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WO B2 WG THLZ b, U —AH5]
EREAES | D RIF A i3 2 B TR D s —
ATHDHO, LT, V—A v 7R OLI|ZfH
M2 SLB 2T 2 RS FHLERE D 72 )
2, FaT - '®FALREEC, EHED
HEAL E WX B DM R EEALBRE
WIET %

DLEZEE X, KT, V—ANRy IR

\ZHY 9% SLB DO FEAEE OFBRIZIR D
R SFHLBE A B & LT, [EAMEONHE
Al GESREEOIEN) 1T L b TdE
HRNWY —2AEG| O 2 T L, BT 5
ZEERRD, B, KRORZIL, AT
T TORMO—2IZEF B LT, ImiEmic Y
— A5 (OL) O#@AEE AR L SICh D 2

LITHEINRTZW,

O &—n T K« JJ—ZANRy
7 BX5 | DFEHEIE 2% DR

1. =72 F - =X/)\yIH
BIDEFNEBE KL -1THRA

MRS I KX, PrAMEET VI, SLB
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ZE A L) — ANy T D O DB
THER SN D L2 D, LTen> T, YUkt T
VT, EH AL SNICIREIZ K 56
BOMETIT L, TNENOEZNERNICE
FHLEES LD &) 53 8 % (TASB[2009],
par.9.10; Nailor and Lennard [ 2000 ],
par.7.2),

International Accounting Standard 17 'V
—Z] (BL'F, TAS17 L WfFFR) 2245 L),
SLB O&FHVEIE, U — 2 HHIC S U — 2R
Ny 7 a0z HFick v Ee? (IASB

[2003], pars.5b8), U —A Ny ZEGNT 7
AF A V=25l (BUF, FL EFEFR) 12
FUTHRBIE, BFETHILIMEFIL, TEEE
FZR 0 IENTY — 2SIV EST 5,
fin s, V—ANy 7303 OLIZHEYT 5705
X, EHMALS & AIRRRR 32, 7272 L, AR
& LINTEAMES —E L Ze WIGA CEREN AT
L5 TCho THRBAN Y — AR Z KD
RET DI L THE SN E T 2R,
1%, EHMHEAR A4V IET Y — 2 HHICHT2 D
f&H19-% (IASB [2003], pars.59-61, 64),

Thbb, U—2AXXy 78450 FL £721%
OL ® 5 b\Wbhp b A7 ~—77 v Miikg THUSI
SNDHHLEITE, A by Z7EE L, REEED
Wik z ik L CRAR 2 RBLL NS, 71
—FHE ECIX AR OMIELEL I XV FEA
HoyORBNEREEND, DFED, Ay IR
Bllrvo—REANP—FK LAV, TOBEIZHWD
N DIEE)EIZ DWW T S ERE - AlE D E K A1
T2I720, TRONRFTAEHEET L TIER S < [
Bl EnT& 7 (72& 21X AICPA [1964],
par.23; McGregor [1996], p.20),

IR LT, EFE7rYes FTHE SR
TEIMEREET LTI, V—ARETIER
<, RHOBEMIZEET 200G E Y, SLB
DEFHLBE KB S D, T 700 BT Rk
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HEICESE, (EFEPOEFITREEDO BB
HE L7 SN RV RE SN D@, FEHID EA:
i 7e SRV AITIE, BREEIEN BRG] T
F e < EEEG| S HND, Lizno TET
I, REEEPEA D S EFBak L, FEIEIA L[
FOESRARE %53 5 (IASB[2009], par.9.
12(a); TASB [2010a], par.67(b); IASB
[2013a], par.111; IASB [2016a], pars.99,
103 (a); FASB [2016], pars.842-40-25-1, -2),
DX ICHRADEMFIZEBE L RWEEITD
WL, ARy 7R E 7 —FE ORI
CHTAMEE T VT4 U ME IR S T
D

finfi, EHEOBEMZ I THE IOV T,
M Difean Cl, BH S & U — ANy 7
R ASakpl & Tz (IASB [2010a], par.67
(a); TASB [2013a], par.113(a))., Z DA
21T 2 e HAHR LS ORI D), A HEE
FTOLOBRIEBE CH - 2dma s LR S h
726, HEH TR~/ Xk 512 SLB NHE¥EKEF
BaBEAND Y —R TV L 2G| TH D
REBSER D &, YRR EED IR,
FHEETT VT TO BEAL OHEIZEIIT S)
V—2ADWZFDEHRMERKBL TS EE
2%,

nE, BHIOEMEZWHIZTIHGTH-T, &
PEONFEMEZZERAEE L & (Wb
LA T ~=—2 Mii#s TOEG]) 1220\ T
IASB & FASBIZ & b2, DA A ALY —
AZEFETZITBMEE & L CTAET D LR L
7= (IASB [2013c], IE15; IASB [2014]
par.75(); IASB [2016a], par.101; FASB
[2016], par.842-40-30-2), 72k, Yi%ALEl
2N, BRI _RTWABARFED BHEIH B4
o, BET5,

KFE 11X, DEORNEEZEHEL, KFATry
=7 N CTHOLICHER S mA 2R T 5



FREETILOE—IL T - JU—RN\ Yy B OREBMEETNIEEICH S ) —ABEIOIRZAA

HTIER LT b DO TH D, IRETTIE, MM  ZFCEET 5 SLB Ot AL O RERL
EFETNNTHRmR s LR ELE, EHO iE (MFR 1) 288 - R 5,

&1 FMAEETLELEREETIIOFRNBEONEEK 5 ROBE

iaHEETT L (IAS1T)

EAMEET L (FER7a Y =2 FOFiR%1)

1 9 5 2 EH LB U—2RX (NRv7) BWEIOSHE B REREIE RS | O HE

Y| 7 e (FL OB E) GEHIOEM (JBITHEBOFTREELN))
SEHIIA| & FL % > 0HAe| & LTl

FL  $£7i% GEHIS 1T FER D) SRS L L LB

TN A X2
WD EASRIER

THEZMIZS |(c 2 by 7L 7 —HHEOR 5
c MMETE E NABOERICAE L,

(UG PE DR % P IS, FRIEUA
Bk mAR L LTRR

e - (FE RIS RIS 3030)
BE %2

(GEEMIAR & 2 A 3620 (£ 7213
o HISD 5 HAEME A% 5 8H5) 1
AT =0 M| g7 s MR 2 0 FEB)

b2

=
F

J

A

AN
=

CHSEIE H S PE - RIEOERICH

KAz X BB D
Lﬁb\, L) S RIER

-x%y7%%g7m~%%@x#ﬁ]
L

FHIMB| & ) — ARG OMABEDEL L
<z
[ MR OBE IR O RIS

(REVEAM AR & [ PE 0> 4 IEAM il 0 7248
Z, BiAY —Ap (EPE) F7zi3aBnE
% (FafE) & LT

1 AT ML T, ERY e Y22 o E IS, SLBICIR AR E OISR LT, 72
B, F7~v—4 v MIEIZ L ARE|ORFAIIZOWTIE, 2013ED L OFEHPELWY (- & 213,
IASB [2014], pars.60-82), #&/&, IFRS16 & Topic842 MO Y44l |I—E4 2 (KXZM),

¥2 FL & RHTE AT & 720 EBl, OL & FBAEM 2w/ THE IO\ T, 2 ow ATy s

Lb— L2,

2. TEHERICHRIRBNLEZDOE
H
$R7 =2 b THw SN, THOE

ICAET % SLB(A 7 ~—4 v Mk L 5 H @)

5lE2ER<,) ORBISFHLEEE, BHEBELR
DORHBICEBTDHE, RO 2DTKBIEND,

O JF&EPERRITSR D o8 AHE 4F 2 R 38 5k
T 55k, ER7Te Y27 N TEHEMIC
AE SN, REMIC FASB 12 X v FEHE(p
S TW% (FASB [2016], par.842-40
-25-4), U HEE, EFRT RV =2 B
TIIEEET 7 a—F (“whole asset”
approach) & FEFR S 172 (TASB[2010b],

BC161), Lo TABTLIh%E 2%

BET o —F] ),

UREPED L M M & 22 L5

7o) FERAFFIITR D G HIHE LS A B aR Rk

L, o, fEAMECER D T AIELE 2 M AE

AT i fE A& ) Y — 2RI

iz AT L Ttk KR7Tvr =2k

THEHEA SN OO, FEHIC IASB
WLk kLS T b (IASB
[2016a], par.100(a)), M%7 ik,
HFE7rY=r TR TESEET 71
—F] (“partial asset” approach) (IASB
[2010b], BC161) < [ FI1G58% T
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7u—F]
approach) (IASB [2014], pars.47-50)
LR E N, AfRTIE, ERICZ
bOFEE THOEET 7r—F] L
9,

(partial gain recognition

LIF, 2 b O EFHLEEIZBIT %

atam o T 5,
(1) £R7v v =7 POREBAR

— 2HET Su—F —

R0y xr NTERRIE, REET 70
—FEHGEET T r—F LD T R
BN LT, BIEIR, FRIETEPE & R PE ik &
BT HETH Y, M7, H%EIL, AP
T OMER] - BB OMAG DY ZHIE LT 5Tk

GEMIXRR) BN D, Mme LT, &
BET 7o —F1%, moFSREFE LSBT
5)u£ﬂﬁ#®ﬂi§_uunﬂi&¢k/‘\lﬁ7))&)é ZEMmb,
HEICERE I NI, M), WMOEET 7rn—
FIx, BEET m~%;@%%§%ﬁf‘&b@, )
a’ﬁu%i'%*”fﬁ%‘ Z DS ITIWA o T RN
BFoiirn s LCENS N (TASB [2010b],

BC161; IASB [2011], pars.13-14; IASB
[2013b], BC291) ®,
XF 203, B 1 IS TEEEY P a—

FOFEEN (V—Ay Z7BtE) HOHRB LW
WBEAEOHR (RO 7= /NS LLT % U
?"Hi]\bf:o LUF, k) ZRL7ebDTH
Do ZOFETIE, BEGEIIREERLLR
EIND0, Jf?i%@@%fﬂﬁ (80) & ZAIEAMfiE
(100) D7EHEIZE (20) AEIRFEE#ER SN D,

1 TSLB M4 —X 1 (IASB [2009], par.9.13 )

IEFEHEE 80 D& FE (FRTFMmI S 20 ) /A IEAME 100 TEEL, WM 5 ETY —ANNy 75,
U — ZEHAFEDO BIIEMGIZ 30 TH D (FEM Y — 28, FlF2% 10%),

Hx2 £&E770—7F)
(IASB [2009], par.9.13 ; IASB [2011], AppendixA ; IASB [2013c], IE15 &)

E27) 4 100 & pE 80
DA S A 20
i M e 30 =L 30
Ay YEHE OEA 134 28 38A 484 588
FREEE 30 24 18 12 6 0
) —REE 30 25 20 14 7 0
J0—&§HE 0L 147 288 38 487 587 | AR &t
{EENEH — 6 6 6 6 6 30
FEER — 3 3 2 1 1 10
STENEE 20 — — — — — 20
EEEE 20 A9 A9 A 8 A7 A7 A 20
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FREETILOE—IL - TR -

ok, R a Y27 MZBWTEEET 7
n—FRXFINTTERO—2L LT, Y,
MR Y — AW O Beks e i B R L &
B8 HEA N S > T- i TE 5, O T
G4+1 1%, & PED Sy BfE AT REM: 2 3 < MRl B R
Ta—FINIW L, SFEATa & (M
MEIZE D TID) R 2 2FHLER A B> T
/= (Nailor and Lennard [2000], pars.1.3,
1.8, 3.10), LT, *FR7FaY =7 b THiH

B, REEOMRERIIFEE ERS T
X2 EWSHHOE E Y 2% C) AR

YEOBLED D, (EREREE ATV a VS FE
SERMEAEZEDH-OEELERTDHIL
T, HRRER T 71— F O ks i & (e L
7= (IASB [2009], pars.3.29-3.33) L\ 9%
WEND D,

(2) TIASB D#EAZE
— WHEET o —F —

IASB |E, HFE LN a Ay FOSHT &R E

2T, ZRATr Y27 PTEHEMICAR SN
BEET T —FEFEHL, KETa s b
TIHEHAINTHGEET 7 v —F & RENIC
BH L, TOMIE, ETNEREFE (the
residual asset) OHEF|ZSIZES (92D, U
— ANy 7RO 5 ERAEEZ R T %) 2
LEMRY D) RIZH D, BRI, [(a)
JFERED—HDOTH, OF iR F Sy DO7EH (a
sale of its interest in the residual), (b) Y —
AT BFED Y — ANy 7 (“HrT=72”
flEHMETIER S Y =2y 7 LIRT O L& PED
FTAHEICNEINDEHEORR) ] 256
FTHELEHH IS (IASB [2014], par.48).,

)=\ VBB ORBURFHNBRICH S ) —AIEIDRA S

Z OFHICE#E L CIASBIZIROD 2 A > b &
SIAL TS, (< Dr—27T, EF/TMEF
LR EERER TIT e <FERFF (residual
interest) ZFEMIZTTAIL T\ 5, EESK
ODJLHEODEUH#MH i, BRSO FE 2 S %

INCHZTIRN | DED, FRRFFITITR DL
ﬁ%ﬂﬂ%iﬁ%ﬂﬁ“’\“é"ﬂiﬁb\&b‘5%?%%39[
3% (IASB [2014], par.22)

X 31k, U7 e —FONEE R LY
DT D, FUEPED I IEAE & i o 72240 (20)
EHOEIR LT, EHMEEEICR D EHE (6
=& ERIROTEAI 20 X JFUE EO G 5
O OHEHMEDOERIEG 0.3) LIEERFITITHR D EEH

i (14=]7EEREOTEHILE 20 X J5E PE D
iz 5 2R F 0 OEIE 0.7) ITX45 L, %
HDOHEFENG & U CRIREERER T 5, AiE Off
FHEEPEIAR D2 HIAE (6) 1%, fEMMEE PE &
LCEFEEL, V—2"y 7 #2703
fEAED (DR Z8 L Cildkshd Z &
%),

YT T —FIZiE, V=2 JHIH O K
I, BHERH SN D EHIR DL IR E L &
FETEVOIRERD D, FIzIE, U—ARNy T
B EH ChIIL, AR OFN L GRS
N, JJREED KRy DOFEEN R4 5 (IASB
[2014], par.53),

ZORBNO BT b INDHNERET TR
—FOFEE LT, BARKOZEIZ, T3
TP LT DIREEDOREMER] (DIRER) 2
KBt D Z R ond, £2XkmE LT,
ARl PE O SR HME AR DR L A TRV
MR &N % (IASB, [2014], pars. 56-57),
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Bk 3 MH&EE7 F0—F1 (IASB [2014], par51 )

i A HEE PE 30 J— 2 Atk
Bl & 100 &' pE
i I HEE PE
DS I

30
80

6 * % 20%30+100=6
14 ¢ | X% 20x (100-30) +100=14

Ay oEtE 0#A 157 287 34 434 584

EREEE 24 19 15 10 5 0

—XAE 30 25 20 14 7 0

JO0—§HE 0% 154 288 358 457 5% | BiRAEtT
EMER — 5 5 5 5 5 24
FIEER — 3 3 2 1 1 10
SEAIAE 14 — — — — — 14
B EE 140 A8 A8l A1 A6 As A 20

M [(fEREDCEA LIXELRS
U —REF| D 25 DRRE

1. TRRFFOFEH] EWVV5Y—R
Ny O WEIDRAA
(1) Ry 7HENS RIS EET T u—
F DEEIR
EASERET T —FICRB W T, MR RE
&, AEMME TR <, & ED BN A% 55
BLTYYIRER SN D, WRITYRZLEE, Y
— ANy J G & MERMEDOEA] L2 7
BLIXEWE, $59E, TASB I, WMOBET
T —FOHPNHIZ Y, BExE &
DEEAN] TiE72R <, TFERRFSOEAE (I
D) EHZ2 DR ERL TS (11H 2 H
(2) ZH).,
FRED Y — 2y ZIRBIOH 2 H 1%, 72T
G4+l NERE L —sl 7 72 —F (“one
transaction” approach) O FtHHIZIHB W T Az
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oD, Ga+lix, SLB %= [MpEO—EOfE
WOTEE &) BHO =D iThb b H—0
WEl L2 RGER LT LT, BBIOhEN
EFITLD B2 MR DR Tide< THE
FIOBE IZH D V) FEmnaElTh s &
LT, —B3I77e—F %% L7z (Nailor
and Lennard [2000], pars.7.7, 7.10, 7.24-7.27,
7.40) ®,

X 41%, —W5|7 7 —F ONEE R LT
LOTHD, ZOFETIE, EHTH THEFO
W) 2RI 72O EEDOE (80) D95
MR %0 (24=FUE PE DM EIAE (&
IEAffE) OFIE 0.3) 25l &k, £ L TR
Fior O L (56=J7%& PE Ol X Ra iy (A
) OEE 0.7) O EHIET S, Lz
o T, FRRFONEME (T0=F& MDA
IEATE 100 — 1 e DA TEAR{E 80) & % i
fili (56) D7E%A (14) ZFAE & L TR ET 5,



FREETILOE—IL - TR -

)=\ VBB OREBHE

FHREEICH B ) —RAEEIDIRA A

E%® 4 IT—H5|7 7A—F1 (Nailor and Lennard [2000], Example 2A 2/, HBRZIZI—HEF)

H & 100 U —2A1E 30
[ 56 % % 80x (100—30) +~100=56
5 HlO2S 14
AV ORE ok:13 131 28 388 484 581
EREEE 24 19 15 10 5 0
yJ—RE& 30 25 20 14 7 0
20—i%E 0#A 147 28 34 43R 581 | AR & ET
1E&E — 5 5 5 5 5 24
FEER — 3 3 2 1 1 10
SRENEE 14 — — — — — 14
BRaEt 140 A8 A8l A7 A6 A6 A 20

INEESEET Tu—F LTS5 L, 7

n—ERIE—ET 5 b00, A by ZEE
WEVWARZT BN (K
—WG7 e —Fx, O

— ANy 7 BkGE)

x5 M),

(J

i FF 24 RE & J5UE PE OO 3 FEfkfe L CRBakd %, il

75,

ik L7=0b,
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]}g}iﬂg77 2 —F L, J?g}j: RDOFEF%
fili FHAE & P % {8 TR

Btk

LosL, M7 7Fa—FoY —2y 750

RATBEB 2 e EHNE, &

n—FDA by 7 FHESFEEHIC

EHET T

—W5 77

B—FDFENEFR—ThDEHMIND, oi
0, WOEET Tu—FIi%, A kv IEE
SR A %ﬁmﬂ%wothﬁﬁﬁé%@m
il FME 23 % N TEARE C U 7 < AT C Bl &k
ST EnD, BB 7 7 r—F LRI, FE
E%&:L,Tr?aﬁﬁz§z171ﬁ5é20>——ﬁﬁ%§€%ﬁ\¢ml;z§
NTebDEfRTDDONRZ G TIERNTEA D H,
TR, HOEET Tue—FT DA Ny 7 RKH
X ERRFFOFRH) (BEHEORNR) L)
U —2y JEB|IOWR 2 TT AT S,

H%S5 BorEE7 IO—F -5 7 7A—FDR by I KRB

—HY517770—F (2000pP) B &7 O —F (IFRS16)
F&EE N EFBiE N
24 U—X&f& 24 U—X&f&
(se1) 30 (sE1) 30
(A TEAHE) (A TEAEE)
-2V IDIRR S : HERIDE U—ZN IDIRR TS | BREHDE
2Ny ORE (88)  E&E RNy oERR (8%)  {BHEE
v GHE) RS " GRIE) : SHEOIES
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(2) 7u—HENORHPEET Tu—F
DFFIR

WAz, G HET T a—F 07 a—HE|ICH
WCEEET 7un—F Lt 5, KE 613,
FED 7 v —FH (X by 73R OES) %X
RLTWS, &EET Fu—Fi%, [FEEIC
T DG OIS A IUET D72, R
EiEE (HEANCEI L& TFE4ETH D) 5EH
e (6) ZEte TAIEMMfE] (30) THIET 2.
ZOWFIE, MEHEDOEAL L) J—2ANR
v 7Bl O 2T EBET D,

sz, WHEET 7 u—Fi%, EHE (14)
WCEBT DL [FRRF Y E OB E O IRk
ftl BT &ERE—RO T MM LEHD

TGO ZIETDHEVZD (KE 6 &
), 727120, MnEET 7 u—FTix, mnhd
DLEBY, FAMEGEIT - 72 AN IEAE (30)
TR SINT=OH, i HHEOTEHEIRIME Y (6)
LIS (HE 3HERBM), 22T M
FMEFR S B DB E Dffkfoe | &\ S FUEIC S <
&, FERMEDTEAIF YA, FEMIILFM
WZHD, FRMEGEOR KRG L2 i
BREND EVIREEEH S ENTE D, &7
D LA EL, [BIEOW R ES) (24) T
MEIND EMNTED, ZOWEIE, KRR
FE oA Lo U —2 Ny Z BB O %7
LEEET DO,

HE6 BHEE7 IO—FELLEE7/O0—FOI70—HE (R My IHEOER) )

BEDIERG ‘{ 70

£ ol

sudlli subllE

HWHEETTO—F SEEFTIO—F
] e B

ﬁ ~30

P 1T Felig

D—\ODIRRT  BRFFDOFEH
A bw ORISR
J0—-FR

: BRIF OB

¢ RAE A (e E DS

-2/ ODIRRTT : (BREOEA
Ay ORR ¢ NIE AR fEEFE
JO0—-RHR : [REEDFELE

Donaldson [1969] (Exhibit 3E) S L TEEMEKL LZ, 72k, KFo 1) TFy >
2-Afr7u—%, 0] F¥ry vz - Ty r7un—%bbb7d,

2. THHHBHEIEOERG] &LV 51
—ZAWEIDRA A
ATETIX Y — ANy 7B % [R5 DS
H (EAMEORE) EAET DB EDOFE
WCEM UL, L9725 LHMY —ARENZHONT
b [ FAMEDHEN | &1 e 280 DR AT
BE2ND LRV, RIETIE, [F4RFE0 D5eH)
EWVH V=AY ZIRGIOR R T, U —AH
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SIOFAMEE E LT—MILL 5 20 Et L7z
VY,

FASB 7% 1980 #1Z/v3% L 7= Discussion
Memorandum &4~ v —, JiBER KO
B NOPEICE T 28 A0 aH) (LLTF,
1980DM & FEFR) TiE, SLB Z{¥(0MBER
WP (financial flexibility) % 5 % B5| D
—f &9 % (FASB [1980], par.266). HM#



FERIETTILOE—IIL -T2 F - U—RNY Y BEIORBURFHRBXRICH D) —AIEIDRA A

M ME & 1%, FASBESES 5 5 [FESH
DOMBHRICBIT A3 EWE ] 2T 1
L= B LSS TEDL LD
12, ¥vvia- 70— ENMAEZS
KO RPN RATEZ L DEEDRE T

(fn.13) L EFSIND, KV EKALRHHE
KT 1980DM 73 H#L4~% Donaldson[1969]
BT 5 00, SLB 1% [HEEEDTHENL
RV BEOREERIRELET 20, WED
TUNT7u—%EET L) BAR L IND
(p.70), T72bbH, SLBITIF, BHEICETS
NEEE&EHEMRA L TREDE TE A 2N
L, EHEOMBHIHINEZ DD &0 D Wi
HINRM B %

UbZEEE2 5L, SOEET 7 m—FITHh
L AR O5EHE) LD U —A Ny 7 G|
DX X, TMBERWIEEZED L) L)
SLB DK (MEBHIZIR) 25V ETleb D L
IR C& %, o7 s, BAFOMYUEELE VD
FEMFLSINT-BEOBEIERT D00 TH
Do

ZDY—ANy 7B ORI (HERZIE)
1, HHR U =BT Y TUELE S,

e s, RV bOKImEWD &,

(HLAH) U — AES | OB % &
DDLEDLBNFIET DN THD, T2k x
X, TEHY) — A2k EEEZY —ALTWD
2T, BEZEAL TWAHEEL Y HEAK
Wzl S5 (flexibility) 27 %
(IASB [2009], C5) &9 Ftika3d 250D,
Fe/Nc U — AR X, BEAHGA| L it 5
b, BERNEMRE L EE, KRB
FCEAKEZBD SELIHE ERAZDND
(M 7)., 22T MEREIMTEZ &
51 L) U —2AHBI ORI, WRES (K
K TO0E) TR IERMEESE D)
~OFRIZE TR BDOTH D, iz, =
DEAENE, U —AWG 2 ARG & v 5 R
()70 LR TE & L L2 T uERic < v
HDOTHDH0D, ZORMPEEY Lo &,
PRE SO HIR LU EHAEDEA] &\
U —AHBBIOIZ X, (V—RAE5]ZHA
WENZNET 52 & T) V—ABSI08AKS D
RENFKREFERLE L TORENLB%T 54
FHLEEZE L, b Lt

BR7 M) —2AIWEIDRAF—HAEDORE

BAKEDRFL

Donaldson [1969] (Exhibit 3E) &M L CTHEEZE»N1E
L7, 7ok, WFo M) idxryyia - Afrr7m—
Z, 0] XX v via - TUMTua—%bHbbd,

fEA U—X

U boiima G e +o&, £9, U—2AN
v 7 WG| % Ry D5l L2 D RITIE,
(& PED DR & 2 72 LIV Te) R ARE
SIZHZBTEbDE VR D, ZOFIRIT, 15

SFLy B HIT 5 T & T ) A 1
FTB] LD YRSy 2 TR DR (U
I TS, LT, RO, B
U 2BBICE L T ARTETER ST
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Wo, Ko, Hi) —2W51s [ERFS %

AT L7222 & CMBHM 2 #1584 5 ) B
FlE LT D AREELA M CTE 2, 20
U—ZE5I O 2 H1E, GEAEGITIERY
—AWGIOBRPZ IV GELND) MG R,
Thbb, MBI ESICE Z T2 b 0
Tho, 1120, BESFZAHEE TL, Y
R B A by 7 3HEIE, BT EAREIRREF
FAZESNWT FEfEETiIn) kg
&) TRk 503,

Bl ) — A5 2 Y 0RET 5 & &, H%h
SROLEFAHED AN IEAGE R KL O &4 & LT
ROLNLHL T D, LoT, V—RHEF|
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WEWETIE, BRSO FREE L
<, AFEMESFOOMEEOmEH NIz b
TW5, FEBIZ, Qu and Zhang (2015) X
HEO ESEEICEBT S 2007 405 2010 4R
EFCORFFEEOMBHERELZY T E L
T, YRR 3 X OWEE PE o f A & 2R Al D
B BAEM: (Value-relevance) % FREEL 7=,
ZORER, WELRECHBITD EHEEDD
L, AEAMECEER X CAEEZHEL T
= S0 YRR 3 & OV PE O §E ATk o
B BEEME 2 R D TR W OF B TIRAR W &
Zxt LC, ERER I OVAE O JIE IC A EAMfE
ZEAL TWRNo TSIl BIT2ENLHLD
ME B EE RN E W OFETHDH L EaR L
776

(Nissim and Penman

( Nissim and Penman

69



x1 BFEXEYS—D» 6P L (2010 &)

i EEN KE e [F]
B 1 IREESE 10.1 1.2 1.1 0.6
B2 IREESE 46.8 27.3 18.5 22.4
o5 3 IRPEE 43.1 70.8 80.3 76.9

HAT : TREg T ESE 2011) (FEEZRSW R [2011]) B E O TRFIC
=7 D] (BATEARTSAZEAT [2013]) |

Brs&mtrs2—nv
(ZHDNT, EEDER LT,

T 1 REITIIESE, MEBIORENT TN, § 2 RERITITIE, RO,

Koo WA KEENEGEN,
1EHE(E,
AETRREEY — R, PRI

BT D AN IEARfE
Ak 7

B 7 7 72— EIC
DRI 2@ A ZIM 2 503,

7 A —bEBEHEZ TS, HEE, THE
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Abstract

This study investigates the relation between accounting liquidity and
information asymmetry. Firms with greater portion of non-current assets
are likely to have severe information asymmetry because market
participants do not know the intrinsic value of non-current assets. We find
evidence that bid-ask spreads, the empirical measure of information
asymmetry used in this study, are inversely related to accounting liquidity.
Meanwhile, a firm’s manager with high information asymmetry can choose
the new accounting method or disclosure to maximize the value of assets.
Korean firms used the current arrangement method (CAM) mandatorily
presenting the statement of financial position before the International
Financial Reporting Standards (IFRS) era. Under IFRS, however, they can
select either CAM or the non-current arrangement method (NCAM). We
find that firms with large proportion of non-current assets using NCAM
mitigate the level of information asymmetry proxies. This result indicates
that simply changing the order of presentation in the statement of financial
position arouse the materiality of non-current assets to market
participants. We suggest that this result can be associate with order effect,

especially primacy effect.

Key words: Liquidity, Information Asymmetry, Bid-ask Spread, IFRS, Arrangement Method
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1. Introduction

Liquidity in accounting field means how
easy assets are converted to cash. The
liquidity of an asset is reflected in the level
of easiness in buying or selling it. The more
liquid a firm’s assets, the faster they can be
sold. Asset liquidity is, therefore, generally
considered being easier to finance (Myers
and Rajan 1998). In contrast, financial
liquidity indicates how quickly securities
issued by a firm can be converted into cash
in the stock market. The liquidity of a stock
can be measured by transaction cost because
market illiquidity means that it is difficult to
trade the stock (Amihud and Mendelson
1986).

An important component of transaction
cost of an asset is the spread between buyers’
and sellers’ prices. Manager who is aware of
the intrinsic value of an asset wants to sell
at that price to a minimum, while outsider
who may not know the information can
hesitate to purchase at the manager’s ask
price. Information asymmetry can stem from
private information of managers because
they observe changes in productivity and
value on each asset directly (Aboody and Lev
2000). Thus, financial liquidity as well as
accounting liquidity represents information
asymmetry about the private information of
assets or stocks.

Meanwhile, managers have incentives to
maximize firms’ value and reduce
information asymmetry by switching to
newly available accounting technique or

principles which financial statements more
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informative to investors (Bartov and Bodnar
1996). Managers also improve quantity and
quality of disclosure, so that stock price of
their

information

firm 1is higher due to reduced

asymmetry (Diamond and
Verrecchia 1991).

For example, the adoption of International
Financial Reporting Standards (IFRS) is
expected to not only enhance the quantity or
quality of disclosure but also improve the
reliability of financial information (Barth et
al. 2008; Christensen et al. 2012). IFRS
based on the principle-based accounting can
also give discretion to firm’s manager so that
they can present market participants with
more information reflecting substance of the
firm compared to the previous local GAAP.
In other words, IFRS enable firms to give a
chance to reduce the degree of information
asymmetry between insiders and outsiders
by delivering sufficient and informative
disclosure (Leuz and Verrecchia 2000;
Armstrong et al. 2010).

We extract all the data used in this study
from Korean stock market. Actually, Korean
stock market may be a better tool for our
favorable

purpose  because it  has

environments to examine information
asymmetry between insiders and outsiders
for the following reasons. First, listed firms
in Korea have adopted IFRS since 2011. This
is a remarkable change of accounting
standards in Korea. For example, Korean
GAAP are

standards, while IFRS are principle-based

local rule-based accounting

ones. IFRS also allow managers discretion to

provide outsiders with information more
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relevant to firms' economic substance than
Korean local GAAP. Accordingly, managers
with high information asymmetry can choose
the new accounting method or disclosure of
IFRS to maximize the value of assets
(Bartov and Bodnar 1996; Armstrong et al.
2010; Christensen et al. 2012).

Second, listed firms in Korea used the
method  (CAM)

mandatorily in reporting the statement of

current arrangement
financial position before IFRS era. Under
IFRS, however, managers can select either
CAM or the non-current arrangement
method (NCAM).® Shawn et al. (2012) find
that firms with large proportion of non-
current assets change from CAM to NCAM
after IFRS adoption, and that the value of
non-current assets of NCAM firms is more
relevant than that of firms using CAM is.
These results indicate that NCAM firms can
show the materiality of information on their
financial position by using new presentation
order of IFRS, and that outsiders can be
affected by the presentation order.

In this study, we first investigate the
relation between accounting liquidity and
financial liquidity. Accounting liquidity is
defined as the ratio of non-current assets
divided by total assets. A firm with greater
portion of non-current assets is predicted to
be more likely to have severe information
asymmetry between insiders and outsiders
because market participants do not know the
intrinsic value of non-current assets.
Consequently, outsiders who are interested
in the firm’s share are reluctant to purchase

it at the market price.

Information Asymmetry and the Role of IFRS: In case of Korea

Second, we examine whether accounting
liquidity implied by a firm’s disclosure in
CAM versus NCAM has an impact on
financial liquidity. In other words, we
investigate whether a firm with greater
portion of non-current assets, which changes
from CAM to NCAM after IFRS adoption,
can reduce information asymmetry.
5,734

observations drawn from KIS-value database

For a sample of firm-year
over six fiscal years from 2007 to 2012, we
find a strong positive association between
the non-current asset ratio (i.e. accounting
liquidity) and two measures of the bid-ask
spread (i.e. financial liquidity). This finding
is in line with prior studies (e.g., Aboody and
Lev 2000; Barth et al. 2001) that examine
relation between the size of intangible assets
(e.g., R&D) and insider trading as well as
analyst coverage. However, previous
literatures focus on the uncertain disclosure
of intangible asset. In comparison, our
finding indicates that the liquidity of a firm’s
assets is closely related to the level of
information asymmetry inferred from
trading of its shares in the stock market.
However, isolating NCAM firms from the
whole sample, we find that the non-current
asset ratios of NCAM firm are negatively
related to information asymmetry proxies of
these firms. This result indicates that simply
changing the presentation order of a firm’s
assets in the statement of financial position
arouse the materiality of non-current assets
to market participants. Results from
additional analyses, including the control for

other information asymmetry proxies such
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as volatility of stock prices and trading
volume, consistently support these main
findings.

Our findings are closely related to the
results of Shawn et al. (2013). In that paper,
they elucidate a NACM firm’s characteristics
and hidden

information to outsiders by using NACM.

intention to send positive

Our paper is an extension of Shawn et al.
(2013) by effects of

mandatory IFRS adoption on information

investigating the

asymmetry. However, our paper has
additional contributions in several respects.
First, we identify the consequence of NCAM.
That 1is, our findings indicate that this
provision of discretion after IFRS adoption
presents outsiders with a firm’s substance at
a glance. Second, we shed light on the
unexpected role of IFRS. In other words, our
findings suggest that simply discretion
granted by IFRS can mitigate information
asymmetry.

The reminder of the paper proceeds as
follows: In Section 2 we provide background
and develop hypotheses; Section 3 lays out
our empirical model and describes the
sample; Section 4 provides empirical results;

Section 5 concludes.

2. Hypothesis development

The relations among disclosure,
information asymmetry and market liquidity
have been established in prior literature.
Amihud and Mendelson (1986) identify the
significant association between average risk-

adjusted returns on the stock market and
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bid-ask spread. This result implies that
uncertainty of information can decrease
market liquidity. Diamond and Verrecchia
(1991) make theoretical models to explain a
firm’s disclosure has an impact on market
liquidity. Managers’ disclosure can affect
market liquidity because information
asymmetry between managers and outside
investors increase transaction costs and
reduce market liquidity. Bartov and Bodnar
(1996) document that a manager whose firm
has greater information asymmetry is likely
to switch to more informative accounting
techniques. Aboody and Lev (2000) report
that the sources of private information such
as research and development disclosure lead
to information asymmetry. Barth et al. (2001)
that

associated with

also find analyst coverage 1is

significantly intangible
assets. Thus, these studies suggest that
disclosure policy is a major contributor to
information asymmetry between insiders
and outsiders.

Managers know intrinsic value of assets
better than outsiders by using internal
information, i.e. fair value of each asset.
However, outsiders cannot help depending
on the disclosure (e.g. financial statements)
reported by managers. Information
asymmetry in non-current assets, moreover,
is greater than current assets for several
reasons. First, most of current assets can be
measured by fair value accounting, while
non-current assets cannot. Second, the non-
current assets take time to be converted to
cash because managers who know the

intrinsic value of the non-current assets
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want to sell at that price to a minimum,
while outsiders who may not know the
information can hesitate to purchase at the
managers’ ask price. A firm’s stocks reflect
information.

the firm's Consequently,

information asymmetry of non-current
assets will bring the difference between
selling price and the purchase price of the
stocks. Based on the above, we present the

following hypothesis:

Hypothesis 1: Firms with greater portion
of non-current assets are more likely to

have severe information asymmetry.

IFRS adoption has advantages for several
reasons in that IFRS are expected to reduce
information asymmetry between insiders
and outsiders. First, IFRS can improve the
quality of financial statements by reflecting
firms’ economic substance, hence providing
outsiders with more relevant information
such as fair value accounting (Barth et al.
2008). Second, outsiders prefer to expand the
quantity of firms’ disclosure per se because it
is difficult for them to access internal
information on their firms (Daske et al. 2013;
Christensen et al. 2015). As a result, IFRS
adoption can also have a positive impact on
the quantity of voluntary disclosure because
of increased demand for transparency from
outsiders (Li and Yang 2016). Third, IFRS

adoption increases comparability of firms

across countries (DeFond et al. 2011).
Improved comparability can decrease
transaction cost of outsiders, thereby

increasing capital outflows (Covrig et al.

Information Asymmetry and the Role of IFRS: In case of Korea

2007; Defond et al. 2011; Florou and Pope
2012).

Furthermore, IFRS allow all the listed
firms to select their arrangement method in
the statement of financial position (IFRS
1001 'Presentation of financial statements'
paragraph 57, paragraph 60-64). Thus, IFRS
enable firms to choose either current
arrangement method (CAM) or non-current
method (NCAM). To be

CAM 1is that current assets or

arrangement
concrete,
liabilities are listed ahead of non-current
assets or liabilities. This is the method that
assets or liabilities are listed in the order of
descending liquidity. On the other hand,
NCAM means that non-current assets or
liabilities are listed ahead of current assets
or liabilities in the ascending order of
liquidity.

In the Pre-IFRS era (i.e. under Korean
local GAAP), Korean firms have used CAM
mandatorily. After IFRS adoption in 2011,
however, firms can  change  their
arrangement method on the statement of
financial position from CAM to NCAM. This
change implies that IFRS based on the
principle-based accounting can provide
outsiders with more informative substance of
the firm than Korean local GAAP by giving
discretion to firm’s manager (Shawn et al.
2013).

Several studies document that auditors,
financial analysts as well as information
users can be affected by the reporting
location in the financial statements (Hirst
and Hopkins 1998; Bonner 2003). There are

two kinds of order effects, primacy effect,
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and recency effect. When information is

given consecutively, the most recently
presented information can be remembered
the best. This is called recency effect. In
contrast, when information 1s given
concurrently, firstly presented information
will be more important in making decision
(Miller and Campbell 1959; Asare 1992;
Hogarth and Einhorn 1992; Trotman and
Wright 1996). This is called primacy effect.

(2013)

outsiders are presented with information of

Shawn et al. document that
the statement of the financial position at the
same time. As a result, the decision making
process of outsiders is affected by primacy
effect. Therefore, a manager whose firm has
more important non-current assets
quantitatively as well as qualitatively has an
incentive to use NCAM. Also, outsiders can
evaluate non-current assets much important
and examine them carefully when they are
presented first in the statements of financial
position. Taken together, this array of IFRS
can  mitigate information asymmetry
between insiders and outsiders by giving
more informative discretion of the statement
of financial position. To sum it up, our

second hypothesis is stated below.

Hypothesis 2: NCAM Firms with greater
portion of non-current assets are more
likely to

asymmetry.

mitigate information
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3. Research Design
3.1 Multivariate Model

We use regression analysis in order to
identify the relation between accounting
liquidity (.e. ratio of non-current assets) and
information asymmetry, and to examine
whether the difference in reporting methods
on the statement of financial position

decreases information asymmetry. Our

regression model is as follows:

IAit = yO + ylRNCAit + y2NCAMit +
v3RNCAit*NCAMit + y4SIZEit + y5LEVit +
y6ALTMANit + y7GROWTHit + y8RMSit +
yORFSit + y1OMTBit + vy11BIG4it +
Y12NEGEit + ykY YEARit + ykY INDit + it (1)

TAit: proxies of information asymmetry; bid-
ask spread (SP01), effective spread (SP02),
volatility (VOLA),
(VOLU)

SPO01it: bid—ask spread for firm i in year t;

and trading volume

SP02it: effective spread for firm 11in year t;
VOLAIt: volatility of stock price for firm i in
year t;

VOLUit: volume of common stock for firm 1
in year t;
RNCAIt:
divided by total assets for firm 1 in year t
NCAMit: 1 if firm i's arrangement method of

the statement of financial position in 2011 is

ratio of the non-current assets

non-current arrangement method and O
otherwise

SIZEit: natural logarithm of total assets for
firm iin year t

LEVit: total debt divided by total equity for
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firm iin year t

ALTMANIit: Altman (1968) Z score for firm i
in year t

GROWTHit: growth rate of sales for firm i in
year t

RMSit: ratio of the largest shareholder and
the related party ownership for firm 1 in year
t

RFSit: ratio of foreign investment ownership
for firm 1 in year t

MTBit: ratio of market to book value of
equity for firm i in year t

BIG4it: 1 if firm i's auditor is big4 and 0
otherwise

NEGEit: 1 if firm 1's net income 1s negative
and 0 otherwise

YEAR: year dummy variable

IND: industry dummy variable

If a large proportion of non-current assets
has an impact on information asymmetry,
the coefficient of the ratio of non-current
asset (yl) will be significantly positive (+).
Also, if the

proportion

relation between a large

of non-current assets with
information asymmetry is attenuated, when
a firm with large proportion of non-current
assets uses NCAM to emphasize non-current
assets, the coefficient of interaction term (y3)
will be significantly negative (-) respectively.

Each of the explanatory variables are
correlated with proxies of information
asymmetry. Natural logarithm of total assets
(SIZE) and leverage (LEV) are included in
the model because firm size and debt ratio
can be level

affecting the of private

information and the number of the

Information Asymmetry and the Role of IFRS: In case of Korea

interested parties (DaDalt et al. 2002). We
use the Altman (1968) Z score to control
firms’
distress (Shawn et al. 2013). We also include
growth ratio of sales (GROWTH) since the

growth of a firm can increase uncertainty of

characteristics such as financial

information (Leuz and Verrecchia 2000).
Ratio of the largest shareholder and the
related party ownership (RMS) can influence
on information asymmetry (Dennis and
Weston 2001). We also include ratio of
foreign investment ownership (RFS) as
control variables because information gap
between domestic and foreign investors
exists (Covrig et al. 2007; Defond et al. 2011).
Market-to-book (MTB) represents a firm's
growth opportunity and financing choice
(Tang 2009). Auditor size (BIG4) and loss
firm (NEGE) can affect the quality of
disclosure in
(Bugstahler and Dichev 1997; Bamber et al.
2010).

financial statements

3.2 Estimation of information
asymmetry
To estimate the level of information
asymmetry for our sample, we employ two
bid-ask spread by
Bessembinder (2003), which is developed
and widely used in the finance (market
Two

measures are the quoted spread and the

measures of the

microstructure) literature. spread

effective spread. They are defined as follows:
SPO01=qa-qgb/0.5(qga+qgb) (2

SP02=2D (P-M) /M = [2D{P - 0.5(qa + gb)}]
/0.5(ga+qb) (3
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.- best (i.e. the lowest) ask price
qp: best (i.e. the highest) bid price
D: +1 for purchase and -1 for sale
P: the price at which a trade is actually

executed

For each sample firm, we estimate daily
quoted spread and quoted spread for D-1, DO,
and D+1 where DO is the day when the audit
report is submitted. Daily spread estimates
are averaged, and then we take the natural
logarithm of the average quoted spread
(SP01) and effective spread (SP02).

3.3 Sample selection

Our sample consists of observations from
fiscal years 2007-2010 (pre-IFRS era) and
2011-2012 (post-IFRS era) with financial and
accounting data available from Kis-value
database. We exclude firms in the financial
industry, year-end not ending December, and
issues for administration to maintain the
homogeneity of our sample. We also remove
firms with missing data for financial
measures. We winsorize all the variables at
the 1st and 99th percentile value to exclude
the effect of outliers. These requirements
result in a final sample of 5,734 firm-year
observations. Table 1 outlines the sample

selection process.

Table 1. Sample selection and distribution over years and industries

Sample selection criteria Firm-years
firms traded over Korea Exchange for 2007-2012 9,991
delete banking firms and non-December fiscal years (451)
delete firms with missing data (2,831
delete firm-years less than eight in each year and each two-digit industry and

outliers lying outside top and bottom one percentile of earnings quality measures (975)

Final sample 5,734

4. Empirical Results

4.1 Descriptive  statistics and
Correlation

Table 2 reports the descriptive statistics

for all variables that represent our samples

by the entire time periods of 2007-2012 in

regression model. The mean (median) of bid-
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ask spread (SP01) and effective spread
(SP02) are -5.3242 (-5.3643) and -4.6986 (-
4.7033), respectively. The mean (median) of
volatility (VOLA)
(VOLU) are 4.0406 (4.0481) and 11.4702
(11.5563), respectively. The mean (median) of
RNCA is 0.3211(0.2939). The ratio of NCAM
firm (NCAM) is 3.56 % of total samples.

and trading volume
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Table 2. Descriptive statistics

Variable Mean Std Dev. Min st Median ord Max
Quartile Quartile
SP01 -5.3242 0.7364 -6.9723 -5.8517 -5.3643 -4.8376 -2.4679
SP02 -4.6986 0.6638 -6.8352 -5.1529 -4.7033 -4.2768 -1.8482
VOLA 4.0406 0.3948 2.4106 3.8072 4.0481 4.2692 7.8088
VOLU 11.4702 1.8305 4.2084 10.3281 11.5563 12.7229 17.1537
RENCA 0.3211 0.2499 0.0000 0.1553 0.2939 0.4437 6.9985
SIZE 18.7079 1.4345 15.5905 17.7606 18.3870 19.3213 25.3978
LEV 0.9389 0.9028 0.0420 0.3299 0.6817 1.2316 6.8361
ALTMAN 3.4075 3.6037 -7.7025 1.6594 2.6158 4.1436 56.6818
GROWTH 0.1347 0.3741 -0.7417 -0.0404 0.0886 0.2389 2.9460
RMS 0.3993 0.1666 0.0190 0.2818 0.3897 0.5107 1.0000
RFS 0.0614 0.1137 0.0000 0.0008 0.0089 0.0672 0.8671
MTB 1.2676 1.0523 0.1940 0.5961 0.9418 1.5460 7.6752
BIG4 0.5531 0.4972 0.0000 0.0000 1.0000 1.0000 1.0000
NEGE 0.2656 0.4417 0.0000 0.0000 0.0000 1.0000 1.0000
NCAM 0.0356 0.1001 0.0000 0.0000 0.0000 1.0000 1.0000

Table 2 reports Summary statistics. The sample consists of 5,734 non-banking firm-years that are traded
over Korea Exchange for 2007-2012 with non-missing data that are used in empirical analysis and
collected from KIS-Value database. SPOl=natural logarithm of bid-ask spread for firm i in year t;
SP02=natural logarithm of effective spread for firm i in year t; VOLA=natural logarithm of volatility of
stock price for firm 1 in year t; VOLU=natural logarithm of volume of common stock for firm i in year t;
RNCA=ratio of non-current assets in total asset for firm i in year t; SIZE=natural logarithm of total
assets for firm 1 in year t; LEV=total debt divided by total equity for firm i in year t; ALTMAN=Altman Z
score for firm i in year t; GROWTH=growth rate of sales for firm i in year t; RMS=ratio of the largest
shareholder and related party ownership for firm i in year t; RFS=ratio of foreign investment ownership
for firm i in year t; MTB=market to book ratio for firm i in year t; BIG4=1 if firm i's auditor is Big 4 and
0 otherwise in year t; NEGE=1 if firm i's net income is negative and 0 otherwise in year t. NCAM=1 if
firm i uses non-current arrangement method in disclosing the statements of financial position and 0

otherwise in year t.
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Table 3 presents Pearson correlation
coefficients for the relations among the firm-
specific variables. This table indicates that
proxies of information asymmetry except
trading volume (VOLU) are positive
correlated with each other significantly.

What is noticeable is the relation between

investment ownership (RFS), which is
0.4720. This relation suggests that foreign
investors prefer large firms to mitigate
investment risk. Taken altogether, with the
exception of few variables, the correlation

between the independent variables in the

assets size

(SIZE) and the ratio of foreign

model are not generally material.

Table 3. Pearson correlations

Variable | SP01 | SP02 | VOLA | VOLU | RNCA | SIZE LEV |ALTMAN|GROWTH| RMS RMF MTB BIG4 | NEGE | NCAM
SPOo1 1.0000{ 0.8107| 0.0118-0.3982| 0.0123(-0.3583| 0.0031| -0.1270| -0.0811| 0.1750|-0.1585-0.2718|-0.1418| 0.1624| -0.0135
SP02 1.0000| 0.0933| -0.2824| -0.0107|-0.3331| 0.0143| -0.1279| -0.0399| 0.1012|-0.1424|-0.2168|-0.1333| 0.1736| -0.0178
VOLA 1.0000| 0.4273|-0.0324|-0.3178| 0.1220| -0.0194| 0.0507|-0.1975(-0.2198| 0.1742|-0.1065| 0.2677| 0.0219
VOLU 1.0000| -0.0706| 0.0895| 0.1349| -0.0117| 0.0357|-0.4025|-0.0268| 0.3023| 0.0115| 0.1579| 0.0477
RNCA 1.0000| 0.1776| 0.1360| -0.1638| 0.0886| 0.1150| 0.0009|-0.0535| 0.0121|-0.0911( 0.0338
SIZE 1.0000| 0.2118| -0.1086| 0.0453| 0.0926| 0.4720(-0.0270| 0.2679(-0.2366| -0.0246
LEV 1.0000| -0.3898| 0.0364|-0.0308|-0.0148| 0.1421| 0.0139| 0.2134|-0.0033
ALTMAN 1.0000( 0.0580( 0.0176| 0.0829| 0.3384| 0.0491|-0.2036| -0.0016
GROWTH 1.0000| 0.0214| 0.0065| 0.1100| 0.0335|-0.1631| 0.0086
RMS 1.0000| 0.0017(-0.1638| 0.0359|-0.2260| -0.0219
RFS 1.0000| 0.0838| 0.1801|-0.1516| -0.0481
MTB 1.0000| 0.0346| 0.0531|-0.0135
BIG4 1.0000{-0.1271| -0.0601
NEGE 1.0000| 0.0526
NCAM 1.0000

Table 3 reports Pearson Correlation coefficients for variables used in the regression models. Correlations
in bolds are significant at less than 5% levels. The sample consists of 5,734 non-banking firm-years that
are traded over Korea Exchange for 2007-2012 with non-missing data that are used in empirical
analysis and collected from KIS-Value database. SPOI=natural logarithm of bid—ask spread for firm i in
year t; SPO2=natural logarithm of effective spread for firm i in year ¢; VOLA=natural logarithm of
volatility of stock price for firm i in year ¢; VOLU=natural logarithm of volume of common stock for firm
i in year t; RNCA=ratio of non-current assets in total asset for firm i in year t; SIZE=natural logarithm
of total assets for firm i in year ¢; LEV=total debt divided by total equity for firm i in year ¢;
ALTMAN=Altman Z score for firm i in year t; GROWTH=growth rate of sales for firm i in year ¢
RMS=ratio of the largest shareholder and related party ownership for firm i in year #; RFS=ratio of
foreign investment ownership for firm i in year ¢; MTB=market to book ratio for firm i in year ¢; BIG4=1
if firm i's auditor is Big 4 and O otherwise in year ¢t; NEGE=1 if firm i's net income is negative and 0
otherwise in year t. NCAM=1 if firm i uses non-current arrangement method in disclosing the

statements of financial position and 0 otherwise in year ¢.

94



Liquidity,

4.2 Test of Hypothesis 1

Table 4 provides the test of H1, which
examine accounting liquidity on information
asymmetry. We exclude NCAM and the
(RNCA*NCAM) of

equation (1). We report the results of four

interaction variable
different regressions using different proxies
for information asymmetry (SP0O1, SP02,
VOLA, and VOLU). We find the evidence
consistent with our hypothesis 1. In Model 1,
the

significantly positive coefficient on

Information Asymmetry and the Role of IFRS: In case of Korea

RNCA indicates that accounting liquidity is
strong associated with bid-ask spread. In
Model 2 and Model 3, our results are similar
to Model 1. The coefficient on RNCA is
In Model 4, the

coefficient on RNCA is significantly negative

significantly positive.

because the greater trading volume is, the
smaller bid-ask spread. That is, our results
in Table 4 support for the hypothesis 1 that
accounting liquidity is positively associated

with the proxies of information asymmetry.

Table 4. Results of hypothesis 1

Model 1 Model 2 Model 3 Model 4
DV=SP01 DV=SP02 DV=VOLA DV=VOLU

Variable Coeffs (t-stat ) Coeffs (t-stat ) Coeffs (t-stat ) Coeffs (t-stat )
Intercept -1.5546%** (-8.36)  -1.5896%** (-9.16)  5.2634%** (59.86)  7.1276%** (17.50)
ENCA 0.1188*** (2.89)  0.0917** (2.09)  0.0540%** (2.75)  -0.3195%** (-3.51)
SIZE -0.2082%** (-22.12)  -0.1703%** (-19.89)  -0.0664*** (-15.00)  0.2848*=* (13.89)
LEV 0.0680%** (6.33)  0.0568%** (5.67)  0.0087*** (2.78)  -0.0509%** (-3.51)
ALTMAN -0.0001 (-0.02)  -0.0023 (-1.28)  -0.0011 (-1.21)  -0.0063 (-1.55)
GROWTH -0.0062 (-0.54)  0.0116 (1.10)  0.0165%** (3.02)  0.0907*** (3.59)
RMS 0.6625%** (9.50) 0.3322%=** (5.10)  0.3567*** (11.12)  -4.0821*** (-27.52)
RFS 0.4270%** (4.26)  0.3904%* (4.17)  0.2532%** (5.19)  -1.9509%** (-8.62)
MTB -0.1144%** (-13.64)  -0.0826%** (-10.55)  0.0107*** (4.0 0.1810%** (10.75)
BIG4 -0.0317 (-1.40)  -0.0311 (-1.47) -0.0210** (-2.02) -0.0633 (-1.32)
NEGE 0.1945%** (7.25)  0.1766%** (7.06)  0.1605%** (13.26)  0.5181*=* (9.23)
YEAR Included Included Included Included
IND Included Included Included Included
F Value 41.21%%* 29.39%** 47.33%** 56.77%**
Adj. R? 0.2449 0.1863 0.2222 0.2550

Table 4 reports multivariate test in the regression models. The sample consists of 5,734 non-banking
firm-years that are traded over Korea Exchange for 2007-2012 with non-missing data that are used in
empirical analysis and collected from KIS-Value database. “Two-tailed t-test; *,**, ***significant at less
than 10%, 5%, and 1% levels, respectively. See appendix for variable definitions. SPOI=natural
logarithm of bid—ask spread for firm i in year t; SPO2=natural logarithm of effective spread for firm i in

year t; VOLA=natural logarithm of volatility of stock price for firm i in year ¢; VOLU=natural logarithm
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of volume of common stock for firm i in year ¢; RNCA=ratio of non-current assets in total asset for firm i

in year t; SIZE=natural logarithm of total assets for firm i in year ¢; LEV=total debt divided by total

equity for firm i in year ¢t; ALTMAN=Altman Z score for firm i in year t; GROWTH=growth rate of sales

for firm i in year ¢; RMS=ratio of the largest shareholder and related party ownership for firm i in year ¢;

RFS=ratio of foreign investment ownership for firm i in year ¢; MTB=market to book ratio for firm i in

year t; BIG4=1 if firm i's auditor is Big 4 and 0 otherwise in year t; NEGE=1 if firm i's net income is

negative and 0O otherwise in year £

4.3 Test of Hypothesis 2

Table 5 presents the results for the test of
H2, which examine the effects of NCAM on
information asymmetry. In Model 1, the
significantly negative coefficient on the
interaction term (RNCA*NCAM) suggests
that NCAM mitigate information asymmetry.
In Model 3 and Model 4, our results support
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hypothesis 2 that NCAM firms, even if they
have greater portion of non-current assets,
the relation between accounting liquidity
and information asymmetry is attenuated.
Our finding suggests that a simple discretion
that choose arrangement method of assets
after IFRS adoption lead to effectiveness in

capital market.
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Information Asymmetry and the Role of IFRS:

Table 5. Results of hypothesis 2

In case of Korea

Model 1 Model 2 Model 3 Model 4
DV=SP01 DV=SP02 DV=VOLA DV=VOLU

Variable Coeffs (t-stat @) Coeffs (t-stat @) Coeffs (t-stat %) Coeffs (t-stat %)
Intercept -1.5345%** (-8.24)  -1.5648%** (-9.00)  5.2593%** (59.77)  7.0878%** (17.40)
RNCA 0.1149%* (2.50) 0.0837* (1.79)  0.0738*** (3.39)  -0.3507%** (-3.47)
NCAM -0.0738 (-1.57)  -0.0938** (-2.14)  -0.0330 (-1.46)  0.1994* (1.90)
RNCA*NCAM  -0.0270* (-1.91) -0.0463 (-1.57)  -0.0899** (-2.09)  0.0976** (2.09)
SIZE -0.2085%** (-22.15)  -0.1707*** (-19.43)  -0.0666%** (-15.05)  0.2856%** (13.94)
LEV 0.0677%** (6.30)  0.0565%** (5.63)  0.0085%** (2.73)  -0.0500%** (-3.45)
ALTMAN -0.0001 (-0.06)  -0.0021 (-1.18) -0.0011 (-1.20)  -0.0070* (-1.70)
GROWTH -0.0063 (-0.55) 0.0113 (1.07)  0.0169*** (3.11)  0.0905%** (3.58)
RMS 0.6572%** (9.42)  0.3256%** (5.00) -0.3559%** (-11.10)  -4.0744%** (-27.48)
RFS 0.4186%** (4.17)  0.3799%** (4.06)  -0.2510%** (-5.14)  -1.9248%** (-8.51)
MTB -0.1143%** (-13.63)  -0.0825%** (-10.54)  0.0107*** (4.09)  0.1310%** (10.76)
BIG4 -0.0329 (-1.45) -0.0327 (-1.55)  -0.0207** (-2.00)  -0.0570 (-1.19)
NEGE 0.1966*** (7.32)  0.1790%** (7.14)  0.1614%** (13.31)  0.5094%** (9.06)
YEAR Included Included Included Included
IND Included Included Included Included
F Value 38.75%** 27.76%%* 44 53%** 53.61%**
Adj. R? 0.2452 0.1871 0.2225 0.2561

Table 5 reports multivariate test in the regression models. The sample consists of 5,734 non-banking
firm-years that are traded over Korea Exchange for 2007-2012 with non-missing data that are used in
empirical analysis and collected from KIS-Value database. ZTwo-tailed t-test; *,**, ***significant at less
than 10%, 5%, and 1% levels, respectively. See appendix for variable definitions. SPOI=natural
logarithm of bid—ask spread for firm i in year t; SPO2=natural logarithm of effective spread for firm i in
year t; VOLA=natural logarithm of volatility of stock price for firm i in year ¢; VOLU=natural logarithm
of volume of common stock for firm i in year ¢; RNCA=ratio of non-current assets in total asset for firm i
in year t; SIZE=natural logarithm of total assets for firm i in year ¢; LEV=total debt divided by total
equity for firm i in year ¢{; ALTMAN=Altman Z score for firm i in year t; GROWTH=growth rate of sales
for firm i in year ¢; RMS=ratio of the largest shareholder and related party ownership for firm i in year ¢;
RFS=ratio of foreign investment ownership for firm i in year ¢; MTB=market to book ratio for firm i in
year t; BIG4=1 if firm i's auditor is Big 4 and 0 otherwise in year t; NEGE=1 if firm i's net income is
negative and 0 otherwise in year t. NCAM=1 if firm i uses non-current arrangement method in

disclosing the statements of financial position and 0 otherwise in year ¢
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4.4 Additional analysis

Table 6 provides additional test for the test of
hypotheses, which add volatility variable (VOLA)
equation (1) to control for bid-ask spread. In Model

1 and Model

2, the

significantly negative

coefficient on the interaction term (RNCA*NCAM)

indicates

that NCAM mitigate

information

asymmetry. Therefore, our additional test provides

unchanged support for our hypotheses.

Table 6. Additional analysis to control for the bid-ask spread

Model 1 Model 2

DV=SP01 DV=SP02
Variable Coeffs (t-stat @) Coeffs (t-stat %)
Intercept -0.6132%* (-2.46)  -1.5479%** (-6.64)
RNCA 0.1262%** (2.75) 0.0353* (1.82)
NCAM -0.0643 (-1.37)  -0.0928** (-2.11)
BRNCA*NCAM  -0.1072** (-2.08) -0.0946* (-1.85)
VOLA -0.1788%** (-5.58) -0.1046** (-2.15)
SIZE -0.2199%** (-22.86)  -0.1707*** (-18.95)
LEV 0.0713%** (6.36) 0.0560%** (5.33)
ALTMAN -0.0004 (-0.21)  -0.0021 (-1.17)
GROWTH -0.0043 (-0.38) 0.0116 (1.09)
RMS 0.5961%** (8.46) 0.3271%** (4.96)
RFS 0.3810%** (3.80) 0.3809%** (4.05)
MTB -0.1089%** (-12.91)  -0.0824%** (-10.43)
BIG4 -0.0390% (-1.72) -0.0343 (-1.61)
NEGE 0.2257%%%* (8.28) 0.1811%** (7.10)
YFEAR Included Included
IND Included Included
F Value 38.58%** 27.76%**
adj. R? 0.2505 0.1877

Table 6 reports multivariate test in the regression models. The sample consists of 5,734 non-banking

firm-years that are traded over Korea Exchange for 2007-2012 with non-missing data that are used in

empirical analysis and collected from KIS-Value database. “Two-tailed t-test; *,**, ***gignificant at less

than 10%, 5%, and 1% levels, respectively. See appendix for variable definitions. SP0I=natural

logarithm of bid—ask spread for firm i in year ¢; SPO2=natural logarithm of effective spread for firm i in

year t; VOLA=natural logarithm of volatility of stock price for firm i in year t; RNCA=ratio of non-

current assets in total asset for firm i in year ¢; SIZE=natural logarithm of total assets for firm i in year

t; LEV=total debt divided by total equity for firm i in year t; ALTMAN=Altman Z score for firm i in year
t; GROWTH=growth rate of sales for firm i in year ¢; RMS=ratio of the largest shareholder and related
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party ownership for firm i in year t; RFS=ratio of foreign investment ownership for firm i in year ¢

MTB=market to book ratio for firm i in year ¢; BIG4=1 if firm i's auditor is Big 4 and 0 otherwise in year

t; NEGE=1 if firm i's net income is negative and 0 otherwise in year t. NCAM=1 if firm i uses non-

current arrangement method in disclosing the statements of financial position and 0 otherwise in year ¢.

5. Conclusion

This paper examines the relation between

accounting liquidity and information
asymmetry, and how NCAM has impact on
information asymmetry after IFRS adoption.
Our empirical results suggest that a firm
with greater portion of non-current assets
have severe information asymmetry between
insiders and outsiders because market
participants do not know the intrinsic value
of non-current assets. Our results reveal
that NCAM firms with large proportion of
assets exhibit a

non-current negative

association with information asymmetry
proxies. This finding indicates that simply
changing the order of presentation in
financial statement call outsiders’ attention
to the materiality of non-current assets.

This paper contributes to accounting study
This is the first

convergent study to examine the relation

in several respects.
between accounting liquidity and financial

liquidity. Prior studies document the
disclosure effect of intangible assets and
their uncertainty on information asymmetry.
Second, this is the first study to provide
evidence that
disclosure method through IFRS is an

important factor

increased discretion of
mitigating information
asymmetry. Finally, we suggest that our

results can be associate with order effect,

especially primacy effect. Our findings shed
light on manager’s intention trying to
present firm’s substantial financial position
by using order effects. Taken together, this
study provides an interesting insight into
the role of IFRS in mitigating information

asymmetry between insiders and outsiders.

Notes

(1) In contrast, Australia, Canada as well as

EU countries have been using NCAM prior to
IFRS adoption.
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AACIX, 2010 4F 38 AIREHAD, —ED
Bh a7 LI 3EICR L C, R B s A
#  ( International Reporting
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KT 5 ZERFRINTNDHO, 2015 F£D 3
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TW5O, SRElTE X OERICEDHE”BET
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i, SEIERMESARH DL, TNHOFT
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) BT D REHAEE L, RESFIEERER
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ASBJ) 7% 2015 4EICAE L6 IE [E B A UE

( Japan's Modified
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BT DA e D ERE B LIS, 200
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RICH D,

0 EfTht4R

IASB 7% 2010 FlCAR LG 7 L—L2T
— 7%, AR A, HEMOELLERE L O
FIE S Z T HRFIHENRE L, BFEATRETH S
ZELEEFELTWS (IASB [2010], QC21),
X, D 2o BHASINS,

BO1IE, HETREMEE, FRETTAR VL D& [F
RIS 2 & Clidm Ewd, DL OEF
FEIZ, B oT-b DT R - L HICRES
L TH5 (IASB [2010], QC23), ZhiZ,
6] — D FHHIEE T CHEL L 2R H G st
INDHZEICE-T, FR LR F F 4 a2
L=t E R OBER A FTREIZ 2 5 &
)b D THD (DeFranco et al. [2011]),
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RNLERINDIHEOTHY, HIEAED S
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(IASB [2010], QC24), Z ik, &at#fi
DR B ITRS & [AER D E A FHI T 570 61F
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(Barth et al. [2012]),

ZIVET, #ANE DL OYATIFIIE, IFRS
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7212, DeFranco et al. [2011], Lang et al.
[2010], Yip and Young [2012], Barth et al.
[2012], Casino and Gassen [2014] %53 %

%, Yip and Young [2012] %, EUEED

¥Axtg L LT, IFRS JifiliE H A% o= EHl
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RO OMBE RO LB ATREMEIXRm £ - T
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L TCW5, Liaoetal. [2012] %, 7T A
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H1: HAOMZEICEBIT 5 IFRS OfEE A
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® IFRS A L oM<, MEE#ROL
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2. SHETILA)

BN, A7 L— AT — 27 \Z81) B gy
BEMEDE 1 OFPNESNT, RFFL LS5
BEOBEENGLLTO%EX (1) 2 v TR
DORFEEE1T 9 (Lang et al. [2010] , DeFranco
etal. [2011]),

FS. = f, (EE)
where:

fr © AR x OEFHEIE OB

EE: 1% x ORFER

FS: % x OMBE®R

FS ORBEERT, FRENVEEEFORERE
FBIETH D Z L2 b, BLTIATY HIRRIZE 2 v
%o ELOMGEIL, EE %Y Z—2 & Lz
ek, BEFEHCLS Xy a7 —(F
¥Xxvyva-Tu—) ELEGAEOWFIZD
WTAT 9, FEBEOSHT T, W7 — 22 X
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Flak 2 W R EEIC L VR L THWS
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M EREEICE VR LB O (CFO) % v
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B IERO LR ATREVEIX, LT D 4 AT
WXt %,

B, %X (D) 1SN T, HAD IFRS
fEE A2 & T 217 5 _T R¥ED =
FHEIE 2, A ARDAEZEICEH T S IFRS i@ M LU
16 VU4 L OV IFRS i F LAt 16 DU 5y
JCHEET 56, X (22) BLO (2b) TiX
H AR D IFRS {1 & i A3 1 O FHHE 3 HEE
ENDo Apre BED Bipre 1L, HAD IFRS
LB 3 i © TFRS 5 LLRTIZ B 1) 5 8%
G L M BIE W DHEE S 7o 2 FHE FE O B



BERT, Qi post BLOD Bipost 1%, HAD
IFRS {LE# ¥ « © IFRS @@ AL%Z IS T
DR ER L MBI R O HEE S Lo & FHH
O ERT, FX (3a) BLV (8b) TIE
PRI T 24T 9 T ARZE j ORI EE A HEE S
NDo Qpre BED Bjpre (£, HAD IFRS £
B A2 ¢ o IFRS i I LLAT & FHIHIIZ 30T
B, T ARFE JORFEER L MG E D HEE
SN LRHIEOBEERT, 0 3L
Bjpost 1%, HAD IFRS L& H /23 i @ IFRS

LS L RIS T D, ~T A% O
G L WBE R DHEE S L7 2 FHEEE DB
BaRT,
FSipre = ipre ¥ Bipre EEipre +
Eipre t ottt (2a)
ES ipost Qi post T Bi,post EE;post +
Eipost * C ottt (2b)
FSjpre = Qpre + Bjpre EEjpre +
Epre t ottt (3a)
ES jpost = Qpost T+ Bj,post EEj post +
Epost 1ttt (3b)
where
i pre & Bipre - HAD IFRS AF &0 Hl 4

¥ 1 o IFRS # HLIRTICIB T 5 HAD
IFRS {LE# A% | ORFHEIEOR
5

Uipost & Bipost * HAD IFRS (EESTINE
3% 1 0 IFRS #HLMZICH T 2 HA
O TFRS L E 1 2 | O FHHIE O
BA%L

W pre & Bjpre © HAD IFRS AT E i 4
00 IFRS #HLRTZ BT 57 4
¥ J OFHE B DB

Wpost & Bjpost : HAD IFRS (T H

%1 o IFRS M A LIRICEB T 537

13 j DOFHHIEE OB

LRECHEE &7 HA D IFRS &

Parand

%212,

IFRS BEA [FIA FHIFEMO LR ATREME Z ZHEHM ?

AR § B LT R JOSEHIE DR
2, HARO IFRS ALE % § D FEFRORF
F5 (Return B LV CFO) #XAT5Z & T,
2ODHEE SNTZSFHRE D & & TOTFRIFIE

(FH Earnings) #itET 5, %X (20) B
JO (2d) TiE, HARD IFRSEEmAMZE i
@ TFRS i H LAFT S & OV IFRS 5@ A LAk 12 B 1
LHEFHED S & TOTH Earnings 23R S
N5, %X (8c) BELO (3d) TIix, BHAD
IFRS (LB A% i © IFRS L%Uﬁﬁ%i@
IFRS @M L% & RIS BT D, <7 j

DOEFHHED H & TOTH| Earnmgs VAN
o,

E(FS)ipre = Cipre + Bipre EEipre
......... (2¢)
E(FS)I. post = Oipost T Bi,post EE; post
......... (2d)
E(FS)! pre = NGpre T Bjipre EEipre
......... (3¢)
E(Fs)lpost = Qjpost * Bjpost EEipost
......... (3d)
where :
E(FS). e © HARD IFRS {LE A
% i © IFRS # H AR o 1
B1F 5 BHAD IFRS {1
fﬁﬁ% I OEFHAED S & T
O T Earnings
E(FS)ipost * HAD IFRS L f 1
3 1 @ TFRS 1 FH LAt% O 1]
IR B HAD IFRS 1T & i
M ORFHIEDO S & T
DO TPl Earnings
E(FS)] ., © AA® IFRS L
% 1 @ IFRS i H LA oo 31
2B DT ¥ J DFH
EoY & TOTH| Earnings
E(pg)wost © HAR® IFRS {15 H A
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* 1 © IFRS & LA o HiH
BT BT ¥ J ORFHE
FED b & TOTFH Earnings
I, MBIERO I TREMET, [F—HIIC
BUILORERRSTEZFIHEDS & TOTH
Earnings OZEBENOHAE I D, L ATREME
OWPEMIL, F—HEICE T 5 BARD IFRS T
AR | OSFHAE RS K ONRT R jo=
FHHRIE D 2N ENEHE S Tl Earnings
DEEOMEEZ L0, TOFEHHEEFHEL
T, ADELET S, %X (4a) TiX, BHEOD
IFRS {EEw# A 2E § o IFRS 1 A UL o 31/
TO, HAODO IFRSEEEHEIE I &7 13
J OEHHIERIC BT 5 MBI RO Lk rTRENE
NHE SRS, %X (4b) TiX, HADIFRS
1750 FA A% i o IFRS 3 A Litk o IR c o,
HARD IFRSEE#MHAE¥E T LT ¥ joR
G BN 361 2 BEHS 16 i 0 LR e AT RE 1 23 1
EEND, ZOMIE, 0IZFRY 72 < TV E (F
ROBADENNSVIEE), HETTREM 2
W2 EERT,

PreCompAcct-U = —1 X Average |

ipre

EFS) e = EF ) | oo (40)

PostCompAcctii_j;mst = —1 x Average |

(Em)ﬁ,posr - E’(F\S){,post) | eeee (4b)

where :

PreCompAccty,, + AZARD (¥ OIFRS]H
LU O 25N 3 1 % bhik
AIHEPE D HIE E

PpstCompActhwst  HARDEZEDIFRS

WAL o 2RI BT D

5 AT AR 0D I E
& % 1T, PreCompAcctii;,re % PostComp
Acct) oo & LT, B O Ll aTREE O
ZEAb a7+ %, b L, PostCompAcct;),,,

PreCompAcct? 30 b KEFHE(Tbb,

i,pre

BOHENNSITFIE=0 [ZFTNE), AAD
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B30 IFRS A L%, HAO IFRS £ 5 H]
B LT EEOFHHE IR T 2 MHE
WMok g L Lz &b, B L,
PostCompAcctii_};Jost s PreCompAcctii;,re £
b/AhS T (Thbb, ADENKE T
X)), AARDOM¥ED IFRS #AL%, BAD
IFRS LR R & T EHEOSFHEE T
B DWMBERO L ATREMEIME T LZZ &
L5,
Comparability Increases :
PreCompAcctf;re < PostCompAcctf_émst
..... (53)
Comparability Decreases :
> PostCompAcct.ij

i,post

..... (5b)

PreC ompAcct.ij

i,pre

3. SWMETIL()

W, &7 L— LU — 728 5 LA ig
PEDE 2 DFBICIESNT, TSR (1)
Ze IV TR FHEUE & B3 RO IF 8 O BEER 2 AR
MOMAEEZ1T 9 (Jones and Finley [2011],
Barth et al. [2012]),

EO. =f'y (FS:) -+ """ (1)
where:

e+ A2 x ORFE R

ES: 23 x OB

EO: =3 x ORRFIIFHAS

FSORHERL, Earnings & HA\W5, (Gt
DIRFEL, EO DREAE % Return & L%
AL CFO L LIEBAOmGIZONTITY, W
B O LR ATRENEIX, LT D 4 A7 » Sz &
0%,

B, %X () 2SN T, HAD IFRS
EEEAHAE L T REORFIFELE, H
AROMZEIZB T D IFRS [ LIAT 16 -5
F OVIFRS J# AL 16 DU /01 CTHifEE
%, H (22) BLV(2D) TiE, HAD IFRS



EEHEMAEZE | ORFERBEEDHEES LD,
TIT, aupre BET Bipre 785 P pose B
YO Bipose 1%, HAD IFRS {LEisAAE i
o IFRS it /i LA 45 & O TFRS i L% 12 45
D B 1E & R AR ARG D O HEE SRR
BIARBEE R, FX (8a) BLO (Bp) T
&, TR J ORRENRBEENHEE S D,
Gpre BED Bjpre 725 P ajpose 3 LT
Bjpost 1%, HAD IFRS {11 i i {23 i © IFRS
A LT R L OV IFRS # L% & R IC 31
%, X7 jOMBIER L RFRIRRED SHE
TE SN R EZ R,

EO i,pre ai,pre + Bi,pre ES i,pre +
Eipre ot ottt ottt (2a>)
EO i,post ai,post + Bi,pre FS i,post +
Eipost <ttt ottt ottt (2b’)
EOjpre = Qpre + Bjpre FSjpre t+
Epre ottt ottt (3a>)
EO jpost = aj,post + Bj,pre ES j,post +
Epost Tttt Tttt (3b’)
where:

Uipre & Bipre - HAD IFRS {1700 H 1
¥ 10 IFRS#HLARNZ BT 2 HAD
IFRS T 50 HAE3E ¢ OREFRIR B

Uipost & Bipost © HAD IFRS (ER=STH
3 DO IFRS EH LI ICHIT 2 B A
O IFRS AL A3 § D 2h R
¥

i pre & Bjpre © A IFRS {106 HI 4
¥ O IFRS #HALHNCRIT 27 1
% J DREF R B

O post & Bjpost - HAD IFRS {LEIH ]
W31 O IFRS WA LI ICBIT 5 ~7

IFRS BEA [FIA FHIFEMO LR ATREME Z ZHEHM ?

B2 J DR RBIEK

8212, BRETHEES L2 HARD IFRS (£ &
AR TR LT 3 oORFE DRI,
H A0 IFRS AT 23 | O ERRO M B

(Earnings) #fRANT 252 & T, 2 DOHEES
NTREDNRBEE O & ToFHRRE IR

(Pl Return 3 X OVFHl CFO) ##5HET 5,
X (2¢) BXLO (2d) TiEx, BHA® IFRS
{EE# ¥ | © IFRS @ H LA L O IFRS
HHLRZICE T 2RFEDIREAKO L & TOT
W Return 3 X ONTHI CFO BEtE SIS, %
A (8¢) BLW (8d) TiE, HAD IFRS £
B A2 o IFRS i A LLATE L OV IFRS i
L% L RMIRICRIT 5, X7 EE jORER
RE#EDH & TOTH Return I X OT A
CFONEHR NS,

EED)ipre = Oipre + Bipre FSipre
............. (2¢)
E/(E\O)é,post Qjpost T Bi,post FS;post
............. (2d")
E/(E\O){,pre = Qpre T Bjpre FSipre
............. (3¢")
ETE\O){,post = Qpost T Bjpost FSipost
............ (3d")
where :

E(EO) : TSN D RBFMNIREE (TR
Return 3 XL OVFHI CFO)

WIZ, MBIEERO LB T REMES, TR
Jfit &2 Tl Return & L7236 & FHI CFO &
LB EDZNEICOWCEHE SN D, ik
AlREE DO MIEEE, F—HHICE T 5RO
IFRS LR AR | ORRFF RS LU
TARHE JORFE R G R S i TR
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RS DR OMERMEZ &V, £ OFE%
RIELT, ADEET S,

ij
i,pre

(EEO), e — EEO),,) |+ + (4a0)

i,pre

PreCompAcct = —1 x Average |

ij
i,post

— E(E0) . )|

i,post

PostCompAcct
(E(E0):

i,post

= —1 x Average |
-+ (4b’)
%I, PreCompAcctii_};we %  PostComp
Acctiiémst S LT, WG o g AT REME D
AL &9 5, b L, PostCompAcct? . 3

i,post

PreCompAcctiii,reJ: b RE TN, El;i@ﬁ
¥ TFRS i A%, IFRSLEMAMYE 1 &
NI ARFE JORRBENREED b & TOMBEH
DG ATREME XM L7z L e D, B L,
PostCompAcctiiiwst 73 PreCompAcctiié,re Xn
LS X, BAROEFED IFRS i#6 M L%,
IFRS (LRI 1 &7 ¥ j ORBER
B Db & TOMEBE# O i TR IR T
LicZ kb,

Comparability Increases :

PreCompAcctiii,re < PostCompAcctiiiwst

..... (53’)

Comparability Decreases :

> PostC ompAcct-U

i,post

..... (5b’)

PreC ompAcct-U

i,pre

IV H oL imabkEEt

SHFRIER AT, HARD IFRS {155 A%
CH AT O T D DXTRETH S,
IFRS (=& %1%, 2015 4F 3 H#IE Tl
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IFRS ##MH L7- 60 thTH D, =D HH 24k
EHR EGEETH Y T — X BGNR R 7-
O, 4 T, R, FEREDTZD, 9 X
IFRS i A LLETICT A U 1 o 5HEHE (US
GAAP) OB TH D72kt b o4
L, WA 46 R REETH D, 47
Mr&247 5 260 1%, IFRS i HLLAT2S 663
MW, IFRS @M L% 2% 409 B EMIF ToH
% (£1%22H),
N7 AR, TFRS #5@dEA L Cvsd EU
FENCRBWT, BHARD IFRS (E&# H4e¥ & 8
BILTE BB ORENFIET DT T A, R4
BEIOAXY 20 LiGAeFEL, TFRS @A L
TV JPN GAAP A ¥ETH D, X714
FEOBRPULHER, SBITIIEABEIL, UTD &
B0 Ll
O HAO IFRS TEi# 328 IFRS % i
U 72 RE G, [E B LRl AS /] R 72 i S
¥ 0 & % ( Global
Classification Standard, GICS) ® 2 #ft
FEXEZFUTBNT, FI—EETHDZ
L, BLW

@ HAD IFRS L& B30 IFRS 41
M LTelE AT, IR i &Il %
&

SNV 2 MU L ORI, S&P
fH12 X % Capital 1Q 7 —# X— AL ES L
776

# 213, BFHLER X ORI BE 3 2 4 [E 5]
T NAEEOTRRFEH AR L TN D,

Industry



IFRS BEA [FIA FHIFEMO LR ATREME Z ZHEHM ?

1 YUILEEORER

A3
o TN AR OB IE U E1oe 2 IFRS i IFRS i
AICAES LM%

AZA® IFRS @A (2015 4F 3 A#HIET) 60

BB 3 2

FRAT - IRIR - GER R 4

IFRS il LARNC 7 A U A OSFHEEZ A Lo 9

HB 72 o T A 663

R2 YUTLERERTREORTDHEEH
IFRS @3« AA

- IFRS i FH LARi IFRS i J LAt
EH
Mean St.Dev. Mean St.Dev.
Earnings 0.0244 0.0313 0.0230 0.0260
Return 1.0355 0.2314 1.0556 0.2141
CFO 0.0237 0.0312 0.0206 0.0266
IFRS#HEE : 77 &
- IFRS i FH LARi IFRS i J LAt
B
Mean St.Dev. Mean St.Dev.
Earnings 0.0230 0.0174 0.0212 0.0096
Return 1.0454 0.2189 1.0262 0.1406
CFO 0.0197 0.0180 0.0133 0.0125
IFRS @ : R
- IFRS i FH LARi IFRS i J LAt
EH
Mean St.Dev. Mean St.Dev.
Earnings 0.0300 0.0198 0.0212 0.0142
Return 1.0357 0.1953 1.0511 0.1818
CFO 0.0264 0.0266 0.0261 0.0230




IFRS M3 : A F VU X

N IFRS i H DL IFRS i LAt
B
Mean St.Dev. Mean St.Dev.
Earnings 0.0654 0.0847 0.1114 0.2151
Return 1.0545 0.2046 1.0499 0.1560
CFO 0.0567 0.0750 0.1028 0.1841
JPN GAAP i 42
N IFRS i H DLl IFRS i LAt
B
Mean St.Dev. Mean St.Dev.
Earnings 0.0209 0.0272 0.0262 0.0247
Return 1.0097 0.1764 1.0570 0.1533
CFO 0.0216 0.0256 0.0198 0.0112
EEIE, RAYBIOAFT ZADORTAEHELY
N7
V. otriER

1. 9FETILA)

# 3 1%, HrET V(I X 2B ERO T
ATREMEIC BT 2 TR T d D,

Panel A 1%, ®FEFR L LT Return & {LEE
Bl LI E ONHERTH 5,

HADOMEFED IFRS @ H LRI T, Hig Al pe
PEORIEMIL, BAD IFRSAEEEMAEE L R
AYOXRTEFELOBTRbREL, BHAD
IFRSEEEHABELA XY ZAOXTRELD
fiCHb/hSV, HAD IFRSEE#EHEE L
JPN GAAP 5 43 & ORI o tel mlgE M ol
B, 77 ABLOA XY AT REL
DHEREDN, RAYVOXRTHEELD LS
v,

HADOMEZED IFRS #H L% T, M rrEe
PEOREMIL, BAD IFRSEEHEAE¥EL 7
TUADRTAEEL DM TR REL, HAD
IFRS EEHEAREL A XV 2T hELD
MCib/hEV, HAD IFRS (B &AM L
JPN GAAP & 43 & o o el wlae M ol
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LRIV, 77 AOXTEELY LS
|

H AR D430 TFRS i H LAAT & TFRS 1 H LA
#% OSFHHIM O el TiE, iR REME o Rl EE
%, BADIFRSHEEHEMERXL 7T 2B X
A F YV ZADORNTAREL OMICHE N TRE L
7o TERY, MEEHRO R ATREME A M E L7z
ZEERLTND, HARD IFRS 20 %
ERAYDORT L OMTIE, tEATEEMED
HEMITNEL 2o TH Y, B RO AT
BRESMEFLEZEEZRLTWDS, HAROD
IFRS L E# A3 & JPN GAAP i {3 &
DOFTCIX, EARErEOREM X, TFRS i H
PBIZEBNTREL 2o TRV, lgATREMEN
M ELZZ EEBRLTWAN, TOBLD K
ST I —w y SEEE & AR TR T/ S
|

WIZ, HREZATREME D REE D 2L & A FH T
L= 2 A, HAD IFRS &AL
TIVA, RAYBIRAFT ZDOWNT DO~
TAEZELORIZEBWTY, el el RENE O I EfE



MREL o T BERDIFIDN/INSL ot
WEHLY %<, MBERO L TRtk 23 1\
ELERERZNZLEZRLTWDS, HAD
IFRS {T& 5 2% & JPN GAAP @3 L
DORITIX, HERATREPEDREEIN/NE L 72 o7
BEBDOIFZIDRELS RoTeBERLIV LS
<, MBHEHRO LB TREMEME T Lice¥ENS
WZ EERLTWVD,

Panel B (%, &EFSHE LT CFO 2 REA
Be LG a0tk E R L T 5,

HAR DA IFRS 3 HLLRT T, ik rl6e
PEORPEMIL, BHAD IFRS (L& HEE L
JPN GAAP #HME¥ Lo cib k&<, H
AROIFRSAEEFEHABHEL 77 L ADX_T 3
EOMTHRL/AEIV, T, BAROMEED
IFRS #HALLENICHE W T, R JPN GAAP %
HWH LTV D RZER T OMBIEH O LR ATHE
PE23, IFRS OFHHE T2 H D EEOM G
HEDOMLU EIZE W EEERLTWD,

HARDAEZ0 TFRS i A LA% T, ik rlEE
PEOMIEMEIX, BAD IFRSEEEMAMEELE
AYVORTRELOMTRbREL, HAD
IFRS LE#HHABEL A XV AOXXTRFELOD
MCThRb/IESV, HAD IFRS {EE# AR L
JPN GAAP i H {3 & O o bl /T ErE D
EEIX, RAYOXTERELD GRSV, 7
TUVABLUOAXF Y AT RELY L KE
|

H AR D430 TFRS 1 H LA & TFRS 3 FH 2L
#% OSFIM O g I, RERTREME O I E 8
1%, AARD IFRSEEHEMAGEL 77 2B X

IFRS BEA [FIA FHIFEMO LR ATREME Z ZHEHM ?

WRAYDOXRTEFELDORICBNTREL 2
STEY, WEEHRO LR ATREME M E L7 2
LERLTWD, HAD IFRSLEHEHAEE L
A XY AD_T AL ORI T, HEETATREM: D
HIEMEIZNEL 2o TEY, MBEHEHRO L]
BEENETLEZEZEZRLTWS, HAD
IFRS & A3 & JPN GAAP 3 L
OMTIE, EFREMEORIEMIL, TFRS @
PO I BNNEL o TRY, MWEEHROL
BERREMESME T LAZZ E2/RLTWDR, 22
THLZOEDORE ST 53— v <GEE
EHATHRD T/ E W,

WIZ, HRATREME DR EE D 2 A 5 T
Lz 2 A, HARD IFRS{EERAMNE &
JPN GAAP M ¥x25E0TC, 77A, K
AVYBITAEXFY) 2D00NTROLXTRELD
Mz T, Al RO R EE AKX < 72
STERFEFDIFE) WB/NSL oo F¥EHIY
BEAR

#% 3 ® Panel AB X Panel B LV, HAR
DAEZED TFRS 3 FC X 2 5515 ) o belg AT hE
PO, LTOXEIICELEDDH LN TE
Do

O HADIFRSEEHEHAMREL 77 X,

RAYEBLOA XV R281T 5 IFRS i
A3 ofT, MBEEFHRO LM
Zm ELTn5,

@ HA® IFRS L& A% L JPN

GAAP i HI{E3 & O T, MBIEHR O
AT RBPEIC R & e B ki 22,
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K3 LBAREMEOSHIHER  BEBRESHBEL OBERETIL

Panel A : Return 8% L L2846

T % 7T A KA AXYU R AR
SEHEYE IFRS IFRS IFRS JPN GAAP
B EAE OB L D FER Increase Decrease Increase Increase
W) | IFRS J# I LLRG -0.00327 -0.00296 -0.00951 -0.00319
& | IFRS i H L% -0.00216 -0.00331 -0.00403 -0.00316
il | 25 0.00111 -0.00034 0.00548 0.00003
AT REE D 1) B4 ¥k 25 24 26 19
FEES T REM: DK T 423650 16 17 19 26
G 41 41 45 45
Panel B: CFO #2£¥ L Li=56&
- E% 7T RA AXY R =N
SEHEYE IFRS IFRS IFRS JPN GAAP
TEAEDFEIEIC L D HER Increase Increase Decrease Decrease
I | IFRS i LARG -0.04976 -0.00805 -0.01184 -0.00556
& | IFRS 3 H LA t% -0.00943 -0.00552 -0.02945 -0.00572
i | 725 0.04032 0.00253 -0.01760 -0.00016
AT REE D 1) B4 ¥k 17 20 24 12
b AT REME DR 25k 15 15 14 10
&t 32 35 38 22

2. FHETIV(QO)

#z41%, oireET L (2) ICLAMBEERD
el wTREMEIC B D TR R Th B,

Panel A 1%, FHIRAS & LT Return X
HEKE LIZGE DO IERTH D,

HAR DA IFRS # HLART T, ik rl6e
PEDOWIEM L, BAD IFRS {EE#AME L
JPN GAAP ¥ Lo TRbRE<, H
ADOIFRSAEEFEHABHE L A XV ZADOXT 3
EOMTRG/MIV, ZHUE, BROMEZED
IFRS i A LLREGC W T, R U JPN GAAP %
HWH LTV D RZER T OMBIEH O LR fTHE
PE7S, IFRS OEFHAE FICH D A3EOM P
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WEDOMURIZEWZ L AR LTV,

HARDAEZED IFRS 3 H L% TlX, i al6E
PEDOPEAIL, BAD IFRSEE A F
AYDONTRELDMTHRbREL, AEARD
IFRS (EE WML 7T ADSTRELD
M ChRb/SV, HADO IFRS (LE#EAMRE &
JPN GAAP i {2 & ORI Ll aTRe ko)
EEIE, FAYOXTEEID /NI, 7
FUABLOAFY ZDOXTRELY H KX
|

H AR D420 IFRS 6 H LAAT & TFRS 3 H LA
% OSFHHIM O i ClE, i rTerE O I EfE
%, HA® IFRS fLE#E AR L JPN GAAP



WHEEEZED T, 77V A, RAVEBLOA
XU ZAONTHRORTRELORIZBONTYH
RELR-THY, WBIERO LR ATRENED ]
ELZEEZRLTNWD,

WIZ, AT et OWEE DA 2 R EH T
L TH, JPN GAAP BEHE¥E2 50T,
TIUA, RAYEBIOA XY ZONTHOE
IZBWTh, AR OREEA K E < oo
TEAREHDITE ) DN S L RoTomEH LIV
%<, WEATREME R M L L CnD Z £ 2R LT
W5,

Panel B i3, &HERIFHEE LT CFO %3
BEE LEGEORTRREZ R LTS,

AARORZEO IFRS i HLIRTClE, ik rlEe
PEOMIEMEIX, BAD IFRSEEEMAAEL R
AYVORTRELOMTRbREL, HAD
IFRS TE#HHABEL A XV AOXTRFELOD
Tt/ EV, HAD IFRS /LA L
JPN GAAP i H {3 & O o kel alErME D
EMEIE, 77 ABLOA XY 20T REL
DHERENVDR, FAYOLTEELD IS
|

HAR DA IFRS i L% TlX, ik rl6e
PEDORIEEIE, BAD IFRS {EEmEAARELE B
AYOXTEELOMTREbREL, HEAD
IFRS FEHAREL A XV AOXTRELD
M CTib/hEV, HAD IFRS L&A L
JPN GAAP i A3 & O o bulg aTgErE D
ML, AFY 20T AELY L REVN
TIUVABIORRAYORTEELD LS
VY,

H AR D0 TFRS i F LT & TFRS 1 FH LA
B OSFHAM O B CIE, Bl Al REME O J E

IFRS BEA [FIA FHIFEMO LR ATREME Z ZHEHM ?

%, AARDO IFRSEEHEHAMEL 77 2B X
RA XY Z2ONTNORT EELE ORIz
TREL RS TEY, MBEHE RO LI ATRENMEAN
MEL7-Z %2 RLTW5S, HAD IFRS 1%
WAL FAYOTRELORMTIE, bk
ATREEDWPEMEIT/ N E <> TH Y, MEHER
DA REENME T L2 & &R LTW5, H
AO IFRS AT & A3 & JPN GAAP 3 A &
¥ L OMTIE, EATREMEORIEMEIE, IFRS
BHUZDIZ O BREL > TEY, HELATHE
PERME L2 EEZRLTWDER, 20D
REISFT7ITIVABIOA XY 2ADOT ¥
2T/ E N,

WIT, HATREME DM E B D 2 & R T
kL= 2 A, 790 A, RAVBIOA X
U ZDOWTRDOEICEWT S, i T aEME o)
EMENRRKREL o REHRDIZY BNNEL 2
STAEEHIY L, WFREESM ELT
WHZEERLTWD, HARD IFRS i H A3
& JPN GAAP jii {3 & ORI CIX, HlgalhE
PHEOREMN /NS leo B E REL<
S TERERIIRKTH -T2,

# 4 @ Panel AB LM Panel B XV, AAXK
D42 IFRS ji T & 2 W15 8 oo bl AT hE
PEDOZAE, LTOLIICELDDH T ENTE
5,

O HBAOIFRSIEE#EMAMEL 7T X,
RAYBLIOA XY AZB1T 5 IFRS j#
AL DT, MBEEHRO TN
(B H S

@ HA® IFRS L& A% & JPN
GAAP #HI{E3 & O/ T, Mg EH O
EAREMEME T LTV D ST 272y,
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K4 HEAREEOSITER

Panel A : Return 8% L L2856

 REHELBENREEOBERETIL

T 4% 7T A KA AXYU R AR
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VI Summary of Articles

Fair Value Measurement of Intangible Assets

In recent years, the trend in accounting
shifted from

historical transaction accounting to fair

standards has gradually

value accounting, mainly because the
presentation of assets and liabilities based
on historical cost moves far from economic
reality. The purpose of this paper is to
analyze and examine the issues in
accounting methods for intangible assets
resulting from the trend in the IFRS-based
accounting standards.

While focusing on the significance of fair
value measurement of intangible assets, this
paper specifically looks at goodwill and

intangible assets whose durable periods are

Akiko Fujita

Meiji Gakuin University

uncertain. The discussions in this paper
include the following: wvarious problems
arising from the application of declared
impairment  based on fair  value
measurement by regarding goodwill and
intangible assets as nondepreciable assets;
issues regarding discounts and rebates for
interest that affect the measurement of
values and depreciation; possible effects on
matching; and

revenue and expense

problems over expense recognition for
intangible assets acquired at the time of
combination and

business internally

generated assets.
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Fair Value Measurement of Tangible Fixed Assets

This article examines the improvement in
the footnote disclosure that supplements
information on the impairment loss when a
company voluntarily adopts IFRS. Although
prior researches suggest that footnote
disclosure concerning impairment loss
remains insufficient even after the adoption
of IFRS, some companies insist on the
improvement in disclosure when they adopt

IFRS. This article seeks for a consistent
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Masaki Yoneyama
The University of Tokyo

explanation on these two observations.

The result of the analysis suggests that the
quality of footnote disclosure on the
impairment loss is improved through the
adoption of IFRS. It also suggests that the
level of disclosure remains low even after the
adoption of IFRS. Further research 1is
required on the incentive of companies not to
disclose sufficient information on impairment

loss.



Impacts of IFRS on the Links between Tax and
Financial Reporting: with special reference to
IFRS Adoption in South Korea

This paper aims to present the
comprehensive and concrete evidence of the
changing relationship between tax and
financial reporting after IFRS adoption.

The movement of international integration
of the accounting standards has expanded its
range while leading to a double-tracking of
accounting standards in the countries since
the TASB founded in 2001. Although Japan
has carefully pursued the convergence after
the pronouncement of postponing the
mandatory application of IFRS, IFRS have
still had certain effects on its accounting
standards and peripheral systems.

As far as tax accounting system, there are

arguments about the pros and cons of the

Juhyung Kang
Kobe Gakuin University

requirements for the recognition of expenses
in definite settlement of accounts because of
the differences between accounting thoughts
of IFRS and those of corporate tax law.
Although the arguments have been discussed
conventionally, further discussion on the
response to IFRS has attracted attention.
One reason for this is the opaqueness about
the extent of the impact of IFRS on tax
accounting system.

This paper examines the scope of the
impacts of IFRS on the links between tax and
financial reporting in South Korea. I find that
the degree of influence of taxation is much

weaker than previous.
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Interpretation of Leases

in the Alternative

Approaches for Sale and Leaseback transactions of

ROU asset model

This paper aims to extract and marshal
another interpretation of leases, not the
interpretation of leases such as “purchase
of ROU (right-of-use) asset” by focusing on
Sale and Leaseback Accounting of ROU
asset model. In other words, this paper
aims to examine ambiguity of accounting
concept for leases with inductive logic,
which takes a concrete issue about
recognition gain/loss on sale when a
lessee/seller entity leasebacks.

First, this paper realizes the necessity of
extracting another interpretation of lease,
because there are some accounting
methods that we can’t explain by using
“purchase of ROU asset” such as Dual
Model in FASB Topic 842. Second, this
paper outlines two alternative approaches
for recognition gain/loss on sale accruing at
Sale and Leaseback transaction. Under a
“whole asset” approach, the lessee entity
would derecognize the underlying asset
and recognize a ROU asset measured by its
fair-value. On the other hand, under a

“partial asset” approach, the lessee entity
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Megumi Sato
Chiba Keizai University

would continue to recognize a portion of the
underlying asset that represents its right
to use the underlying asset during the
leaseback and derecognize that portion of
the underlying asset relating to its right
transferred to the lessor entity. And we find
that ROU asset is measured by substantive
restricted fund under this approach. We
focus attention on the portion of the
underlying asset relation to its right
transferred to the lessor entity under a
partial asset approach. Because we can
interpret such a lease as a sale of the
residual interest, not a sale of “new” ROU
asset. Finally, we examine whether we can
generalize the interpretation of “a sale of
the residual interest” to simple leases (not
only sale and leaseback transactions). We
point out that the view that a lessee
“obtains financial flexibility” by leasing
would be based on the idea that leases give
a lessee entity financial flexibility by giving
up the residual interest of the underlying

asset.



The Influence of Accounting Environment on the
Application of Fair Value in China

Xinyun Miao

National Institute of Technology, Ube College

In order to achieve the convergence of

Chinese accounting standards with
International Financial Reporting
Standards (IFRS), the Accounting

Standards Setter in China, namely the
Ministry of Finance (MOF), adopted fair
value as one of measurement attributes in
the new set of Chinese accounting
standards that was issued in February
2006. The MOF requires or permits
Chinese enterprises to measure certain
assets and liabilities (e.g., financial
Instruments, investment properties and
biological assets) at their fair values.

While the International Accounting
Standards Board (IASB) has been
expending the application of fair value in
IFRS, the MOF limits the application in
the new set of Chinese accounting
standards and allows the application only
when the fair values of assets and
liabilities are reliably measurable on a
continuing basis. Furthermore, the MOF
limits the use of unobservable inputs
(Level 3 inputs) to measure fair values. For
example, for investment properties, the

MOF requires Chinese enterprises to

measure fair values based on quoted prices
in active markets for identical assets or
similar assets, or other observable inputs.

Accounting is not only a neutral set of
tools addressing ways of recognizing,
measuring and reporting, but interactive
with its surrounding sociological context,
such as societal, economic, and political
systems. The objective of this study to
provide a holistic analysis of the Chinese
accounting environment, including societal,
organizational, professional, political and
accounting slices, by invoking the
accounting ecology framework developed
by Gernon and Wallace (1995). Through
this analysis, this study could offer deep
understandings of the constraints on the
application of fair value in China.

By clarifying the interactive relationship
between accounting and its surrounding
environment in China, this study shows
that the examination of the variety of
accounting systems and accounting
environments across countries is necessary
for achieving the global convergence of

financial reporting.
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A Study on Financial Reporting Models for Both
Business and Nonbusiness Organizations

Chairperson:
Members:

Observers:

Research Cooperators:

Noriyuki Konishi (Aoyama Gakuin University)
Takashi Asano (Tokyo Metropolitan University)
Shinichiro Ishizaka (Gifu Keizai University)
Hiroaki Jindo

(National Graduate Institute for Policy Studies)
Eiji Hisamochi (Aoyama Gakuin University)
Hanae Fujiwara (Certified Public Tax Accountant)
Ryusuke Watanabe (Kanto Gakuin University)
Akira Kanie (Hokkaido University)
Michimasa Sato (Aichi Gakuin University)
Satoshi Agari (Financial Services Agency)

Hirohisa Takata
(The Japan Economic Research Institute)
Maki Tamefusa (Gifu Keizai University)

Kenji Izawa (Certified Public Accountant)
Katsunori Kasuga (Kyushu Sangyo University)
Shigeho Nakayama (Aichi Gakuin University)

Katsuhiko Hizawa (Certified Public Accountant)
Naoya Yamaguchi (Aoyama Gakuin University)

Kouji Kurata (Rikkyo University)

Yoshihiro Usami (Senshu University)

Hironobu Takahashi
(Certified Public Accountant)
Toru Watanabe (Certified Public Accountant)

The purpose of this research group is to
attempt to examine the financial reporting
model that can be shared by organizations
for both business and nonbusiness.

For the organizations, sustainability is
required irrespective of profit and not-for
-profit purposes, and there is a process of
how to create net cash inflow, that is, a
model cash

business embodying the
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conversion cycle.

Therefore, the business model can be
selected according to the difference of the
cash conversion cycle, whereby different
accounting treatment is allowed.

It is expected to categorize financial
reporting models, where we can expect to
develop a key performance indicator (KPI) as

a disclosure method of output and outcome.



The Conceptual Framework on the International
Financial Reporting Standards

Chairperson: Isamu Iwasaki (Kyushu University)

Members: Kensuke Ogata (University of Nagasaki)
Tomohiro Kaneko (Toyo University)
Akiko Sugiyama (Toyo University)
Ryusuke Toda (Kanagawa University)
Kazuhiro Yasui (Kobe Gakuin University)

Observers: Hideki Fujii (Kyoto University)

International ~ Accounting Standards
Committee (IASC) published “Framework for
the Preparation

Financial Statements” in 1989. But there

and Presentation of

were some areas not referred, others not
stated clearly, still others out of date in the
framework. To solve these problems, IASB
had worked together with the US Financial
Accounting Standards Board (FASB), and
published Framework for
Financial Reporting 2010” in 2010. And then,
TASB
published “Discussion Paper, A Review of the

“Conceptual

the joint project was dissolved.

Conceptual Framework for Financial
Reporting” independently in 2013, “Exposure
Draft, Conceptual Framework for Financial
Reporting” in 2015, and will publish final

conceptual framework in 2017.

Ryuzou Kabata (Senshu University)

Nobuhiko Sato (Kumamoto Gakuen University)

Norio Takasu (University of Hyogo)

Yoshimi Honda (0saka University of Economics)
Kousuke Miyaji (University of Nagasaki)

Masateru Narikawa (Tohoku Institute of Technology)

Under JASB’s

conceptual framework of accounting is a set

these circumstances,
of consistent, basic, and systematic concepts
of accounting. And as “frame of reference”, it
is expected to play an important role to be
used for developing accounting standards
deductively and to avoid  political
interferences in developing those. As a result,
TASB’s conceptual framework would effect to
developing future accounting standards. And
we can expect IASB’s future standards to
some extent. From these points of view, it is
very important to research IASB’s conceptual
framework. Accordingly, our study group is
showing the features and problems of IASB’s
framework based on

new conceptual

literature research.
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Voluntary adoption of IFRS in Japan

Yasumasa Tahara

Financial Services Agency (FSA), Japanese Government

Japan permitted companies which operate
internationally to use the International
Financial Reporting Standards (IFRS) in
2010 so as to:

+ enhance the international comparability
of financial statements

+ enable smoother and more efficient
fund-raising from abroad

« improve the efficiency of business and
financial management and enhance
international competitiveness

While making efforts to harmonize
accounting standards internationally and
improve the Japanese GAAP since before
adopting IFRS, the Japanese government has
been encouraging the voluntary adoption of

IFRS by various measures since 2012. The

192

number of companies adopting IFRS reached
120 as of June 30, 2016, and the market
capitalization of those companies accounts for
21.5% of the total market.

According to the JFSA survey in 2015, the
Japanese companies adopting IFRS seem to
have been enjoying the advantages of IFRS
initially anticipated. On the other hand, the
application of the particular accounting
standards of IFRS and the training and
securing of adequate personnel were raised
as challenges during their transition to IFRS.

There are issues with IFRS that stem from
Japan’s opinions, such as accounting for
goodwill or net income including recycling,
which should be discussed further at the

International Accounting Standards Board.



Changes of the

Financial Reporting Process

Following the Adoption of IFRS*

Monex Group, Inc. “the Company” has
adopted IFRS since FYE March 2013.
Through the transition to IFRS and the
operation thereafter, The Company has
developed its financial closing procedures to
build shared understanding on accounting
processes and each discussion point among

those involved such as the group stuff

Satoshi Hasuo
Monex Group, Inc.

engaged in actual accounting operations or
auditing companies. It is believed that
providing financial information by IFRS with
stakeholders will enhance a dialogue between
investors and issuers, and bring a positive
impact in securing the diversification of

potential shareholders.

* The views expressed in this paper are those of the author and not those of Monex Group, Inc.
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Current Situation and Issues Surrounding IFRS
Education and Training in Japan

The Committee on IFRS Education and
Training issued a report titled “Issues and
Future Directions of IFRS Education and
Training in Japan.” This paper examines
the current situation and issues surrounding
IFRS education and training in Japan using
insights from the report.

It is mnecessary to gain a Dbetter
understanding of IFRS and to ensure
consistent and efficient application of IFRS,
to promote an increase in the number of
companies voluntarily adopting IFRS. The
population of accounting experts familiar
with IFRS needs to be enlarged through
various IFRS education and training
programs in order to achieve further
sophistication of accounting practice and
smoother auditing. In addition to understand
the principles-based feature of IFRS and the
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Takashi Hashimoto
Aoyama Gakuin University

successful implementation of its adoption, the
focus of education should shift to foster
critical thinking as well as communication
ability.

Among the many challenges facing
companies, auditing firms, universities, and
so on, i1s the timely implementation of
effective and efficient IFRS education and
training. To address the issue of training
and securing adequate personnel familiar
with IFRS in terms of both quality and
quantity, IFRS education and training should
be implemented at three levels.

1. Expanding accounting human resources

2. Developing accounting human resources

familiar with IFRS

3. Developing global accounting human

resources



Dose IFRS
Comparability?

The Financial Service Agency in Japan
permitted to prepare consolidated financial
statements according to the International
Financial Reporting Standards (IFRS) from
the fiscal year ending March 31, 2010. About
60 listed firms on the Tokyo Stock Exchange
(TSE) voluntarily adopted IFRS in 2015. The
purpose of this paper is to examine whether
application of IFRS by Japan firms results in
increases  comparability of  financial
statements with those of IFRS firms in the
EU member countries and decreases
comparability with those of Japan GAAP
(JPN GAAP) application firms in Japan (JPN
GAAP firms). I focus on IFRS firms in Japan

and pair firms that are selected from JPN

Application Improve Information

Ichiro Mukai
Aichi Gakuin University

GAAP firms and IFRS firms in France,
Germany, and the United Kingdom (UK). I
measure the comparability of accounting
amounts of IFRS firms in Japan and pair
firms between in the pre-IFRS application
terms and in the post-TFRS application terms.
The results of tests show that the application
of IFRS increases the comparability of
financial statements among IFRS firms. This
research contributes to provide an evidence
that the application of IFRS helps to increase
the comparability of financial statements
among IFRS firms and to provide useful
information for making decisions for global

information users.
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Commentaries on for AAA Japan Session

—Voluntary Application of IFRS in Japan and
Considerations for Future Mandatory Application—

The author participated in the dJapan
session of the AAA , which has been held on 9
August 2016, as a discussant. As the
discussant, I have commented the
presentations made by four panelists, who
are Mr. Yasumasa Tahara, Director of the
Corporate  Accounting and  Disclosure
Division, Financial Services Agency, Mr.
Satoshi Hasuo, Executive Officer, Co-Chief
Financial Officer, Monex Group, Inc.,
Professor Takashi Hashimoto, Aoyama
Gakuin University and Professor Ichiro
Mukai, Aichi Gakuin University.

In response to their presentations, the
author made a comment and asked one or
two questions for each presenter in order to
understand more deeply what they
presented.

For Mr. Tahara who made a presentation
from the perspective of a regulator and
strongly encouraged the Japanese listed
companies to apply IFRS voluntarily, the
author asked the following questions.

- Are there any concrete plans that

contribute to increase the number of the
companies that apply IFRS on a

voluntary basis?
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Tatsumi Yamada
KPMG AZSA LLC
Chuo University

+ What are the most important factors for
the Japanese government to make a
decision to move to mandatory

application of IFRS for all listed
companies?

For Mr. Hasuo who made a presentation
from the perspective of a listed company
which applied IFRS, the author asked the
following question.

- As is mentioned in your explanation, the
adoption of IFRS is useful and beneficial
for companies that have significant
international activities. Do you think
that IFRS is also useful and beneficial for
companies whose main activities are
focused on domestic markets?

For Professor Hashimoto who emphasized
the necessity and importance of IFRS
education for not only students but also
practitioners and CPAs, the author asked the
following question.

+ What kind of concrete plans do you have

that can be started immediately?

For Professor Mukai who presented the
result of his empirical research on whether
comparability of financial statements has

been improved among Japanese companies



who adopted IFRS and their corresponding
companies in Europe in the same industry
and also among Japanese companies which
apply IFRS and those do not, the author
asked the following question.

Both ‘quarterly net income before
extraordinary items’ and ‘stock return or
cash flows from operating activities’ are
used as a proxy for financial statements
for this research. I wonder whether these
indicators are enough for drawing
conclusions and giving persuasive
reasons for the conclusions he reached.
What do you think about this point?

In the presentation, the author also

expressed his views on some aspects of IFRS

adoption.

+ Most of the IFRS discussions in Japan

focus on only how to adopt IFRS in
Japan. A discussion from the perspective
from how Japan can contribute to the
IFRS development and prevalence in the

world is needed.

- Japan has been playing important role for

setting IFRS last 16 years, and keep
playing important role for the sake of
high quality IFRS, rather than only

seeking its own benefits.

I have a dream that sometime in the

future, there should be a Japanese IASB

chair.
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