vague term that provides little guidance

for standard setting. This is unfortunate
as the transaction is the both the ultimate
unit of economic activity and the main
topic of accounting standards. Accounting
is a useful institution for trading in equity
markets but also credit, product, tax and
labor markets (Davis et al. [2003]; pp. 61-
63).

One more thing that we should notice is
about the objectives in the Objective. They
still remain the same as the objectives in
the 1989’s conceptual framework, despite
of the changes in the range of a primary

user group.

Notes

(1) Three most commonly used institutional
theories in the accounting studies are New
Institutional Economics, Old Institutional
Economics and New Institutional Sociology.
Although these three theories have tried to
explain about institutions and their change,
they have the different theoretical assump-
tions and definitions. Transaction cost eco-
nomics is usually classified as one branch of
New Institutional Economics (Kim [2009],
pp. 44-46).

(2) The bounded rationality is composed of iner-
tia, myopia, and trial and errors or experi-
ments (Aoki and Okuno [1996], pp. 278-280).

(3) APB Statement No. 4 classified the external
accounting events into the two categories,
(1) exchanges-the reciprocal transfers be-
tween an entity and other entities and (2)
nonreciprocal transfers-the transfers from
other entities to an entity in only one direc-
tion. Exchanges have no responsibility to
the entity because the event is completed
by exchanging each other. But the latter
events causes a responsibility, that is, ac-
countability based on the unfinished stew-
ardship (Chen [1975], pp. 533-534).
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V  Summary of Articles

Comparative Analysis on Accounting for the
Impairment of Long-Lived Assets

The main purpose of this article is to
clarify what can be achieved through com-
parative analysis on accounting stan-
dards, and to clarify what should be taken
care of when comparing accounting stan-
dards

achieve the goal, this article focuses on ac-

between countries. In order to
counting standard for the impairment of
long-lived assets (or fixed assets).

Its main findings can be summarized as
follows: (1) In comparison between more
than three countries, similarities and dis-

similarities in accounting standards can

Masaki Yoneyama
The university of Tokyo

be seen in such a complicated way. In
these cases, it is highly important to find
the most fundamental factor that causes
the complicated differences and to confirm
if the differences can be ascribed solely to
the most fundamental factor. (2) The ac-
counting standard at issue can be signifi-
cantly influenced by another accounting
standard for the surrounding (relating)
topics. In evaluating the accounting stan-
dards at issue, the influence of the relat-
ing topics on it should properly be consid-

ered.
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The Basis of the Existence of “A Single Set of
High Quality, Globally Accepted Accounting

Standards”

: Standard-Setting and Accounting Researches

The objectives of the IFRS Foundation
and the International Accounting Stan-
dards Board (IASB) include the develop-
ment of, in the public interest, a single set
of high quality, globally accepted financial
(IFRS) based on

clearly articulated principles and the pro-

reporting standards
motion of their use and rigorous applica-
tion.

In this context, after the economic down-
turn precipitated by the Lehman Brothers
bankruptcy in 2008 (so-called “Lehman
Shock”), the Summit on Financial Mar-
kets and the World Economy issued the
Declaration and its Action Plan to Imple-
ment Principles for Reform on November
15, 2008. This Declaration and its Action
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Tokuei Sugimoto
Kwansei Gakuin University

Plan value accounting standards above
everything else, that is, one of the Medium-
term actions is that “the key global stan-
dards bodied should work intensively to-
ward the objective of creating a single high-
quality global standard.”

This paper analyses the meanings of “A
Single Set of High-Quality, Globally Ac-
cepted Accounting Standards” and the le-
gal ground for the international organiza-
tions and its legitimacy.

The analysis presented in this paper sug-
gests that we must provide information
from academic and other research as evi-
dence of financial reporting problem in or-
der to be effective mechanism in standard-

setting process.



The relation between stable dividend policy
and financial performance presentation in

Japan

The purpose of this study is to examine
the causes of a stable dividend policy in
Japanese firms. Prior literature shows
that Japanese firms tend to avoid the pol-
icy of decreasing dividends per share or no-
dividend, compared with other countries.
However, we cannot identify the relation
between stable dividend policy and finan-
cial performance presentation. In particu-
lar, this study sheds more light on the
roles of extraordinary profits or losses.
Prior studies explain that performance
classification would promote earnings
management by recognizing extraordinary
profits or losses. However, I speculate

that recognition of extraordinary profits or

Tetsuyuki Kagaya
Hitotsubashi University

losses contributes to presentation of per-
manent incomes and support a stable divi-
dend policy. I examine the relation be-
tween a stable dividend policy and finan-
cial performance presentation in Japan. I
show that firms with making permanent
incomes and net losses keep their stable
dividend policy at their net losses level,
meanwhile firms with making permanent
losses and net incomes cannot necessarily
keep it. I think that a stable dividend pol-
icy have a role in accountability for long-
term shareholder in Japanese firms, and
recognition of extraordinary profits or
losses support the policy by signaling per-

manent incomes.
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The Roles of Accounting Research for
Accounting as a Social System

The purpose of this paper is to consider
the roles of accounting research for ac-
counting system as a social system, allow-
ing for the situation of globalized activi-
ties by enterprises. Globalizations of enter-
prises activities are (a) globalization of
business, (b) globalization of financing and
(c) globalization of investment. Under these
globalizations, there are the integrations
of capital markets and the connections be-
tween capital markets, for deducting the
costs of financing, analysis and auditing.
And these trends introduce the integra-
tion or the convergence of accounting stan-
dards in the world. In this condition, in
order to deepen mutual understanding,
accounting research should play a wvital

role.
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There are some approaches in account-
ing research. Historical approach, norma-
tive approach and empirical approach are
typical. Historical approach is to research
accounting historical events (facts) and
documents, and is expected to find out the
historical inevitability of the changes in so-
cial structure. Normative approach is to re-
search and review accounting practices,
and is expected to extract accounting the-
ory and norm. Empirical approach is to
verify hypothesizes on facts (e.g., data),
and is expected to obtain findings on posi-
tive evidences.

This paper clarifies the role that each ap-
proach should play for accounting system,
and the mutual complement between these

approaches.



A discussion regarding IFRS system based on
provisions of financial liabilities

The author previously published a re-
search paper regarding provisions of finan-
cial liabilities in IFRS and their bases.
The analysis was based on documents pub-
lished by the International Accounting
Standards Board and the International Ac-
counting Standards Committee. The con-
clusion of the analysis was that each basis
of the provision was incomplete. The
author also published a research paper
based on the analyses of comment letters
of exposure draft about financial liabili-
ties. The conclusion of the analyses was
that the basis of each comment letter was
incomplete, with some exceptions.

In this paper, the author suggests that
IFRS is not a logical system, since some

provisions of IFRS are based on incom-

Kazuhiro Yasui
Kobe Gakuin University

plete logical or empirical bases, and that
the IFRS framework does not comprise of
all the assumptions needed to develop all
provisions of IFRS. In order to develop or
revise provisions of IFRS, it is necessary
to add assumptions. The author also sug-
gests that empirical bases are absolutely
necessary, but they have some limitations.

Additionally, the author suggests that
IFRS is not only a system of accounting
standards based on a deductive approach,
but also on an inductive approach, and
mentions the issues when developing or re-
vising IFRS. Finally the author proposes a
hypothesis that a principle based system
leads to diversity of accounting procedures

and unstable conditions.
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The Essential Characteristics of Human
Capital and the Research of New Approach
to Recognition of Human Capital Based on
the Right-of-Use Model

The purpose of this paper is to show the
essential characteristics of human capital,
and to research the new approach to recog-
nition of human capital based on the right-
of-use model from a liability perspective.

With the development of the knowledge
economy, the relative importance of the in-
tangible assets to corporate value is more
increasing. Human capital is often re-
garded as ‘the greatest asset’.

Nevertheless, despite its acknowledged
importance, it is not recognized on the bal-
ance sheet. In International Accounting
Standards, the reasons why human capi-
tal is not recognized are as follows: 1) it is
not able to satisfy the recognition criteria

and 2) it is not able to measure reliably.
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Kazuyuki Shimanaga
Kobe Gakuin University

The research questions for this paper

are:

1. What are the essential characteristics
of human capital?

2. What is the approach to recognition
of human capital from an asset or li-
ability perspective?

3. What is the new approach to recogni-
tion of human capital based on the
‘right-of-use’ model from a liability per-
spective?

4. Is it possible to measure human capi-
tal by Flamholtz model ‘stochastic re-
wards valuation model’ which is one of

the economic value approach?



A Study on the Accounting Framework of
SMEs in the United States of America

Following the fact that the IASB has
published the IFRS for SMEs in 2009, the
argument about the accounting and the
audit of SMEs which began in the 1970s
became active in the United States of
America again. AICPA insisted that the
application of the U.S.GAAP in SMEs is
not necessary, and it needs to make a new
accounting standard for SMEs. As a re-
sult, AICPA developed thedraft of the Pro-
posed Financial Reporting Framework for
Small-and Medium-Sized Entities in No-
vember of 2012, and published the Finan-
cial Reporting Framework for Small-and
Medium-Sized Entities (FRF for SMEs)
in June of 2013. In addition, FASB is dis-
cussing a theoretical standard framework
about setting an accounting standard for
private companies, and published the dis-

cussion paper of the Private Company De-

Kaiwen Zhu
Kinki University

cision-Making Framework: A Guide for
FEvaluating Financial Accounting and Re-
porting for Private Companies in April of
2013. In such a situation, this study in-
tended to elucidate the characteristics of
the FRF for SMEs. And for this purpose,
this paper discussed the Chapter 1 “Finan
cial Statement Concepts”, and compared
the substance about the valuation stan-
dards of the Inventories and the Property,
Plant, and Equipment with the IFRS for
SMEs. Considering the influence of argu-
ment in the United States of America to
the accounting practice, this study indi-
cated that as the only official accounting
standard for SMEs in the United States of
America, studying on the FRF for SMEs is
considered to be significant for further dis-

cussion in Japan.

169



International Trends in Decision Mechanism

of Dividend Resources

Delegate: Masamichi YOSHIOKA (Tokyo University of Science)
Sub-Delegates: Motonobu TOKUMAE (Fukui Prefectural University)
Hiroshi YOSHIMI (Hokkaido University)

Members: Mikihito GINNOU (Niigata University)

Tomohiro KANEKO (Toyo University)

Tomohiro ONO (Soka Women's Col lege)

Hiroshi NAGASHIMA (Rissho University)

Takao NAITO (Kyorin University)

Noriko NOGUCHI (Takaoka University of Law)

Shuzo NODA (J. F. Oberlin University)

Kazumi SUZUKI (Kobe University)

Koen TOKUDA (Bunri University of Hospitality)

Katsutoshi UMEDA (Kyushu Kyoritsu University)
Research Cooperators: Shunichi SASABE (Daiwa Institute of

Research Ltd.)

Satoshi SUEHARA (Tokyo University of Science)
Yoshiki YAMADA (S&P Capital 1Q)

Japan, the United States of America
(America) are in IFRS convergence type
accounting category. So we have verified
the stable dividends mechanism. How-
ever, Japan, by fiscal year, has decided an
amount of dividends in the mix with the
performance dividends mechanism. Also,
America takes the stable dividends mecha-
nism in the case of decrease, and the sta-
ble dividends mechanism in the case of

crease.
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the Federal Republic of Germany (Ger-
many), the French Republic (France), the
United Kingdom of Great Britain and
Northern Irelande (Great Britain), the Re-
public of Korea (South Korea) are in IFRS
adoption-accounting. So we have verified
stable dividend payout mechanism. At
first, Germany takes the stable dividends
mechanism. However, Germany takes the
performance dividends mechanism in the

case of decrease on fiscal year 2007. At



second, France also takes the performance
dividends mechanism. However, France
takes the performance dividends mecha-
nism in the case of decrease on fiscal year
2007. At third, Great Britain takes the per-
formance dividends mechanism. However,
Great Britain takes the stable dividends
mechanism in the case of decrease on fis-
cal years 2008 and 2007. Finally, South
Korean takes the performance dividends

mechanism.

From above, Japan takes the stable divi-
dends mechanism, and sometime taking
the performance dividends mechanism.
America takes the stable dividends mecha-
nism, too. However, America takes it only
in the case of decrease. Also Germany,
France, Great Britain take the perform-
ance dividends mechanism. Sometimes
they take the stable

mechanism 1n the case of decrease.

dividend payout
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Comprehensive examination on Accounting

for assets in IFRS

Delegate: Masato KIKUYA (Hosei University)

Members: Akira ISHII (Yokohama Col lege of Commerce)
Hiroshi ISHIYAMA (Yamanashi Prefectural University )
Nobuhito OCHI (Bank of Japan)
Naoki KOBAYASHI (Tamagawa University)
Yoshinori SHIMADA (lwate University)
Kazuyuki SHIMANAGA (Kobe Gakuin University)
Akiko SUGIYAMA (Toyo University)
Takayuki NAKANO (Hosei University)
Kenji HAYASHI (Nihon University)
Akiko HUJITA (Meiji Gakuin University)
Osamu HURUSYO (Nihon University)
Yasunori MATSUI (Rikkyo University)
Tooru Matsumoto (Sensyu University)
Tomoya YOSHIDA (Saitama University)
Toshinobu YODA (Hosei University)

Some issues on accounting for tangible
fixed asset, investment property, leased as-
set, inventory asset, and financial asset in
IFRS (including IAS) are comprehensively
examined. Furthermore, the differences be-
tween Japanese accounting standards and
IFRS on accounting policies for assets are
analyzed.

As the basic and important subjects on
accounting for tangible fixed asset, the ini-
tial recognition and measurement, subse-

quent remeasurement, depreciation and
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impairment are investigated theoretically
and empirically in comparison with Japa-
nese accounting standard. At the time of
remeasurement of a tangible asset, an en-
tity shall chose the cost model or the re-
valuation model as its accounting policy
and shall utilize that policy to an entire
class of the tangible fixed asset under the
provision of IAS16. In Japan the applica-
tion of revaluation model is prohibited for
the remeasurement. Although Japanese

accounting standard forbids the reversal



of impairment loss, IAS requires the rever-
sal.

In the same way as the tangible fixed as-
set, the cost model or the current value
model may be chosen at the remeasure-
ment of an investment property.

Japanese accounting on leased asset, in-

ventory asset and financial asset already
achieved international convergence in
many points.

The application of the principle of mate-
riality enhances the usefulness on presen-
tation and disclosure of financial state-

ments.
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